(v) adwantages sscorded to the trade with the Free Territory
of Trieste by countries contiguous to that territory,
provided that such advantages are not in conflict with
the Treaties of Peace arising out of the Second World War,

"4, The contracting parties recognize the desirability of increasing
Treedom of trade by the development, through voluntary agreements, of
Closer Integration between the economies of the countries parties

Yo such agreements, They also recognize that the purpose of a
Sustoms union or of a free-trade area showld be to facilitate trade
bet"sen the parties and not to raise barriers to the trade of other
Sontracting parties with such parties.

"5, Acoordingly, the provieions of this Agreement shall not prevent,
88 between the territories of contracting parties, the formation of
8 custams union or of a free-trade area or the adoption of an
{ntersm agreemont necessary for the formation of a custams union

O of a free-trade area; Provided that:

(a) with respect to & customs union, or an interim agreement

leading to the formation of a customs union, the duties and

other regulations of commerce imposed at the institution of

any such union or interim agreement in respect of trade with

Contracting parties not parties to such union or egreement

shall not an the whole be higher or more restrictive than the

general incidence of the duties and regulations of cammerce
applicable in the comstituent territories prior to the

formation of such union or the adoption of such interim agreement,

88 the case may be;

(b) with respect to a free-trade area, or en interim agreement

leading to the formation of a free-trade area, the duties and

other regulations of commerce maintained in each of the

Sonstituent territories and applicable at the formation of

Such free-trade area or the adoption of such interim agreement

to the trede of contracting parties not included in such area

o not parties to such agreement shall not be higher or more

Testrioctive than the corresponding duties and other regulations

of commerce existing in the same oonstituent territories prior

to the formation of the free-trade area, or interim agreement,

88 the case may be; and

(¢) any interim agreement referred to in sub-paragraphs (a)

and (b) ghall inolude a plan and schedule for the formatiom

of such a custome union or of such a free-trade area within a

Teagonable length of time.



