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r the circumstances to strike out the words 
“ to pay” in promissory notes, and substitute 
for them the words “to satisfy thon those 
coming from an old-fashioned, honest region 
would not be so liable to be misled they 
are now.

We admit that an Insolvency Act of some 
kind is a necessity under ordinary circum­
stances, but if it can be shewn that its good 
results bear but an infinitessiuial proportion 
to its evil ones, it will not require much argu­
ment to make us doubt the expediency of 
having one at all. It is a principle of legis­
lation that public interests must not be pre­
judiced even to cover cases of individual hard­
ship.* We cannot afford as a people to set a 
premium upon fraud. Let us see how the 
Insolvency Act may be and is made to work. 
A, ati honest trader, has been in business, in 
say a village, for a number of years and has 
earned a character for integrity., I* starts a 
rival establishment in the same village, and 
forthwith reduces prices to compel custom. 
He has no invested character—capital, and 
very little of any other kind ; fsia goods were 
obtained on credit and they must be sold. 
He sells at “alarming sacrifices,” for if the 
worst come to the worst, he has a haven of 
rest in the nearest Insolvency Court. His 
competition has the dffvct of bringing his 
name into the Gv.stfr, bat it lias also the1 
effect of ruining A.’s trade. Tiio one comes 
from under the débris, hale and hearty, with 
more money in his pocket than lie had before, 
while the other has lost everything ; the one 
is ready to repeat the operation elsewhere, 
whilst the other with more conscience and 
shame than “energy and tact, ” ponders over 
how Hard it is to be honest.

But we cannot, in justice, lay all the blame 
on the Insolvent Act. Who backed up Ni­
chols and Robinson's gambling in gold, W. R. 
Brown & Co’s gambling in. gold, Connor’s, 
Taylor’s and Scott’s gambling in barley ?— 
Banks. Who support mere speculators with­
out capital while drawing a tight rein on the 
careful ones .who do a legitimate business ! 
Banks. Who over insure st >cks of goods and 
allow themselves to be led into insuring 
empty boxes, bottles and tupipiositiotta arti­
cles Î Insurance Companies. Who give 
credit, indiscriminately, to every applicant,

. force goods on would-be honest dealers, ami 
• cry out most lustily when their sins come 

home to r.wst ! Merchanti. It is all very 
well to condemn the Insolvency Act ; but 
with all its faults, with all its facilities to 
fraud, with all its perjuries, it is not the 
only, nor yet the greatest, cause of what w e 
are pleased to term the demoralization in 
trade. While we seek to amend it—to re­
medy one set of evils—we must not overlook 
others quite as app»arcnt, and quite as inju­

rious, if we are in earnest in dm endeavor 
to bring about a more creditable state of af­
fairs. _____

OVERINSURANCE—FRAUD.

Facts which have reached its respecting 
several fires, of recent occurrence, involving 
serious destruction of property, and entailing 
consequent severe loss on several insurance 
companies, both local and foreign, justify us 
in saying that if a profitable result is to be 
expected from the prosecution *>f lire insur­
ance in Canada, a closer surveilhUice must lie 
exercised by companies over tin? actions of 
their agents.

There is every reason to believe that, at 
least three of these fires, were hot the result 
of accident, but the work of incendiaries, 
who have sought, in the destruction of their 
property, relief from' pecuniary embarrass­
ment or insolvency. Experience has taught 
us that a depreciation of merchandize and 
manufactures, or a depression of business, 
combined with a too activée» Un petition l>e- 
tween agents—leaving little or Botliing at the 
risk of the insured, ami indeed, not unfre. 
quently, insuring in excess of the actual va­
lue of property—tends to opett the door of 
temptation to overinsurance and subsequent 
fraud.

We are not ignorant of the di|fi cult les with 
which an agent lias to copie in his endeavours 
to satisfy himself, and do justice to his prin­
cipals, in obtaining information on which 
their interest and safety materially dei»ond. 
Enquiries which he would, perhaps, be anx­
ious to make respecting the nature and con­
dition of the property to be insured, the mode 
of keeping accounts, and other matters of 
vital importance are, we km »w, often regarded 
by the applicant as unnecessarily inquisitive, 
and resented accordingly. So that to secure 
business the agent is often tempted to forego 
his duty in relation to tjies4 particulars, 
and the result is, too frequently, as we have 
stated.

In one of the cases to. which we hove ad­
verted there existed, at the time of the dis­
aster, insurances to the extent of about seven- 
ninths of the invoiced value of the stock, one 
half of which, it is alleged, would not, had 
it been sold, have realized half Cost, from the 
fact of its being by age, and consequent de­
terioration, rendered almost unsaleable. In 

I another case where the premises were, ns 
i admitted, purposely fired, there, was an insu-

that nicely done-up parcels, representing fr 
î qu'W-t, patent medicines, and the like, ue 
nothing but blocks of wood, papered utd 
labelled in imitation of the genuine artide • 

j or that chests, half-chests and caddiee, mp! 
P**ed to contain the finest flavored and ehoi- 

; cost teas, are filled with saw-dust ; but v« 
do know that an agent, especially ff a resid­
ent, ought, before assuming risks, particu­
larly if on stock, to use all laudable and 
lawful means to satisfy himself as to the mo- 

, ral character and business capabilities of the 
applicant ; to obtain, if possible, at least an 
approximate idea of the amount of business 
<1< »ne,additional ex isting assurances, and other 
particulars, as directed by his code of in­
structions, and which are essential to the in­
terest and prosperity of the company.

*

THE TORONTO MUTUAL

This Compiany claims to have gained a po­
sition in two years which will compare favor­
ably with that of other mutual companies of 
the longest standing. It possesses présuma 
notes to the amount of $07,124 93, and 
issues no cash policies for periods longer thaa 
one year. The Company’s exhibit is as fol­
lows : Policies in force, 2,222; property in­
sured, $1,447,775 ; cash receipts few the 
year, $14,0112 1.1 ; ilisburscments, $14,- 
015 Vo ; losses, $8,711 54 ; total liabiUtier, 
$21,041) 47, of which $ll,ll)3 W consist ef 
piaid-up* guarantee stock and reinsurance 
premium notes, 1 saving its total cash liabili­
ties on 1st January at $7,545 63, including 
unsettled fire claims to the same date.

Its business is conducted on the strict 
mutual ptrincipde, of charging every member 
yearly with his exact share of all leases aid 
expenses up» to the day of assessment It 
has adopted the correct course of inspecting 
all risks systematically by its own travelling 
inspector, instead of trusting solely to the 
information, often deeep»tive, furnished I» 
agents ; and seems to have taken precautions 
to secure a safe and respectable busins*, 
without venturing upxm heavy risks, or thorn 
of a specially hazardous cliaracter. It would 
be well for all institutions of the kind to use 
the same pirudcnce and caution in the man­
agement of their affairs ; in which case no 
doubt they might stand lunch better with W 
public than some <4 them do at present. » 
is not a little discreditable that a larger SBW 
of our insurances are not undertakes *7 
companies domiciled within our ovn b»rdeo; 
ami that eo much money is allowed t* 
sent out of the country in the shape of nre 
insurance pire mi um*.

ranco of $1,50J on stock which, on investi­
gation, proved not worth $50.

^ « do not pireteml to as ,cvt that an agent 
’ ça”. >n all c:ucs, make himself as thoroughly 
acquainted with the value mid condition of 
every stock which is offered for insurance, as 

, i* desirable ; or that he is suppxised to know

The rival railway companies, the WoBag- 
ton, Grey and Urucc, and the Toronto, 
and Bmcc, have been taking legal «dries 
respecting each othe>rs Acte. Mr. 
Cameron, Q. 0., is of opinion that the pro­
visional directors of the Toronto and
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