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The Banks and the Public

Banks must at all times expect to be the objects
of criticism, some of it of an unfriendly character.
The banks are, on one side of their business, money
Would-be borrowers are usually more nu-

lenders.
Many excellent peo-

merous than willing lenders.
ple who would like to borrow. find themselves un-
able to meet the conditions which banks lay down.

The man who, for his own good purposes, wants to |

borrow and fails to obtain the desired favorable

verdict from the bank manager, easily reaches the
conclusion that bankers are a heartless and soul-
less set. He may cause his displeasure to be made
known through the press, pointing out that the
banks are enjoying large privileges from u?e Gov-
ernment, and that therefore they should give the
public more generous aid in the carrying on of the
business of the country. )

Adverse criticism of this character is much in

evidence now, when financial difficulties are, on ac-|

count of the war, greater than usual. It is pointed
out that under legislation of the recent session of
Parliament the banks have the power to make ex-
ceptionally large issues of their notes, and x.xlso to
obtain funds from the Government; and it is sug-
gested that—in some way not explained—the banks
are using these privileges for their own advantage,
without serving the public in the way gontemplated
by Parliament when it enacted its legation. it
st:ems to be implied that the banks avail themselves
of the privileges allowed them, but fail to lend the
additional funds to the business cymmunity. As no
intimation is given of the use that the banks make
of the money, the reasonable inference is that they
hoard it.

While not doubting that bankers are as patriotic
and public spirited as other citizens, we are ready
to believe that in the ordinary course of their busi-
ness they are moved by the same considerations
that influence other business men—that is, by the
desire to make profits for themselves and their
partners; and if we could see how the banks are
able to serve this legitimately seifish end by hoard-
ing. their currency, we might be willing to believe
that they are guilty of what is charged against

~them. But we confess that we are unable to see
how they can do it, Indeed, the case seems to be
clear that, if they can only serve their ow’n interests
by promptly using the money to accommodate their
customers, and keep the wheels of business turn:
ing. If there are people who imagine that the banks

get these special privileges for nothing, they must |

disabuse their minds of that error. For every dol-
lar that the banks receive, under the recent legis-
lation, they have to pay a reasonable rate of in-
terest.

Let us take first the case of the circulation of
the bank’s own notesi Under the General Bank Act,
a bank is allowed to issue its notes up to the amount
of its paid-up capital. Under what may be called
the Emergency Currency Act of 1908, provision was
made for the lawful issue of an excess circulation
during the crop moving period, equal to fifteen per
cent. of the bank's paid-up capital, and reserve or
rest. But it is to be noted that for this excesss cir-
culation the bank had to pay interest at five per
cent. per annum to the Government. This excess
privilege, originally arranged for a short Crop mov-
ing season, may under the war legislation, continue
throughout the year. The provision respecting the
payment of interest to the Government remains.

Turn now to the guestion of loans that may be
made by the Gbvernment to the banks under the
new law. In the financial crisis of 1907, the Gov-

ernment of the day nrranggd to advance money in |

the form of Dominion notes to the banks, upon the
deposit of approved securities. This policy has been
adopted. by .the present Government as a part of
the means to meet financial difficulties created by
the war. Before the banks can get money from
the Government under this arrangement they must
swrender approved securities equal in value to the
amount of the loan, and the moment a bank receives
a dollar of the Government's money, that dollar
begins to bear interest.
Thus it will be seen that for the two forms of as-
sistance that the Government have placed at the
_ disposal of the banks, interest at five per cent. must
be paid. Now, if a bank avails itself of this privi-
lege, and obtains a large amount of currency—either
its own notes or the Government’s notes—and
hoards this money in the vaults, where is the
bank’s gain? Can the bank profit in any way by bor-
rowing money at five per cent., and then locking it
up? Is it not clear that if a bank gets additional
money under these arrangements if must, for its
own profit, indeed for its own protection against
loss, use the money in its business, that is, lend
the money to its customers? :
In.the lending process the bank, as a matter of
course, {8 obliged to' discriminate between those
whom it thinks may properly be aided, and those to
whom, for whatever reason, it is not satisfied to
make advances.. That the money provided by the
Government for the use ot the banks cannot he
hoarded, but must be loaned to the bank's custom-
ers, seems clear beyond quéstion. This being a fact,
much of the adverse eritidism of the banks on this
subject necessarily falls to the ground. !

'

~ The Germans Failure to Govern
3 s 5 T TR
It seems somewhat Ineongruous that the Ger-
. “mans, who excel in sclence, literature. aud in.
: ly fail ‘wheén it comes to

love their at 7 .
similar intensity. A nation is richér for numerous
types if only they be types of sanity and health. 1t
will pay" ué #8 citizens of Canada to conderve the
distinctive racial values which amalgamaiton would
|destroy. ~ Caiada need mot, indeed, thers are ob-
|vious and’ minatory ressons why she ‘eatinot, be a
“melting-pot.” ol

fn every coufitry in the' world, while her’ progress
in certain lines of industry is Mttle short of phe-
nomena. It 18 only necessary ~to mention
the progress she has made in' 'éomnection = with
analine dyes, chemicals, etc., to indicaté her ad-
vancement. In mausic, art and literature she has
|also made phenomenal advances, and has contri-
| buted a great deal to the world's progress. s
These things we all admit, but we must a e
acknowledge 8the fact that Germany has failed in If Andrew Carnegie is really qmmg of dying
the matter of colonization, and as an exponent of‘poor, he shiould turn to war ln!t.ead of peace. As
representative government. Despite the growth ijthe present conflict s costing in" the neighborhood
the Social-democrat party, the Kaiser still stands | of $50,000,000 a day, 1t would not take very long to
| supreme. His word is law. His is the making of |put him fn the bread line. >
| war or peace. It is hard to understand why a peo- | PREERER
fple who have shown themselves to be progressive| We still think it is too bad that the Kaiser was
:and enterprising in industry and art, should be S0 | not allowed to dine in Paris on Au:l{lt 12th, as he
| backward in the matter of government. It is prob- | had planned. Probably the junior partner in the
fabll explained by the fact that the Kaiser and h]s;m—m of “Me and Gott” failed to do his part, or al-
{war lords have thoroughly coerced the public ‘and (lowed the Allies to accomplish more than the Kaiser
ithe ordinary German citizen is afraid to voice his|thought them capablé of doing.
[sentiments. Perhaps when a crushing. defeat is ml-‘\ A
ministered to the Germans and the Kaiser’s mu(‘hi The Peace Palace at the Hagne has apparently
Hnunted army bubble is pricked, the common peo- |closed its doors for the time being. It has béen
jple will rise in revolt and take a more active part fsuggeeted that “the warring nations Knocked the
in the management of the affairs of state. |“H’ 'out of Hague, and left it with the -ague.

. . . . From all reports, the situation is most favorable

Amalgamation and Assimilation [, 'ihe Amtes’ The whoe German line, with the ex-
[ e———— ception of a small portion on the left, is in retreat.

Assimilation of the diverse elements of the popu- |y, some quarters it is feared that the Germans may
lation of a nation should not be confused With as-|qq a5 the Allies did, viz., take a stand and commence
similation. Amalgamation comes through inter-|g, offensive movement. This is extremely doubtful.
‘marriugeA It is a result of breeding. It is worked ppe Germans won and then lost, and are now so
out through successive generations. It may level up, | worn out and spent with their long marches and
or down, or leave the cultural altitudes unchanged. |hard fighting that their recovery is extremely un-
| It is quite possible to mingle races without affecting | jjkely. They act like a beaten army.
| standards of knowledge, skill, comfort or wealth.
| Amalgamation may accompany without inflecting
the volcanic forces which threaten every society.
New mountaings may be thrown up. New abysses
|may be created. Knowledge, intellectual power, ar-
tistic culture, luxurious habits of living may rise to
greater heights; the gloomy valleys where life is
sordid, wretched and base may be enlarged; while
all the time the population, hoth of the heights
{and the depths, is becoming increasingly homogene-
ous. Whitechapel racially the counterpart of
| Belgravia. The rich become richer, and the
poor become poorer, while each becomes more like
the other.

Assimilation, on the other hand, psychic
phenomenon. It means the bringing up of the low- |
{cultured elements of the population to a certain |
‘wlmlesome standard. It is the expulsion of morbid |
habits, customs, affections and ideals by healthful
| habits, customs, affections and 'ideals. It repre-
| sents- the victorious contagion of high conceptions
|of citizenship and life. A nation has assimilated
its children when it has transformed their lgnor-}
‘an(‘,e and immaturity into the knowledge and mm-;
petence of the adult portion of the nation, so that |
|they mingle- with their elders on even terms. Simi-
:Iarly, a nation has assimilated its immigrants when |
they have adopted, the customs and standard of:
‘lhat nation, so that they mingle with the body of |
| earlier citizens on even terms.
| It is well to keep this distinction in mind because
|of the prevailing tendency to identify assimilation |
land amalgamation. Many of the utterances, by voices

Some of our ministers -have evidently not taken
the trouble to thoroughly inform themsélves in re-
gard to the events leading up to the present war, or
they would not talk as they are doing. We are ready
to admit that the Canadian and British press is
partisan and biased, and that it is only natural
that we should blame the Germans for the out-
break of hostilities. Any person, however, who
thinks that the world takes the side of the Ger- |
mans is not well informed. Apart from Turkey,
there is not a nation in the world but what has
shown its sympathy for Great Britain and taken
{ her side in the quarrel. In the United States, where
there is a very large German population, every pa-
per, except those owned by Hearst, has come out
in the strongest possible language in favor of Great
Britain, and in ondemnation of the Germans. The
United States is a jury, and they have glven their
verdict in favor of Great Britain.
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The wife of a Gordon Highlander received an in-
vitation to visit him at the barracks in Scotland
land took with her their six-year-old daughter.
When they arrived the husband was on sentry

duty, so he could not be approached.

|
|
|
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. A MOUNTAIN NOTABLE INN. -
" IMhe very hame “T “historic interest. ~ The
inns ot ‘old England fiit y-one’s memory. Com- ||
fort, rest, peacefulness all flood the mind. So then |
When the Gray Rocks Inn in the Lauréntians is men-
tioned these tholights are especiaily suitable. Here is
& spot where businessi men and their families may
enjoy, at exceadingly small cost, a real old-fashioned
Inn. The Inn itself is located two and a half miles
from Ste. Jovite Station on the Mont Lautier branch
of the C, P. R. And where is Ste. Jovite? = Well it is
only 85 miles from Montreal, right through scenery
unequalled in the world, Some of the features about
it outside the environment with big mountains on
every side and Lac Ouimet in front, there are beautiful
walks, drives, canoe trips, mountain climbing, tenis,
bathing, etc., in season, of course. Then. careful at-
tention is pald to hunting and fishing parties; boats,
guides, camping outfits and livery all furnished at
reasonable prices, 3

Is the place a sanatorium? In no sense whateyer
and this is where Mr. G. E. Wheeler, the. proprietor,
has made his strongest bid for suceess in that while
hie has 10,000 cubic feet of screened glass and en-
closed gallery it is not the glass front 8o notable in
‘the mountains as the sign of the white plague, con-
sumption.

Then aside from all this there is an atmosphere of
home pervading the house. Mr. Wheeler has a happy
knack of making his guests feel at ease, - It is al-
Wways 4 kindly word here and a thoughtful act there
which wins and soothes and comforts everyone. There
Is always music, a fine dance hall and the boss him-
self is a raconteur, a diplomat and a gentleman whose
purpose is not to get your money but to make you
enjoy every minute at the Inn and to go away feeling
the idea that beautiful story has been told you and
the medning has been felt. People come to the
Inn from all parts of the world, Americans coming
year after year, thousands of miles.

George Wheeler, :as the host is known, is a part of
the hotel and he glves it life, character, clvilization ali
its own and it's the combination of all these elements
which give it what is called a_‘“‘tone.”

The Inn is the one tonic that will really make you
say: “This is the life.”
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(From The London Daily Chronicle).

(By the Hon. W. S. Ilielding, late Minister of Finance
in the Dominion ‘of Canada).

Mr. Fielding, who is one of the leading public men
in Canada, the following striking and
beautiful new version of the National Anthem, and
sends it to “The Daily Chronicle” for publication:

Sir FREDERICK WILLIAMS-TAYLOR. Gen. Man
A. D. BRAITHWAITE. .Asst. Gen, Man
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“God save our gracious King,

Long live our noble King,
God save the King.”

From Thee all ble

On him Thy gra

Guard him from

188 flow In GREAT BRITAIN:

s bestow,
very foe, In

God save the King.

His world-wide power bless,
Me
Wisdom as wide:

y he always possess

Judgment, with clear insight,

The child eyed her daddy with a rather sorrowful
but amazed expression as he passed up and dnwni
the square, shouldering his rifle and wearing a kilt.
She had never béfore ‘seen him thus arrayed. Pre-
sently with a solomn - look on her face, the child

or pen, now current in regard to the enormous task |
laid on the Canadian people by recent immigration
|speak of assimilation, but really mean amalgama-
tion. The hope which these writers and speakers
cherish, so far as they have defined it to them-
selves, appears to be that after a few generations,
as the result of vigorous inter-breeding of the many
races now on our soil, one resultant type shall
merge. This will be the Canadian of the future.

His appearance and- character depend thus partly
on the working of the obscure laws of heredity and
partly on the training he and his progenitors re- |
| ceive.

Doubtless there will be much ma
|ing in marriage between the several races.
;the real problem lies elsewhere. It is the problem |
|of assimilation. ’
| England, for example, has during nine hundred
|years been subject to both processes, Neither of | Sacking .a city and then levying a war indemnity
|them is yet finished. There has been much inter-|on its inhabitants, reminds us of a Connecticut
[breeding between all the races which were thrown | plumber that we once called in. He broke $30 worth
together in that narrow arena. Certain small bod- of sound pipe, and then sent.in his bill of $12.—
{1es, Buch as Flemish weavers and the Huguenot | Chicago Tribune.

{refugees, have disappeared. They have been amal- L ‘

|gamated. Their blood has been distributed through- | - M. Schnelder of the Cruesot Works, who has made |
|out the general body of the population, to its' un-;& 8ift of £600,000's worth of new artillery to the
doubted enrichment. But not so the Welsh, nor the |French Government, tells a story of a French pea- |

Cornish, nor the North Country man. These still |80t Who Was on his first visit to a town.
preserve their identity and individuality. Perhapsj He went into a cafe and ordered a glass of herr.
|& few more centuries will see them disappear as | The Waiter brought the beer, togetner with, as usual
the Flemings and the Huguenots have disappeared, |in £00d cafes, a.small round piece of felt, on which
But it is a slow process, and one not under the [he placed the glass. The countryman looked at the |
| control of government. It is as uncoascious as it is | felt doubtfully. Then he lifted it and tried to bite it. |
inevitable. Any attempt either to hasten or to delay ; Glancing round to make sure that nobody was watch- |
{it would probably defeat its own end by awakening | in& him, he took out his knife, and cut the felt into |
| racial loyalties now slumbering. | small pieces. These he gulped down one by one, |
And it does not much matter An England with |and finally washed them down with his beer.

a Wales and a Cornwall in it is just as much and: Rather exhausted by his efforts, he
as good an England as if the individuality of these | Waiter again.
|regions had been destroyed. And when the day | “Another beer,”
| comes in which the individuality shall have perished | time."—Mall and Empire.

| there will be no evident loss. The virility of these |

{peoples will'have become the possession of all, The| 4 country schoolmaster in the neighborhood ~ of
| whole of England will be the racial heir-at-law of | Manchester, says Tit-Bits, after 8lving’ one of his
| Wales and Cornwall. | pupils a sound scolding for speaking ungrammatical-
i’ What does matter is the condition of portions of {ly, sent him to the other end of the room to inform |
}lhe people of England, which are unassimilated. another boy that he wished to speak to him, at the |
| England is in no danger from Wales or Cornwall. | S8me time promising to repeat the dose if he spoke |
| But she is in danger from classes which are ignnr-"” him ungrammatically, The youngster, being quite
{ant, vicious, overworked and underfed. 'There de.|58t!sfled with what he had got, determined to be ex- |
| generacy increases. There crime |act, and thus adGressed his fellow pupil: “There is a

is nourished. |
There restiveness always abides, liabe to baze out |°°™Mon substantive, of masculine gender, singular
nominative case, and in an angry mood,

{into revolt. And these conditions yield to treat.| RUmber,
{ment. The pauper and submerged classes are cap-|that sits perched upon the eminence at the other
| able of being schooled, fed, calmed, and morally im- "end of the room, who wishes to articulate a fow sen-
{proved. It is possible for England, by sagacious | tences to you in the present tense.”
legislation, by the development of healthful hablts.( P50 S .
by sanctioning sane customs, to lift all her popula-] SHIP suBsIDIES,
tion to a level safe for the State and to maintain | Ship subsidy interests are again at work with the |
it there. Thie has been the object of her Common | PUrPose of attaining a double object—the defeat of |
School laws, and of the recent advanced programme | the Administration’s plans for the purchase of con-
of social legislation, reaching even to 0ld Age Pen- | struction of ships and the extension of Government!
sions and National Ingsurance. | ata through protectivé dutles or subsidies to domestic |
The lesson for Canada is plain. It is futfle to talk {shlpbullde_rs. The time is undoubtedly more onpor-l
of amalgamation. It is equally futile to talk of as- : tune for such agitation owing to the current dltllcnl-[
similation when we mean amalgamation, Let nature | ties caused by the Buropean struggle than any .that'
take care of marriage, and its issue of childron, We |ha¢ Presented itself for a long while past.  On the
will do harm if we interfere. The obvious duty of ) other hand, nothing in the Buropean sftuation in any!
the hour is to attack the problem of Canadianizing | &Y alters the argument against such aid to domes- |
the immigrant by educating him and his children, tic ehip-builders and operators, In fact, the very |
and by provoking him to desire and then providing | enlightening discusaion that has been In progress for |
Ways by which he can slake hiS desire for the lib.| S0™e time past shows that mere payments or even |
erties, comforts and. privileges in which Canada jg | the relaxation of hampering legislative conditions |
richer than the land he left. It was the ambition,| Wil not altogether insure the growth of a marine, |
more or less obscure and confused, for these things { but that such & change in our economia organization |
{'which brought him hither. It is an excellent qual- | calls for very much more fundamentul and far-
ity in him which we should turn to account. | reaching alteration of underlying ¢rnditions—New
Assimilation differs from amalgamation in the| York Journal of Commerce.
variety of type it presents. It is a levelling up pro-
cess and makes for individuality. 1t allows for dif-
ferencés of language and creed, occupation  and
talent. Prussfa has tried to destroy the Polish lan-
guage in that portion of Poland ‘ulch i85 i1 Ger-

loudly exclaimed:
“Mamma, when daddy finds the man who stole his
breeks, will he give me the little frock?”

Is the devil the silent partner in that
Gott’ firm?—Wall Street Journal.

Said Powers, "I had a fall and
Inconscious for eight hours,”
“How did you fall?” asked Mr. Blaws,

was

ing and giv- |

“I fell asleep,” said Powers.
—HExchange.

called  the |

he said, “but no biscuits this

TO HELP THE WHITE MAN.
Regiments of dark-skinned soldfers from India
will soon be in France helping to “pear the white
man’s burden."—Hamilton Herald,

“Me and |

But | |

| If, through man's lust for power,
| Dark

Vision to see the light,

' AUTOCRACY.
(The World, New York.)
it hesitates

Courage to do the right,
Whate'er betide.

When at no-
thing.

Who could conceive of an
murdering women and mangling children ;
hurled from an airship at night into a sleeping city?

Who could imagine an American soldier's raining
death from the sky upon unsuspecting and helples
non-combatants, and wounded in
hospitals flying the Red Cross flag?

Who could picture an American admiral's ruth
lesslessly sowing the deep sea with mines to de-
stroy the ships and sailors of neutral nations en-
gaged in the pursuits of a peaceful commerce?

Who could think of American troopsg rimly en-
gaged in shooting down disarmed peasants who had
trled to defend their little posessions?

It is all unthinkable. No American officer who did
what the Germans have done at Antwerp, who did
what the Germans have done in the North Sea, who
did what the Germans have done in Belgium, could
| withstand for a single day the avalanche of Ameri-
can’criticism. His own people would instantly re-
pudiate him as a barbarian, and no excuse of mili-
tary advantage over the enemy would be accepted or
tolerated. The Nation would declare with one voice
that the American people did not make war that
way, and wanted no victqries won in tha
Even Germans in the United States, who are eager
to defend everything that German has
done in Ant\\-efp, and in Belgium and on the North
Sea would be quick to protest against such insensate
massacre if the blood of the innocents stained the
hands of American democracy.

Autocracy offers in its own the
that the practices complained of are not expressly
forbidden in the articles- of war. But the articles
of war, like the treaty that guaranteed the neutrality
of Belgium, are ‘a mara’ncrap of paper. They, too,
can be enforced-enly with fire and sword.

The German .autocracy makes in the way
that autocracy has always chosen to make war. If
this autocracy wins ithe conflict it hs begun it will
be hardly worth while for civilization to deceive it-
self longer with pratttle about the rights of neutrals
and the protection of non-combatants and the safety
of women and children,

The Duke of Alva will have been vindicated.

autocracy makes war

| Send to his Council board
officer
bombs

Statesmen in true accord, American army
Serene and strong.
| Give them a high ideal,
: IPill them with sacred zeal
To serve the Empire's weal,
Keep them from wrong. upon prisoners
Grant us sweet peace, O Lord;
The ploughshare, not the sword,
We fain would wield.
clouds o'er us lower,
Be with us in that hour,
A strength and shield,

Not Motherland alone,

Loyal to King and Throne,
Thy blessing craves.

Vast lands beyond the seas

Repeat the earnest. pleas,

Where proudly in the breeze
His banner waves.

Great hosts of faithful ones,

Fa manner.

r daughters and true sons,
Join in our prayer.

From centre to earth’s end, R
At many shrines they bend,
In variéd tongues commend
Him to Thy care.

—_— excuse
In the broad world's affairs, defense *

Through all the fleeting years,
Since early time,

Though 'gainst strong foes arrayed,

Our England, undism ayed,

A gallant part has played

In every clime, e

O God! before Thee now,

With humble faith we bow,
And grateful heart.

Grant that until the last,

As in i glorious past,

This British Empire vast
Play well its part:

CENSUS OF BELLIGERENTS.

Manchester Guardian—The population of the na-
tions involved in the war are as follows:— Britain,
45,870,530; .. France, 89,601,609; Belgium, 7,571,37:
Russia, 171,069,900; Germany, 64,926,993; Austris,
£8,995,844; Hungary, 20,886,487; Servia, 2911705
.Montenegro, 516,000.

Not with a selfish aim,

Not to desire acclaim
Throughout the world,

But that its ensign bright

May ever, in Thy sight,

Speak freedom, truth and right
Where'er unfurled,

0 0
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