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HOW CANADIAN LIFE COMPANIES INVEST THEIR FUNDS.

ither page analytical <t.v by the companies to the st'*okx, they are then inchvletl.
Growth ov Kkai. Kstatk Mortc.\u:s.

There arc published on am 
ti»tiv- regarding the invested assets of the Canadian 
life companies. Under the heading of invested assets.

ncluded the following: the real estate owned, the in the different classes of securities during the last
The variations in the proportions of assets invested

are 1
loaI1% on real estate, the loans on collaterals, the loam three years are shown in the following table :
,,n jiolicies and “premium obligations on policies in 
force.” the bonds, debentures and stocks held. These

of the com- Loans on Collaterals.
UanH on Policies, etc. .
Bonds un 1 Dvlient vi t s.
Stocks......................................

The most striking tendency shown by these ligures 
is the growth in the proportion of the loans on real 
estate, and coincidently the fall in the pro|>ortion 
of lx>nds and debentures held, l.ast year, for the
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invented assets represent over <4 p.c.
|1]lim.v total insets, which include, in addition to the 
invented a.sets, cash on hand and in hanks, interest 

rents due and accrued, outstanding and deferred 
premiums and "other assets." At December 31. 

the total assets of the life companies included 
tables were $.»! 1 .<195.437. The total ,if their
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mi-’.
in "tir
invented assets at the same date was $!<),),->2i),l<>7. -* 
that their uninvested te-sets were Sl-,.4ll,|.-7°. Ibis 

increase in uninvested assets of about $1.500.000.

first time for a prolonged period, the real dale 
tmik the lead from bond' and ilehentnresm< >rt gages

a< the form of security in which the Canadian life 
companies have most funds invented. The partiality 
of the life companies for real estate mortgage, 
has heen very marked during recent years. In 
the last two years they have placed ovet

additional in real estate mortgage', while

t. an
compared with December 31, 1911.

Three Years' Investi:» Assets.
S-’-VThe following is a summary table of the eompatiic 

invc'tvd assets as at the close of Decemlier, i<)i-’. and
111 two previous years:—
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their hohlings of bonds and debentures haw 
increased by $0,300.000 in the amv period. It will 
lie interesting t<> see whether the présent 
in the rate of interest for high-class bonds and dvhvn 

• has the tendency to divert in the immediate 
future a larger proportion of the vmpanuv 

f investment.
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Erom these ligures, it will he seen that the tan- ^ ^ ,,)c ,..imi,anics have cdahli-hcd within recent
adiau life companies increased their invested a-ot-. v!a!llirate administrative machinery for tin-
last year by over $20.000.000. a somewhat larger m- ,|K.ir rca| estate mortgage', and it may
erva-e than that of 1911, which was $ly,ooo,ixx>. ([Ujtc jsîssibly he that llie attraction will not he strong
Nearly two-thirds of these additional funds was placed vnuU(,h V) rv>l1„ in a slackening along the pre-ent
in real estate mortgages, which were added t > la-t 

of ahout $12,000,ixx). following an
lines of activity.

war to the extent
of some $10,51x1.000 in 1911, and thus bring- . ....

ing up their total front $52.925.75« as at Decenthvr Vohey loans continue on -he upward gra.lv 1 >
t, K)to, to $75.205.^,7 as at December 3t last. The were increase,l la* year ... amount h a huit U- 
rvmaming eight millions' increase in invested asset' than $3.000.000. a larger advance than ha' been -« 
h!, vèar bevolid the amount placed in real estate in any year since .907. when they were advanced by
mortiraees was widelv distributed. Real estate owned al no'l exactly At that time, of mu -,.

** ' ,.*.. , n . , stv.,, the loaning iiower of txdteics in force was ionsider-
ahsorlicd alxmt a million; loans on udlatirals, 5,840, , ,, .. iu-

I C,,,.,,,.,. Ik.iuI' and delicti- ablv smaller than in l<)l-’, so that a $3.,xxx).<xx) m
txx); loans on ]k)Iicics, $3.000,000, bonds amt ileiiui _ Vians in has more 'ig
turps *5i -inddO' stocks, $2.000,000. 1 lie advaiut l - , •

■ , st-iviiioo I’itieance than the 'ante incrc.i'C 111 nlu.h
in stocks follows an actual reduction of some 5-/CXI.CXKI . , ,,,11 ,„d

a„d h', year's increase is probably to he followed an advance of W'.W*»
$2,000,000 in n>io. However, last yeat s imrt.i'i

, brings the loans on policies up to practically 13 per
That

ni'iderahle ad-

lSCKEASE IX I’ol.lll Loans.
mcrca«e

111 Kill
accounted for largely in two way-. In the first place, 
the life companies would suhscrilie to the new i-'tu 
"f stock to existing shareholders made last year by 

established undertakings.

cent, of the life companies' invested asset
Secondly, among these |*diey loans will show a very e.

included vanee when the current year’s ligure- become avail-
The demand- uimiii

many
the assets of some of the companies are 
bonus stocks, acquired in connection with bond pur­
chases. When these stock' are not deemed to be

certain value, they are not included months have been very great
(Continued on paye 1011 i

able there is every indication.
the companies for these loans during the pa-t few

lu many cases, no
•f appreciable or 

in the returns; but when a value has been assigned


