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Greater Production in Agriculture
ByJ. B. REYNOLDS, M .A., PRESIDENT, MANITOBA AGRICULTURAL COLLEGE

Written specially for The' Western Home Monthly
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The necessity for provisioning the
armies at the front; the increasing cost of
livin "t home, and the need of meeting
our huge war expenditures and of pro-.
vidingf or future repayment of war loans;
all these factors have emphasized the first
unportailce of agricuture in Canada.

I n the complexities of modern business,
of borrowing and lending, of commerce
and exchange, of occupations productive
and non-productive, primary facts may
lie obscured. But the primary fact is,
that our people, whatever their individual
pursuits may be, must be fed and clothed
ànd sheltered from the proceeds of our
productive industries, and that ourforeigu borrowings, interest aùd principal
alike, must sooner or later lie paid out of
the saine proceeds.

Agriculture is called "aur basic in-
dustry."' By îwhîch terni la meant-if
the terni is used intelligently-that, of
our prirnary industries, lunibermng, minmng,

C~iç farming, f arming is by far the
moat nportant and vita ; and that other

industries, Irailroading, manufacturing,
banking, are secondary, and are im-
portant only as they facilitate the opera-
tions and the business of farming; that is,
as they encourage farming..

But, for many years previous to the
war agriculture had been discouraged
in (5anada. t is not necessary here, to
gay how it had been discouraged, or to
seek to lay the blame on any person or
persons or on any government. t is
enougli to' enumerate the facts that
support the statement.

According to the statistics of the
Canada Year Book for 1915, agriculture
declined in Canada between th e years
1911 to 1914.

The acreage of the principal cropa lu
Canada decreased in that period by
1,100,000 acres, and at the samne turne the
holdings in live stock decreased by
277 000 head.

1ïhe same tale is repeated in all the
Etatern provinces. The littie province
of Prince Edward Island diminished its
acreage by 14,000 and its live stock by
32,000. Quebec shows a decrease l il
of the principal crops, including 300,000
acres of hay and laver; whule its live
stock feil off by 490,000 head. In
Ontario the acreage decreased by
737,000, and its live stock by 760,000.
Manitoba shows a new decrease in
acreage sown of 462,000, and a live stock
increase of 15,000. Saskatchewan in-
creased its acreage by 585 000, and its
live stock by 327,000. Alýrta feil off
in wheat production by 269,000 acres,
and increased its acreage of oats by
280,000. In live stock there wvas an
increase of 422,000 head.

There seems no way to account for
these fiâcts other than by concluding
that general conditions placed farming
as a pursuit relatively at a disadvantage.
There seems no way to bring about greater
production in agriculture other than to
consider what the discouragements may
be, and to proceed to remove them.

0f all classes of producers, farmers are
least able to fix prices for what they sell.
Encouragement of agriculture, therefore,
cannot come hy assurance of high prices.

It cri omeonly by lowering the cost of
production.

The cost of production may bc lessened
b y -1, cheap land; 2, cheap capital; 3,
elcient, i.e., cheap labor; 4, cheap
implements; 5, good farm economy.

1. Cheap land. The one material
advantage which Western Canada offers
above Eastern Canada and the Northern
States, from which sources Western
Canada bas obtained and wl1 1 continue
to obtain its best farmers, is cheap land.
Its soil is no more fertile, after the flrst
virgin fertility bas been exhausted by
wheat growing, than the soil of Eastern
Canada and of the -Northern States.
Its elimate, owing to the shortness of the
growing season, is less favorable to
vanjetv of crops and to permanient
farrig. Its geographical position,_ its
remioteness from the markets -of 'the
world1, is a disadvantage. Cheap laîîd
'il o1e lhas been the honest and endurii>g
aitirt ion for settlers, and if Western
('itiada is ta develop its agriculture and
d[o *t> proper share of production, its land
u1t he'eheap.
A friend of mine wanted ta huy a farîn

Wt ufifteen miles of Winnipeg. H1e

offered an owner 18,000 for a quarter
section. The A~ner refused. He asked
$10,000. At the same time lie was
receiving $250 a year rent for the farm.
Rent iSý the mast accurate measure we can
find for the commercial value, that is,
the value for purposes of production,
of farm land. $250 capitalized at 6%
amounts to $4167. The farm is worth
that, the owner was offered 88,000, -he
asked 810,000.

Last summer I visited a farm twelve
miles from Winnipeg. t was a section
of land, and had evidently, to judge
from the equipment in buildings and
machinery, been run as a bonanza farm.
It is now abandoned, and weeds are
growing rank ail over the place. The
price quoted at the time was 8100 per
acre. I learned afterwards it could
be bought for $30. A good judge of
farm values told me it would cost 8$15.00
an acre to rid the f arm of weeds, and thýt
the farm would bedear at $20.00 an acre.

A short tunie ago a gentleman from
New York, with $30,000 to invest, called
to see me about a Western farm. He
had been offered a section of land i
Southern Aberta et 835.00 an acre.
1 had juat been talking with a good
farmer f rom the same istrict who in-
formed me that lie had adopted the
practice of seeding only on fallow, tat is,
crop hall the land and f allow half each
year. If the cost of failowlng is 85.00
an acre, of seed 81.50, of seeding, har-
vesting, threshing and marketing, 8$10.00,
and the yield 20 bushels which sel at
$1 .00 a bushel, the. farmer liase net
balance of 83.50 per acre for two years,
which is te pay him al l e gets above
laborer's wages, and also pay interest
for two years on investment. The
interest on 835.00 for two years at 6 per
cent. is $4.20. If the purchaser pays
more than 825.00 an acre for this land,
lie wiil speculate -on wheat selhing at
more than 81.00 a bushel, or on a higher
yield than 20 bushels an acre.

2. Cheap money. Farmers in West-
ern Canada are now paig 8 per cent.
or more for martgages andshort boans.
The Rural Credit Bills recently enacted
by the Manitoba Ldegislature, Hon. Mr.
Brown's for long-term boans, and Mr.
Prout's for short-term blans,. will, it is
epetd enable farmers to securemul
ceaper capital. On the termas of Mr.

Bron'3 bll afariner may, by paylug
$2179.50 in equal annual instalments of
872.65 each for 30 years pay off a delit of
$1000 with interest at 6 per cent. With
money at 8 per cenit. the fariner will pay
82400 interest in that turne, and lie stli
will have the original debt af $1000
against him.

There is a pitfal lu ta which cheaX
money may thrust the purchaser of laud
and that is, lie may be induced, or* com-
pelled, ta pay more for the land he wishes
ta buy. The present owners of land may
take advantage of the Rural Credits
Bll by assuming that the purchaser,
having a ower rate of interest te pay,
can afford ta pay more principal. For
exemple, ta repay a principal af $1000a year with interest at 8 per cent., by
thirty equal annuel instalments, would
require an annual payment of $888.83.
If it bc assumed, on the principle of
"écharging all the trafllc wilb ber,' theat
the fariner cau afford to continuepaying
$88.83 a year ta wipe out principal an
interest by thirty equal annuel pay-
ments, money being worth 6 per cent.,
then the owner wilb charge the purchaser
$1222.70 for the land, insteed of $1000.

If this is ta be the result, the bona
fide fermer who wishes te purchase land
wiil not get the benefit froni cheap money.

3. Cheap implements. Canada needa
alI her advantages af cheap land and
fertile land ta compensate for the disa-
biities inxposed upon lier farming by the
manufacturers af farm machinery. Beck
in the eight les we began ta hear of the
"infant industries of Canada,'' and their
need for suippo(rt while they grew up.
For thirty years these induistries have
been wrapped in expensive swaddling
clothes and pampered with pap. t is
time they were grown up and required
ta stand on their own feet. The fermer
in Western Canada, berause of the tariff,
pays 20 per cnt. more for his marhînery
and supplies than farmers south af the
hile.
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Lend- Your Profits.
to Your Country

DRESENT prices for agr'cultural products
ensure good profits to the farmer.

To pay war expenses the Government reeds
these profits, and will pay you over 5% interei
on them. Sir Thomas White, Minister ol Finance,
says: "A War Savings Certificate in *very
Canadian home will help to win the war."

For every $2 1.50 you boan to Canada v0,, 011
will receive $25 at the end of'three years. WarSma*Ing
Certificats are issued in deiominations of $25, $50
and $100,selling at $2 1.50, $43 and $86, r.sp.ctlvelys
and may be purchaaed at any Bank or Money Ordoe
Post Office.

"Make Yo,,r Land' Support lisaDefandoea t"

The National Service Board of Canada,
OTTAWA. 30
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J. H. M. CARSON
Manufacturer of AETII'CIIL LIMES

338 Colony st., Wlnnlpeg
Eetabliahed 1900
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