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parliament or in the other, and I think in
view of the years of Iow prices which the
farmers bave endured it would be only fair
for this parliament to include sucb a provision
in the bill which is to be introduced.

It may be said that the boan companies are
not responsible for the low priýce levels for
farm products. That may be, but tbe farmers
are not responsible eitber. Tbýey are tbe
innocent victims. Tbey bave no way of pro-
tecting tbernselves againat tbose low price
levels. It is truc that the provincial govern-
ments in many cases bave passed legislation
protecting tbe farmers against the loas of their
homes through mortgage foreclosures. Some-
times that is called paternal legislation, legis-
lation wbich bas been objected to hy banks
and by boan companies, but what would be
the condition if we bad not had this protective
legislation? If the protective legislation is to
be lifted or witbdrawn as a result of tbe legis-
lation we are passing bere, I think that this
legislation should cover the cases I bave re-
ferred to where the interest rates on farm
mortgages are as high as eight per cent. It is
going to be impossible in many cases for these
people to get the amount of the mortgage to
tender to the mortgage company so as to get
a lower interest rate. I do not think they
can get relief in that way. I do not sec bow
it can be donc, and therefore while wve are
attempting to deal withi tbis debt problem
wve sliould deal with these cases. Some of
these people have kept the interest paid up
to date, but it bas only been by the bardest
kind of struggle, by enduring great privation,
by lowering the standard of living of their own
family and by doing witbout bired help and
working very long hours. Are we going to
leave tbem in a position wherc tbey will have
to continue to do that, where they will be, I
tbink it is only fair to say, at the mercy of
the company, the boan company or the life

î nstirance company that bolds the mortgage?
nu vicw of those circumstances I tbink that

before this legislation is passed some exten-
sien of it should be made to deal with that
parfîctilar situation.

I would also like to point out one other
matter to the Prime Minister.

At six o'clock the bouse took recess.

After Recess
The beuse resumed at eigbt o'clock.

Mr. COOTE: When the bouse rose at six
o' dock I was about to direct the attention
of the government to the difference in the
position of the farmer and the ordinary
business man in ceninection with bankruptey

[Mr. C'ote.l

proceedings. This is the difference. For most
business people, bankruptcy proceedings do
flot affect their bornes; as a rule the business
man's home is separate from his business
property; whereas, in the case of the farmer,
in almost every instance the mortgage covers
bis home as well as his farm land. I suggest
thereýfore that any provision we make for
extending to farmers the advantages of bank-
ruptcy proceedings must take that fact into
account.

A littie pamphlet issued by the Department
of Agriculture contains this statement:

Canadian agriculture is essentially mnade up
of farrn homes. The common forni uf tenure
is ow nership, although this state is decreasing
slighitly at the expense of tenancy and part
tenancy. Stili in lune. 1931, 586,299 farms or
84.4 per cent of the 728,664 farmas in Canada
were owned by their operators. Another
67,942 farmiers (9.3 per cent) were part
ewners and part tenants. As a charge on the
owned farmas ini June. 1931, stood mortgages
to the ainount of $677.564.100. The total farni
meortgage dcbt of Canada at that time is
testimated at abiout $726,000,000. This is not an
excessivc hiirden iii normal tinies, buit there is
evidentt iieed for liquidation when farmi
revenuese aie ,, low and wben faim produrts
1 iaý- C ulch a ial f11raction eof t lieir tusal pur-
eltasiiîg peomcr.

I quote now fromi a recent work published
in the United States by Mead and Ostrolenk,
dealing with the plight of Amierican agricul-
turc, and I quote this becatise it is applicable
to Canada as well:

A gr icultue lias ent iniued i ta downwar I
coerîse util its products, stili flooding in
un(iminished vo lumne into satîtrated mnarket.
are selliiîg at the low est prices in recorded
history; iiitil bankruptcy is an almiost univerail
phienomienon; uintil farta wages hiave fallen te
pre-Civil %var levels; until the largest of
Amnerican. industries is prostrate.

Speaking generally, practically the samne
thing is truc of ýCanadian agriculture. This is
very well illustrated by figures 1 put on
Hansard about six weeks ago, in which I
showed that in Canada the net farm income
wvas estimated by the bureau of statisties as
about $600 per farm, and out of this there
inust be met interest charges, which we were
discussing this afternoon . taxes and aIl other
cash expenditures. That is really at the root
of the farm problem.

One of our great farm problems is that of
prices of farm commodities. I do flot wisb
to delay the bouse at this stage because most
of what we bave to say can be better said
wben we are in committee; but 1 would point
out in connection wîtb the figures I gave this
afternoon in regard to the index number of
agricultural products, that for nine out of the
last thirteen years f arm produets bave sold at


