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Margins of prefcrence werce ncgetiable in nwuch the sanc manner
as tariff rates and could be reduced, eliminated, or naintaincd. Rcduc-
tions oxr climinations or margins of prefercnce were subjeccet to agrecment
by the partics intcrested in the maintenance of the preference, who wero
cntitled to ask for compcnsaticn.

It will be secen that Canada was doubly involved in ncgotiations
concerning prefercnccs: Tirst by the demands of Toreign countries upon
other Commonwealth arcas, for the elimination or rcduction of prefercuces
cnjoyed by Canada, and secondly by the demends of foreign countries for the

-climination or narrowing of prefcrences grantcd in tihe Canadian tariff for

the benefit of other Commonwealth countrics, lodifications in prefercnccs
enjoyed by Canada in other Cormonwealth areas were not cxtcnsive. The
principal ones are summarized in the paragraphs immediately following:

UNITED KINGDOM

The United Kingdom tariff on aluminum, unwrcught, in blocks,
billets, ingots, slabs, notch bars, wire bars, sticxks, and granulcs,
was Tormerly 10% on imports ?rom non-Commonwealth countries, while imports
from Commonwecalth countries were adnmittcd frec., Undcr the .Lnnccy agree-
nent, aluminum will becomc frec of duty from all sources, Thoe United
¥ingdom tariff on ccrtoin types of softwood imported from non-British
countries has also been rcduced to riake it consistent with rates nego-
tiated on the principal types at Gencva wwo years cgo. Imports of all
types of lumber from Canzda, however, continue duty frcce :

By way of furthor cxplanation, it may be reeczlicd that, beforo
the Geneva ncgotiations, some varicties of softwood lunber (including
sawn, hewn or in the round), when imported into the Urnited Kingdom from
non~-Commecnwealth sourccs, used to be subjicet to 2 rate of 16 shillings per
standard while others werc subject to ad vazlcrem ratcs, is o result of
the Geneva negotiations, the items subject to specific ratcs were rcduced
from 16 shillings to 8 shillings per standard, Tiiis reduction was mado
in rcturn for a rcduction madc by the Unitecd Statcs, Imports from Cormon-
wealth countrios continucd freo of duty. By the Geneva agrocment slso,
the ad valorem ratcs were reduced, in the main by 2%, narrcowing the
preforcnce to that extent, The Geneva negotiations, hewever, did not
cover softwood timber, savm or hewn, less than 11 inches in width zand of
a value of less than R16,12s, per standard.

This class of timber continued dutiable at 10% ad valorenm.
This latter ratc is now to be converted, under the Jamecy negotiations, to
8 shillings per standard, conforming with the rates 2lrcady cstablished
for tho principal softwood timber items during the Gencva ncgzotiations.
The general effect of the Jnncey changes, therefore, is to make all wood
and timber of coniferous species (other than boxboards, railway slecpers
and slecper blocks) in the round or herm or square savm, but not further
prepared or manufactured, dutiable at 8 shillings per standard when
imported from nost-favoi cd-natisns, though remaining frce of duty if of
Ccrmonwealth origin,

There is also 2 smell rcduction in the nost-favourcd-nation duty
fron 10% to 74%, in thc Unite Kingdom tariff covering softwood wcather-
boards and othor softwood boards (cxccpt boxtoards) lcss than 2 inches in
thickness and 4 inches or noro in width, planed, but not further manu-
factured than tongucd, groovcd, cte, Thesc products also continuc duty
freco from Cemnoawoaltl: couwutrics,

The duty on doors of wcod imported from non-Cormonwealth coun-
trics is being recduced from 204 to 155, subjecct as, previously, to a
ninimun duty of lsa6de ner doore Free cntry continues to be extended to
imports from Cormonwealth countricsa




