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2.

(b)  An annuity or other amount paid in respect of a life
insurance or annuity contract (including a withdrawal
in respect of the cash value thereof) shall be deemed
to arise in a Contracting State if the person paying the
annuity or other amount (in this subparagraph
referred to as the “payer”) is a resident of that State.
However, if the payer, whether a resident of a
Contracting State or not, has in a State other than that
of which the payer is a resident a permanent
establishment in connection with which the
obligation giving rise to the annuity or other amount
was incurred, and the annuity or other amount is
borne by the permanent establishment, then the
annuity or other amount shall be deemed to arise in
the State in which the permanent establishment is
situated and not in the State of which the payer is a
resident.

Paragraph 7 of Article XVIII (Pensions and Annuities) of the

Convention shall be deleted and replaced by the following:

7.

A natural person who is a citizen or resident of a
Contracting State and a beneficiary of a trust, company,
organization or other arrangement that is a resident of the
other Contracting State, generally exempt from income
taxation in that other State and operated exclusively to
provide pension or employee benefits may elect to defer
taxation in the first-mentioned State, subject to rules
established by the competent authority of that State, with
respect to any income accrued in the plan but not distributed
by the plan, until such time as and to the extent that a
distribution is made from the plan or any plan substituted
therefor.



