
Roundtable on the Asian Cnîsis

Japan has been in recession or growth recession for most of the 1990s and does not

look promisiflg as an engine of growth for the world economy. The ongoing problemrs

iri the Japanese financial system have been exacerbated by the Asian crisis, and the

govemmelts attempts to reflate either through fiscal or monetaly polîcy have so far not

had lastiflg succ8ss. Japan is different from the other Asian economîes in that its debt

problem is a domestic one and that the Japanese govemnment has the means to

address the problem using its own resources rather than retying on foreign financiflg.

However, the willingfless of the govemnment to take swift remedial action, which would

in effect mean the failure of more financial institutions, remains highly questionable.

The absence of an obvious engine of growth for the world economy led many

participants to be doubtful about a rapid export-led recovery for the Asian economlies.

Debt vs Equity in the Evalviflg Cr1515

The financial dimensions of the crisis are moving into the next phase, which will be

dominated by questions of debt moratoria, nationalisation of debt, and debt

restructuring 1 rescheduliflg negotiations. VVith it will corne a new set of issues such as

bankruptcy legisiation (some of the affected economies have very poorly developed

laws), competition policy, debt-equity swaps, and securitization of debt, which coutd

1--4 tn thp deeneninq of Asian bond markets.


