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income will s=ill Zemefis frim thne ¢rep in prices as a resuls ¢f  <me

sismantling of non-tari®f Sarriers, and  the cecre2ses In ITrestic

SezaLs2r setzzs tm mazssnse o She oeEmIval o o€ S2ty sty e
nonetarifi Rarriers.
Tabie &

Less in Revenue Cue to Tarif## Removal
{::1%Viens af Sollars)

1588 332 1968 092 2000 2iZ7
1588 1201 1998 4344 2001 8477
1880 18s¢ 1996 4618 2002 €842
1881 2708 1897 .4950 2003 7232
1ge2 3€il 19¢8 5337 2004 7777
le33 2843 1§89 5732 2002 8:il7

2.7 Zxcnance Rata And inzerasy Rate Policies

We Rave assumed that past practicas agplied ¢ the exinangs
raca will oceur, an¢ 2an endogencus, flexible axcchange riig is
assumed. Acsordingly, the exchange rate reacss %0 Canacian rez!
growth, relative inflatfon ang interest razes fn (anmaca and Ine Unizad
§:a:es. anc t=e current aczount salance. We nmave also assumed “tRas
the 3ank of Laraca will #3llew an interest rata soiicy that keeps rezl
interest ratas at Sase casa values.
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2.5 dQtzer assgmations

It is possible that an enhanced irade agreement will aitar
current Auty PicCt arrangements between Canada and the Unitag States.
i

Wnetter, or hew, nis mignt be implemenzed  is  protlematical.

Aczaraingly, we =Rave assumed that Ine current Fact remaing in force,
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