
Tinnily, 1,t. /s ndted nat'stie utiIiae,tida 6e cps.4..ty in tile '7.a.oadian 
rad,u try 	tirrenciy  about . 50-percenc. 'This - Cs i Slei4C4nZ 
tbmitraint to effedtive cost per4armsnun and. pUte.MaFLT cP, 1144an 
coffinneles at a distinct .nmpetitive+ dissdVantage 

a. Fectoral ggpi eeroeirela.1 Friel-nee. and 2.63..ic4ec 

The Converted Çad Producr,s sector t3 not 4ePert4n on.anY 
tailored gaverngeet incenCiVe eïozrans and ls Mpt a particularly heavy> 
uter :bf the- induttrial prdgrams in place to influence industrial 
development, 'the Forest .51t.tor Advisory çouacil Su4cOmMitree was. 
éstablieled .CD advise the Dupartment on issues •effecting . tbe Cohverteri 
PpTaSt Industry. 

4,  Ir_2251-1.11nx en7leemenit  

Due to tWstrong : ddmestiç orientation Ot the Sattor, anticipated future 
trends  in the national reckaeMy'.wIli have  --a "egolfinant impect,on'the 
general healtn'and future dévelopmant oi.tne sentOr. The direct.iink 
ben th* Level  of construcridn activity and the demand :fter the large 
majority df producti from the santor underseeras Cue.9eridua-i .PPLicatices 
bt anticipated funda7entaI changes in the'struture ef the Canadian 
populatin, net family formation and related housing. reqUirements.over the 
pàripdinto the 1.9.90.'s.. 

The-rarest and mnat 	 Prceje.c.cions in egacg 	d e'wnard  eren4  
in the. annual level of housing actiNity over Che omit fifteen years in 
response to sfitinit'decl.ines.i populatiou. growth, fertility  a4. n
• w-fa mily Ebrmation. Iaahsolute terms.„ these projectione anggest.an 
annual housing reqUirement 1'r1 of some /40-..1-50,1ffl. in the /aCe:19.90 4 a-
Th1,2 notitiareS tb thé enidialate , of tome 250,00.0 durin tha  late 07ciri. 
Filture.levels of capacity Utilitation is u, major Concern, particularly 
.colistdering thàt even during-the' lidPrécedenéed'activi.ty levels=oaf 
L5.7CI'a ojertapaairy  as àignifieanc in 4 numbar.of sectOrs- 

On the ather • hend, as already mentioned. a counterbalancing effect i2 
anticipated trolu the. etrong .aserved trowth in renOvac4ni gY and ekpott 
aarket s , 'The obveneuts in demand are eirpecced to mitigate' somewhat the' 
downward'shi..et in new haueiMg market demand and :to the emeat that 
+Industry sectors are intermationally competitive Chn.g* 'EaCtnre cAd, be 
expecçed to provide new oppettunities • for•  further  •ewth of the seeCOr. 
conitiaritâ 	 of .the sector to. r.sP0;14 ta  ha c41111 'e 

 imkweveri  very clearly 1J:4 in the overall imatl Scale . bf oPeaC20n niacive 
• ita najer camnetitàre; sector fragmentariOn, turent aîtd. future tnr'neic 

,overOapedity. historically demaan4 'Orientation, , and we4kened financial 
base whith -hate limited the !ahllitir of che induib:7; ne ,13. '0-4151+0 
penetrate new mnrkera, update equipment en4. adjuco echanSel race 
differentials: 

Opportunities include nies exPort narkacs. PainlY in tha 	•-, F.Licoljo. 
ano_J apan suelied by  Laadini  cànàdien nc,e:p'anie2. manufactured howass, 
*liars dateinett, anu,i,dine:fencing.-and other-Millwark ?,tems as well at _ 	s 	 . 
productivity improveMent :frnm modernî'zaton, prtiduct imProveman't ,, 
'ContolidatiOn and reci'ecialltstian. 	• 

5, 	 egiseaalient 

Due.te :he t,ect t ha  t [Ed indnttry, ham evolved to .  serVe domestic markets, 
the large majari ..ty or— Eirme i n. the sector ere not competitive 
Inter;nationnily wit4 the largarjeale,[1.5-. EuroPÊah akid jaPenese 
nanuiedturers. 2a1 pàinted  ouClése foreign .zonpanies have, en evOrnge, 
significant cost advantages from Aconomins.oe sCs.4 1  marketidg .end 
m4naGement experty,se, 'higher leulls• or' automatiod and -1.argar prnductitc 
✓cne. Mareàver, zhey'alao -tend tID havelower cotm of. raid matels 
14bour and transportation. lark 4141t4cs, 4.7. 1Ch he '.eepticil of tàe ledial;ng 
cumpanies-described, the majdt portieh 	.the •canadian industry 
5.11 .1nenbie to import campetitiou.,aeci. exists -Duly. bednuse .n.e 'the prà;:deiGn 

cfreci:Ily the tariff harriera Of -  10 to 15 Fiarnent and tlie -ad'›anta.teona 
exeheage rate. a, a1gni4dant 	t. in a.e..ther 01 these t .j0 5actors 
Severely affect - this tion o.E.  the sector, maeufa.CtUred:hqUeiné; 
s àgeent :difers- sntiewhokk In that the eintitiel - compecitiOn fàçing this 
grdup z.nee from the site-builders-dipmestl.'caliy..., • 


