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Elnally. it L3 noted chac che ocilizapion of capacicy in cné Cacadlan
LnduStry iz durrencly abewt 5O percenc. “This-Ls 4 signlfisanc
congkralnt €g effmctive cost periormuncs 4nd pube. many Canadian
cogpanies a¢ a distipct campaptbive disadvautag&.

‘Federsl and Provinclal Proprams asd ‘Felicies

The Convertsd Wouod Prodgcts gactor 13 mac dapendane an.any 3peci£1tally
tallaored governmasc (Acenclve programs and £z agt a particularly heawy
user ‘af khe industtiel nragrams in place ca Lnfluanca Lodusczial
deualnpmgut+ Tha Foeest Seccar idvisory cDun:il Subcommitiee was
earablished Lo advise che Dapartment on issuas affecting the Catverced
curEs: Irdustry.

The Fyulviny Foviroosene

e to the; scrong dowsszic g9riencacdeon of the getcor, anticipaced fucura
trends {n Che natipnal B omomy: wild have a signifinan: impact -on che
gonaral healch ‘and fucure developmanc of the seccor. The direct. Link
bacween che level of sorgtTuccins activity and che demand for she large.
2ajerity af prudu::s from. the saccor undersentos the sarious. lmplizaciocs
of ancicipaced unda:&ntal chinges in cha structure af cthe Canadian

populaclion, net Esmily formation and telared hemaing :ﬂquire:&ntﬁ -e¥ar the
pariod 'inte che 19%0%s,

The-lacksc and mosc teliable projecticus indicate straag downward cTends
in the annual leval of houslng aceivicy over the naxt Siftman years Lo
Espanne to sfgnlficanc declioes. in population. growch, Eertilihy and. net
new famlly Eqrmatiom. In -absoluts rarms, chese p:bjec:inna SUREEST an
aooual hausing roquitemsnt level of some L40+156,000. tn che lacs 390 s,
Thie coopares co che anmilal-cate af some 730,000 duriag tha lage 14707 £.
Furure.lavels of capacicy ukilization iz 2 mjer :uncern, par:.:alariy
causideriug that even du:ing the unpreceden:ad activicy lavels .af _ha
L3705 uueruapaai:y was: Glgnificanc In 3 numbar of FecFars.

Dn che athier’ hand, as already mencfoned, a cuun:arhalaucxng ¢f.ec' ig
antiniua:ad frem the streog odbserwed gruw:H ia renavatiuu, DIV and szport
markets. These covements in temdad are akpacfed Lo mitigace gJamewhat tha’
doumward ‘aHide ‘it riew houdlip sacket demand 4ad to tha axzenc that
Anduscry. sectora are Ingermgtionally cnmpu:i:ive these *facters cap be
expe::ed ce pruvide naw upput:unities for fuTther ‘groweh of the sweror.
Canstralnes gn Lhae- ahilit? of-the aector Eo. respond to Che :hallenge,
‘houwever; vary ulEarlf lia in the svearall smll scale atf oparacign raiacive
- its m jor camme:itnra, saccor fragoemracion, cuzrent afd. futoce :h'nnx:

=uvercananity. his:uricalfv domesels uriﬂn:atiun, .and weakeneu Einancial

Ygss which has ligited che ahility of che indugexy; as.a uhalu
pengtrate new markers, updat& aquincent and adjuse to axchanga raca
differenciala:

dpportunicles iselude nlehe export darkacs, zainly fn che U.5., Zdiceps,

and .Japan supplied by leading Cianadian co@paniss manufachured housgs,

'danrs, ¢abinatz, uuuidings Temcing.-and ocher . millwack f:ems az wall az

produccivity ‘nprﬂvemﬁn: Eram =nderniza:fnu, prnduc* impeovemeni’,

conseildacidn aod zarionallzatian.

Comperitiveness ARgesmbsnt

HUE tp.zhe Zace chat :he indust‘?, aga avnlved g derve dedescic markers,
che Larga ma;urity cf£ firms fa the seccor are ant :nnpeti:_ue
;n:ernat.uually Wwith the larger’ gaala U.5., Enropean aZod Japaness
manufecturers. As poincad cab, these foreign zompznles nave, on averdge,
significant g8t adwantages from sconcmies of seale, markeclhg -and
nadagemEnt expertise, High&r levals of aucomatica and largec praduction
tans. Morgover, shey glsa tend co hava lewer costc of rad saterials,
laBodr and cransportation. O balages, Uiu tha ezceptinn of the ledding
compapies. degeribed, tha wajar portioh af the Tadadiaq fodudcry is-highly
vulnerahie Lo Lamorg cumuetitlan,anu axisgs only hezause. arf tThe arazécticon
offufed by the tariff barriers of 10 mo 1F peruunt and tie adesncagecus
sxchange: TdCE, a.aignifzcant ‘ghdfr. in sirher of these Lva Biccocs ueild.
severely affect”this sgetion 2f Ehe secspr. The 4anufa¢:u'ed housidg
aapment . dlf:EIE samEhhat fn that che piia c.pal cumpe:1t;nu :acing thls
gFfoup comes from the site- builders domescicalily.



