
Although it is true that economnic development is a key ingredient to enhancing human
security, it does flot follow that economie engagement in itself reduces civil conflict in
risky states. Recent reports - investigatiag in detail the diamond industry in Sierra Leone
and the oil industries ini Angola and Nigeria - have demonstrated conclusively that
foreign investment in risky states can prolong conflict and exacerbate human securîty.8

Moreover, to criticize economic sanctions as a whole is inappropriate here. Some
sanctions work better than others. lIn particular, research indicates that investmnent
sanctions are far more sustaiable and far more likely to be effective than are trade
sanctions. Lt should also be borne in mind that the target of sanctions contemplated by
human rights activists are Canadian firms that are complicit in human rights abuses, not
states as a whole.

The 'sanctions vs. constructive engagement' dobate misses the point because it focuses
on state-to-state relations rather than the activitici of individual firms. In contrast, this
report frcuses on how the Canadian <3overnment oaa respond to concerns over individual
projects and paxticular buiess practices. There are good projeets in 'bad' states, as well
as bad projects i 'good' sae. The term 'risky state' was chosen advisedly. Firmns
operating ia these sttsare most at risk oftlanding Imeves complicit in gross
violations of hunman rights. Lt is not necessarily the case that the very presence of the firmn


