
EXCHIANGE 0F NOTES (MARCH 7 AND 18, 1950) BETWEIEN CANADAAND NORWAY CONSTITUTING AN AGREEMENT CONCERN-ING SETTLEMENT 0F CLAIMS ARISING OUT 0F THE WAR.

I
The Mînister of Norway to Canadato the Secretary of State for External Affairs

ROYAL NORWEGiAN LEGATioNv

OTTAWA, March 7, 1950.

On the 23rd and 24th February, 1950, discussions took place in Oslobetween representatives of the Canadian and the Norwegîan Governmente onthe subject of the Canadian Government's dlaim for reimbursement lu respectof Canada's share of the value of supplies distributed to the civilian populationof Norway by the combined raiitary authorities under the Supreme AlliedCommand in 1945.
1 have 110w been instructed to convey ta you the following factors whichin the view of the Norwegian Goverxnent are relev'ant to these discussions:1. As you will b>e aware the-original total dlaim of US $34 mnillon in respect ofCivil Affairs delveries to Norway has neyer been accepted byNorway, andthe~ Norwegian Governm-ent are of the opinion that a reducino about 30%would give a fair fgr.- ti a-e ttit is mosbea tepeett

to~~~~~~~~~~~~~~~~ as et i r m h c ' h .t r es p l in o n re t ev>osc mmodities
2. lIn view of the Norwegian Goverument the claim cannot be regarded as adollar dlaim, and it can lnen wsy be said te contain an exchange guarantee intrsof dollars.

The notes which the Governments of Canada, the United Kingdomn andthe United States sent te the Norwegian Government lu April 1945 contain thefollowing paragraph:
"While as a mstter of conveniene, these bills will b. presented internis of U.S. dollars, thie recipient Goveruments will b. asked te pay inicurrencies acceptable te the supplyiug Goveruments."In their reply of May 1945 the Norwegian Government answered asfollows:
"It is uudersteod that the. question of the. eurrency lu which paymentsshail b. effected will have te b. settled by agreement with each supplylugcountry."

Tiie bills for the. goods were net presented until long after the goodo abeen delivered and sold in Norway at mnarket prices. Tiie billed jprice ttle34 million dollars, which, at a rate of exehauge of 5 Norwegian kroner teU.S. dollar equals 170 million lcron.r. Thxis la a much higiier figure tlxanthtotal amount which the. sale of the. goods had brogt lu Caaas siiare, whwas stipulated at 5% of the~ total, equals 8-5 milon kroner aud with ther.quested reductiom of 30% the. figure would b. brought down to 5-9mllokroner.


