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lHe did ifixestigate; lie formed bis own opinion; he knew thatthe staternents wcre in inany respects inaccurate and inflated.
Ris letters appear to re to shew that up to this stage, atany rate, lie was buying in reliance upon bis own judgmentand investigation and that the parties were at arms' length;lie was with bis su -perior knowledge seeking to drive a hardbargain with the liquidator.

It is of the greatest signifleance to bear this in mind,when one cornes to consider the precise misrepreAentation
wbîieh Srnith i8 said te have made; becauise although theoffer originally miade was formafly withd(rawn, the wholeiiegotiations leading up to the purchiase, began in December,had really nieyer eeased until they culinated in the offer
whieh was finaIiy arceeptedi.

As alreadt(y nitionedl, ai affer was originally made JO paythe credlitors 60 Cents onl die $1; this was increased te 65cetits; ant offer was sub1stliltute of $185,000 at the beginuingof Februatry; thlis was ihrwî,te vraî renewed,and C1lnaIlY cradvealyo$1,O , and( afterwards to8192,00, lb learlyappear tîttbis was ilhe fligure verballyagreed upýon h\y the 12th of Apr1il, aMi( it wasý after bUis thatSîibhl i adt aem~c Hall. 1 hn it plain thatthe djelayli reuen Vb1c oTri te writiin1), frein bliat dateto te dte ofbcformlai offr1 FI1o ?f tU 111h f April, was oc-casined flo by what ')Il gungonbweeni Hall and Sitllbut~ ~ ~ ~ f hyo hIl' eir eU Maisfiedl as; te, the Iikelihood ofbis ccuingfor tUie flotatiLîî ofr Iie scheme tUe financialassistanceo for hIcl licas tien negotiating.
Siithi's alordrirerscîai arose in this way:Vfor flcproeof saifyn itel aso the real velue

cf~l asesflcliqulidator. 1îad inst1ructedj a valuation to
Uc nadeby Pndrbli h0  esul ofbisvaluiation was dis-

aPpinin. iercoredthat tlle stoc'k on1 hlad was neot ofbue vlue shcwu bybccomlpanl', bualnce Sbeet. TLhis reportwas nmde p)'elig theo negobiîationi Sibh hadi lcarned( of1).V reotbilic IStlU of Ajpril. Appatrently Hall hadff aiseo
leared t bus rport an was informed of blle amionti of

tli lluaio. Wihutini any a dviiv esn bis action te
ofv itles t h liqidator or te il~ solicitor, withi wh)ol licwa egtatîg lall (;as Ilc saYs) askecd Sithil te prcu1alre

for lîjmni at 1:i14ellont of1 tu' coiiipaiiy>s atTairs based iponPeîildrît'is Vý1aaion. A\ >ifnt(-lint was prcpared, but it wasnot ba v pen this valuation, but upon tlie old balance


