
Canada Atlantic Transit Go’s Operation by G.T.R. Authorized.
The Interstate Commerce Commission 

Save the following decision at Washing- 
t°n recently:—In Lake Line Applications 
.u,nder Panama Canal Act, 33 I.C.C., 699, 

Petitioner the Grand Trunk Ry. Co. of 
Canada was denied permission longer to 
®Perate the Canada Atlantic Transit Co., 
a °°at line which it owns and operates 
?.n the Great Lakes. Pursuant to a peti- 
*°n to rehear, the order entered with re- 

"Pect to the C. A. T. Co. was set aside 
fn<* the case re-opened for further hear- 
nS by order dated Mar. 29, 1916. A 
Urther hearing was held Sept. 27, 1916, 
1 which time an important jurisdictional 
luestion was urged and further evidence 
,.as introduced in support of the conten- 
°ns previously advanced by the peti- honer.
The G.T.R. Co. is a railway corpora- 

ion organized under the laws of the Do- 
v,lln.ion of Canada, owning and operating 
an?ous lines of railway within Canada, 
j11? by act of the Parliament of Canada

May 16, 1905, was specifically au-Jlated*_______________________, „
th°lTf-e<l to acquire the capital stock of 
,Canada Atlantic Ry. Co. and Canada 
ti. ytic Transit Co. The Canada Atlan- 

Transit Co. operates a line of boats
fi:'om

a-V' the western terminus of the C. A.
Depot Harbor Ont., on Georgian

to Chicago, 111., and a line of boats 
Ph'11 Tiepot Harbor to Milwaukee, WIs., ^ yirig on n,e international Boundary wa- 
a,s between the United States and Can- 
1, a- . The petitioner contends upon re- 
l0ai‘ing that the refusal to permit it
t?nger to operate its boat line invades 
natj'^ht of free navigation of the Inter-
g'"*°nal Boundary water between the U. 
C,aPd Canada, which is preserved to the 
tjpbitants of each of said countries by 
j^ties which have been in force for 

nV years, that the Panama Canal Act a°es not'eat — specifically provide that this 
,.aty right shall be curtailed; that ac-tfi ___

be^ingly the Panama Canal Act cannot 
the °nstnied as having any application to 
C a ownership of the petitioner in the 
sèq, • Co.; and that this commission con- 
titin nt'y bas no jurisdiction to deny pe- 
Vi ner power longer to operate. In the 
aPtil' We.now take upon the merits of this 
thé lcation, upon rehearing, under which 
t0\v"ater service of the C. A. T. Co. as 
it ‘fimrated may be extended, we deem 
<ltest;^ecessary to consider or decide this
Com'6 Petitioner upon rehearing again 
twe!1.ds that it does not compete with its 
visin lne within the meaning of the pro- 
that of the Panama Canal Act, and 
ti0n .his commission is without jurisdic- 
' ’ the premises. The petitioner, in 

°n to the lines of railway which it0Wps
°peil and operates in Canada, owns and 
the tt . certain lines of railway, within 
c°hr,o , ted States which reach Chicago, 
" *il?ctir “Petit; tlng with its Canadian lines. 
P.Ubl>er joir 
bon hes joint

The
joins in through routes and 

-ion x ;:c-> joint through rates in connec- 
th the lines from Chicago to Mil- 

t>°ats t’ '‘be other port served by its 
flana: ln Lake Line Associations under the 
this c'a Çanal Act, supra, we held that 
'ation° - ti°n brought about a transpor- 
» d0eSltuation under which the petition­
ee witt.-01" 111 a>' compete with its boatV,,*., , *■ V-Uilipctc Vt lull ‘

°f thin the meaning of the provisions 
b°w^e Panama Canal Act. Nothing

bPit"‘l uP°n the rehearing would war- 
Tt. oat" changing this finding, 
ci, Canada Atlantic Transit Co. is a 

toutp f differential line. Because the 
Se*Ved k°m eastern territory to the ports 

1 by this line is more circuitous than

that of the more direct route, a somewhat 
lower scale of rates is made applicable 
via this line. For many years the tran­
sit company’s rate has been lower by 10c 
per 100 lbs for 1st class traffic from New 
York to Chicago, than the rate of the 
so called standard lake and rail routes, 
and proportionately less for traffic of 
other classes. It appears from statements 
filed upon rehearing that the rates via 
the standard lake and rail routes from 
New York to Chicago are higher than 
the transit company’s rates on the differ­
ent classes of traffic as follows, viz.: On 
1st class, 19.2%; 2nd class, 17.4%; 3rd 
13.6%; and 6th class, 10.5%. The stand­
ard all rail rates from New York to Chi­
cago are higher than the transit com­
pany’s rates on the six classes of traffic, 
as follows, namely: On 1st class, 51.5%; 
2nd class, 48.5%; 3rd class, 50%; 4th class 
41.5%; 5th class, 43.2%; and 6th class, 
38.4 .

The transit company operates three 
steel vessels, having an aggregate net 
registered tonnage of 7,118 tons and a 
cargo capacity of 14,000 net tons. During 
1914 it carried 348,727 tons of freight, 
and during 1915, 321,824 tons. During 
1915, up to Aug. 31, it carried 184,738 
tons. The transit company provides ap­
proximately three sailings a week, both 
eastbound and westbound, during the sea­
son of navigation, with substantially 
regular service. During 1915 its boats 
were in commission 205 times and made 
68 round trips. During the last season, 
up to Aug. 31, its boats had made 34 
round trips. The traffic transported has 
its origin or destination at numerous 
points throughout a large territory, in 
Canada and in the United States, includ­
ing the terminal points Chicago and Mil­
waukee, and points generally in Wiscon­
sin, Illinois, Iowa, Nebraska, and Kansas, 
and the southwest territory, New Eng­
land, New York, and Canada, and the 
Canadian provinces, and also points 
abroad from which traffic is imported or 
to which it is exported. During the early 
part of the season of navigation last past 
the transit company handled over 34,000 
separate and distinct consignments of 
freight. The traffic representative of 
many regular shippers and consignees lo­
cated in the territory who have availed 
themselves of the service of the transit 
company appeared at the rehearing and 
testified to the satisfactory nature of the 
service, and uniformly expressed the de­
sire that it be continued.

The service of the transit company was 
originally established to provide a west­
ern connection for the Canada Atlantic 
Ry., which otherwise would have ended 
in a transportation cul de sac. Thirty 
per cent, of the gross earnings of the 
C. A. R. during the season of navigation 
and 18% of its earnings throughout the 
year are received on traffic destined to 
or received from the transit company. 
The service of the transit company was 
established solely as a supplement to and 
extension of the C. A. R. The traffic and 
business conditions in the territory serv­
ed by the C.A.R. have materially changed 
since its organization. Formerly that 
territory was a large producer of timber 
and lumber products, with the traffic in­
cident to such production; but now that 
the timber resources have been largely 
depleted this traffic has greatly decreased 
and there has not been, as yet, agricul­
tural development or other local develop­
ment which furnishes traffic to replace 
that formerly incident to the lumber pro­

jects. It is urged that the transit com­
pany is of increasing importance to the 
C. A. R., which is an integral part of the 
G. T. system. The transit company has 
always operated at a deficit after the 
payment of fixed charges. In 1913 the 
deficit was $704,574; in 1914 it was 
$860,453.

The Canada Atlantic Ry. has always 
absorbed out of its rail revenue the de­
ficit resulting from the operation of the 
transit company, because there has been 
Canada Atlantic Transit Co Operation .. 
no other way to secure the maintenance 
of the service performed by the transit 
company or to secure an equivalent water 
service west of Depot Harbor for the in­
terchange of traffic to and from Lake 
Michigan ports. The Canada Atlantic is 
the only railway which reaches Depot 
Harbor. Neither the petitioner nor the 
C.A.R. has ever refused to interchange 
traffic at Depot Harbor with any other 
vessel or carrier by water, or to form 
through routes or make joint rates or 
enter into arrangement for divisions of 
rates on an equitable basis with respect 
to the handling of lake and rail traffic. 
No request has ever been made to either 
of them for the making of such arrange­
ment. It is stated on behalf of the peti­
tioner that it heretofore has been, and 
now is, ready to make reasonable and 
and proper arrangement for the estab­
lishment of such through route and joint 
rates in connection with any responsible 
water carrier or vessels carrying pack­
age freight to and from a connection with 
it at Depot Harbor, even if the service of 
the transit company continues under its 
present control.

It is stated on behalf of the petitioner 
that the elimination of the interest of the 
petitioner in the transit company would 
necessarily result in a discontinuance of 
the water service of that line, which is 
the only remaining differential rail and 
lake route to Lake Michigan ports. It is 
also stated that the Lake Line Associa­
tion has been dissolved. It is said that 
the petitioner has not diverted nor at­
tempted to divert traffic from the boats 
of the transit company, and that neither 
the petitioner nor the transit company 
has acquired any monopoly of or lessen­
ed any competition upon the water route 
served by the transit company, and that 
the transit company has actively compet­
ed and will continue actively to compete 
with other existing rail and lake routes 
upon the great lakes.

From a full consideration of the re­
cord, upon rehearing we find that the ex­
isting service by water of the C. A. T. 
Co. is being operated in the interest of 
the public, and is of advantage to the 
convenience and commerce of the people, 
and that an extension thereof will neither 
exclude, prevent, nor reduce competition 
on the route by water here under con­
sideration. The C. A. T. Co. will be re­
quired to file its tariffs in accordance 
with the provisions of the act to regulate 
commerce as amended by the Panama 
Canal Act. An order will be entered in 
accordance with the views expressed 
herein.

British Government War Risk Insur­
ance.—The Imperial Colonial Office has 
announced that, as from Apr. 23, the 
rates of insurance under the Government 
war risks insurance scheme are as fol­
lows: Hulls, a voyage, 2%%; a round voy­
age, 5%; 91 days time policy; 5%; cargo, 
105 shillings %.


