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all guestions which affect international air trunsport is to make tem-
porary arri ments, leaving the issues open so that Canada may be able
to suppors, in international negotiations when they take place, what-
ever policy appears best at that time. The Govermment, however, intends
to preas vigorounly for a place in international air transportation
consistent with Canada's geographical position and progress in aviation.
All concesaions and privileges that have been granted by Canade to
other countries as part of the war effort will terminate at the end
of the war or almost imnediately thereafter.

7. 2.C..., has by its charter the right to operate international
alr transport services and has already been designated as the instrument
of the Cansdian Govermment in alr transport serviece across the North
Atlentie, and in Canadian services to the United States. The faot
that internationsl negotiations of great importance must shortly take
place confirms the wisdonm of Government policy under which its freedom
of section, in international negotiations is not limited by the existence
of private interests in international air transport services.

B« The Government has established an inter-departmentel oomaittee
oo Ynternational givil iAviation to advise it on all matters of interna-
tional alr transport which affect Canada, and particularly on the ate
titude which Canade should adept towards post-war developments. This
committee has slready been at work for a considerable time.

9. The probleas of international alr transport are, of course, im-
nense and eannot be zolved by oune country. We are determined, however,
that our influence on the course of events will be in the direction of
international co-operation and collaboration. The Canedian Govermaent
is in complete agreament with the United Kingdom Government that "some
form of international colladboration will be essentisl if the alir is to
be developed in the interests of mankind as a whole, trade served,
internationsl understanding fostered and seae-sesswrs—d international
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10. The policy of the Canadian Government on alr transport may be
summed up as follows: 4

(a) The Government sees no good reacon for changing its psessse poliocy
that Trans-Canada Alr Tines is the sole Canadien eempeny which
may operate interantional eir services. Gdu“hty

(b) #ithin Canada, rans-Canada Alr Lines will continue to operate

| —LIE trans-continental systeny, and such other services of & main-
line character es may from tine to time be deaignated by the
Government. Competition between alr services over the same
route will not be permitted whether between a publiely-owned
service and a privately-owned mervice or between two privately-
owned servicea. There will remain & large field for the develop-
ment of air transport in which private Cansdien companiocs may
partieipate, and, while preventing duplication of services, the
Government will continue Lo encourage private companiocs to de-
velop services as traffic possibilities may indicate.

In order to prepare for fortheoming international negotiations
on alr transport, the Government 1s astudying carefully the
probleus which will haye to be dealt with in the negotietions.

e Canadlan Government strongly favours a policy of internatio-
nal eollaboration and co-operation in air transport and is pree-
pared to support in internationa)l negotistions whatever interna-
tional air transport policy can be demonmstrated as being best
calculated to serve not only the imediate national interests
of Canada but also our ove *-priding interest in the estadblishment
of an international order whloh prevent the out-
break of another world m:.
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