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was the duty on the sugar of tle
highest grade not refined, andi the
other rates were ]Os. 6d., 9s. 7d. and
8s. 5d.-difFerence, 2s. 10d. per cwt. or
little over , cent a lb. Mr. Dustan
Oiits to allouv for te 25 per cent.
nd valorem which in itself is a considera-
ble protection. We cannot believe that
Mr. Dustan is correct in his assertion that
" the greater part " of the sugar used by
the refiners paid the high duty. If isohow
does he account for the falling-off in
the importation of the lov grades
since the closing ofl the refinery?
With regard to tl e Uniiied States
drawbacks, tlc new tarifl' certainly bas
been frained with a view to prevent bhe
friauds whicli have been practised, but, it
present, the Scotch sugars seem to have
thc preference in our inarkets. ,ft is
wholly impossible to discuss the question
without having some proposition friom
those who are dissatisfied with thc present
tarif', showing w'hat tLhey r'eally wanit.

INSOLVENT INSURANCE LEG ISLA-
T ION.

The special legislation i'cquîiired by the
Canada Agricultural Insurance Conpany
of the Dominion Parliament, ias led to bhc
introduction of' a bill specially providing
for the winding up of insolvent insurance
companies. This bill provides for applying
the terms of thc Insolvent Act as regards
baiks and other incorporatel coinpanies
to insurance colupanies, with two imîpolî-
tant dlifferences: the lirst is tliat bbc
assignee iay collocate bhe claims of lhose
baving unexpired ilsurances fiomi the
books of the company, theïse claims to be
opei to objection on thc part ofotiiers. This
would relieve a. large nunber of creditors
with small claims from thc task of filing
and proving thei. As the ilaw lias becn,
this class of claimants practically receive
nothing, ce legal expenses il connec-
bion with their claims absorbing all.
The second point in which it difl'ers is
that lie risks nmay be reinsured iu some
solvent comnpany. It is thought that this
will often be more to the advantage of
insurers as comupalnies vill probably be
willing to give liberal ternis iu order to
secure hie addition to blieir business.

One of bhc most interesting facts
brouglt ont in the debate on the third
reading of the bill in Ottawa last Monday
was the. proportion of losses attributed to
arson. ,Mr. Blake put it at one-third of
the whole, whieh may bc considecd a very
lon' estimate, and based on this opinion a
pioision foi a stay of proceedinigs. Wlhen.
ever a comnpauy .gets into difficulty the
loses dëcrese annd those from arson cease

altogether. *By staying proceedings for
a slirt itne risks would run ofF with
a smaller proportion of loss. Thiere
would thus be fewer claims, and tlic total
would probably be less in amotnt. Mr.
Rochester who is largely interested inl the
Ottawa Agricultural Insurance Co., which
mnust not be confounded iwithi thc defunct
concern, suggested tiat magistrates
should be eipowered te malke an in-
miediate investigation if requested te do
so by fhe insurance companies, thinking
tliat the fear of this investigation would
do very niuch to preven t arson.

The present bill, however, is not the
proper one in wbieh to make sucli an
aiendient to the general Insuî'anee Act,
as it is legislation lu regard to insolvency.
Not thie least object in winding up an in-
surance coumpany is to secure t.he distribu.
tion of fie deposit which it lias had to
niake with bue Dominion Governument for
the security of insurers. lie difficulties
sought to be met by Mr. Rochester's
suggestion have long troibled insurance
miin. In an article on the sibject in tue
Jouam oL Coiumeccs for March 16th,
1877, we wrote as follows: " 'l'he appoint-
nient of one general iinspector conjointly
by all the companies nould, we imagine,
have some beneficial effect both in leriet-
ing out cases of fraud and in detering evil
disposed persons froni such ci'imnes. The
salary of such a person should be ample,
but it would be a very liglt tax upon the
comupanîies considering bhe benefits which
iigit accrue, ifl the idea could be practi-
cally carried out. Il such tines as tiese
wh']en the moral hazard is excessive, soie
imcans looking to such a consummnnation
should be devised, :md we are of opinion
that bhc remeudy lies with flite comupanlies
theniselves." bt is te be hioped that Mr.
Rochester will take an early opportunity
for again briinging forward his practical
suiggestio

COMMERCIAL IHISTORY AND RE-
VIEW OF 1877.

We continue our extracts fr'omn lie
Economist Jeview, omnitting seome quota
tions froin Dunt, Barlow & Co., circulars
which have beenî al'eady publisled.

We have been thus cireful in stating the
gencral principles which lay at the botton of
the very formidable commercial plenomenon of
the last four years, in order that we may pro-
perly understand the evidence afl'orded by our
ow'n country and other comitries, not onîly as
regards the severity of the depression, but also
as regards any indications that recovery hias be-
come apparcnt, and for the only reason whicli
eau render it real and permanent, viz., bringing
down the C ost of Production to a point .whichi
will induce prudent manuifacturers and mer-

chants to exted thlicir operifions in the Iasoin-
able expectation that the means of ccisuimiers
-in olier words, the markets for coiimodities
-will einable thicin te obtain satisicfory prices
frmi solveit buyers.

The nost notable and instructive case of OUl
is the United States, and wc will take it first.
Tiu the r'eview' for i187G were given extensive de-
tails relating to the extravagant speclaftions
in Geriany in 1872-7-1, all illustrating flie
principles iwe lave just liil down.

We can icw, show tihat irecisely the same
kind of evidence abouids in the United Stafes.
FoI' exapifle: FIrom11 flie aiîinnial circulai (.failli-
ary, 1878) of' lnIII, Barlow & CO., Ile well-
known mercantile agns of New Yoirkt (w'ith
branches all. over North Aiicaic'), we obtaint
hie fillowing abstract f' tlie railuîres in Ite
Unîitedi States and Caniffia iii 1877, and formier,
yea'rs:i'

Th very large iiciease ii 1877 of tlhe îîumîîî-

ber of concerns in business in the liddle aind

Westeni States, 11nd41 toi soeîî extetl, in the other

States, is'remarkabfe. IL iiiay le tht losses
and reduîîced meinsiii have dIran ilIto tUade grt,t
IIIIibers of persons fo'rmiîer.ly iieilOIene'Ilnt'

'The Tillies of 7fth Februaîîry, 1878, thas flie
tellowiig on the riiliîres of Jamisy, 1878:-

Thle fllowing observations are fromt 31essis.
l'Cuîlloci iId co.'s Financial circulari, daited

New' Yoci', 2,1fihiianuiary, I8's. The sliiguiliri
depth off imerctihle rotenness whlîichi tlie loig
period of depressed tralc e Lit liist bringing to
light in the States shoild lot be withoult ifs
lessons for us. \We cin iiivîffy hope ho escaIpe a
similar conchisin to tlhe long depressioi

lere :-

" A liairs lit fis centre coni innîîe in a very un-
settled condition. li Iddition fo Various
sources of disftrusf. lieiretofiC allinded to ili
these advices, ftilires liard assiiiiied, since fic
opening of 1878, ani aîlarm'iiiiig fr'eciency, and
wvith atteitlaint circuistalnces which show It
very iisOund condition of' credits. fin l'fila-
dclphîiaî ninîe hitires hasve occurred in the
Ilaftier trade, which showed fliaIti f llfe firmis
lad been long kep1 t adolcat by ia sysÉem Of accumi-
mlodation paper that liad never been suspected
to exist. learlier in the month a series of large
failures in the drug. traide occurred in this 1it,
in connîîection with Ile suspension of a note
brolier, which aIlso revealed a very loose systeiii
of imîarketing paper, iild reveatlel the fiet that,
behind a great iiss of double mune iiotes,
there mîîighît bc. very little available assets.
Thiese facts, along wlith niumîîerous other mis-
cellaieous failurei, shiowiiig very poor issets,
have revealet a hollowiess in the credit sysiei
which lias produced ai ineasy f'eling iiong
the bailks, and eaised n very iurkied discrimii-
.ilion in discountuing oîperations, which caution
lias nio douîbt in turn tended to precipitate sus-
pensions, and may* cause yet further failires. il
is proper, however, te Lake into account that
the large aumîont of indebtediess maturing at
the openîing of flie year iisuiillj 'ienses i special
crop of flailures at this season ; this consider-
ation, however, does not pi'eveiit'hliese occur-
rences fron producing an imprèssion that there
still remaius much unsounîdness in the condition
of business tbat imust bc expunged before Ive
iittaii a really souind state of affairs. The


