
V CONCLUSIONS AND RECOMMENDATIONS

The Task Force concludes that interprovincial trade barriers cause distortions and

encles i the. Canadian cconozny and have contrlbuted to the creation of a fractured and less

)tiur industrial structure. This is reflected ini higher costs and lower productivity of

an industry and, hence, higher prices for consumers. This has served to reduce the

iveness of Canadian industry i both doinestic and international markets. Many of these

have also resulted in higher govemment expenditures, larger deficits and a greater burden

tadian taxpayers. I part, the barriers involving tax inoentives have contributed to the

xity of the Canaclian tax system. The barriers i the. eyes of foreigners, have acted as

.nents to international trade and have given rise to specifle trde disputes with the U.S.

dlftg themn, the. Task Force concludes that thepraet eeîso rmvn.heebrir

,utweigh the, hnmediate costs associated with their dismantlin&.

Elowever, despite this conclusion, there will be a continuing coucern for regional
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