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subsequent sale, the producer ineurs the risk of losing in
falling market.

"There is such a diversity of practices in assuming thé...
liability of repudiate ' d contracts and in the wiffingness W

T ra d e w ilth th e ability of individuals to perforin their contracts, that bY 110
general rule can the distribution between manufacturers and
merchants of actual losses froin falling prices, be foretold-
If contracts are strictly honored, necessarily, distributoMO rien t as distinct froin producers, are more subject to the riskcf
losses froin falling prices than are producers, because In
large part the output of factories is sold in advance of Pro"

With correspondents of the - highest duetion. The obvious lesson froin such a situation is the
suggestion that business men will find it especiallv Wàrth

standing in China, Japan, India and while in the coming months to conserve their working cap'
other countries of the Orient, and tal and to maintain inventories that are as highly liquid,4s'
branches in all the principal ports on possible.
the Pacifie coast of North America, "But not all the emphasis should be placed on cautiC,

namely: The. bold and confident business man., who is not daunted ky
difficulties, but who carefully studies all phases of his Pr*

Prince Rupert portland, Ore. lem and dares to act on his well-informed judgment, cO
be counted upon to makemoney whether prices fall or u*tý

Victoria Seattle "The advan-tages aècruing to consumers in conspqiaeUO
Vancouver San Francisco of declining prices are easily ý exaggerated and miffldle-

stood. Most consumers are, in one way or another, &L8800-

this Bank is excellently equipped to ated with production. Falling prices in the main are aecwg'

serve the interests of Canada's grow- panied by declining profits and, eventually- by lower 'Wage
as well as reduced ' cost -of living, but thé reduced ineýkg

iiag trade with the Orient. may leave no margin of gain from the lowering of the
of living. Persons with assured and fixed money incaý0!'
are necessarily benefited by general falling prices, but, u0t1ýTUE CANADIAN ]BANK infrequently the so-called fixed incomes are at the saine

OF -COMMERCE rendered less certain by the -deelining priees.
"The momentum of upward movÎng wages, as al"

IP&id-UP ()&Pitej --- - ...... ...... - ............ $1510MM meiationed, usually carries them still higher after
commodity prices turn downward, but here again, as lu

...............Ruerve ftnd ........ field of prices, such uneveness is to be expected, some
others falling, but on the average moving UPW"-,ei8ingli ihe trega,

for a me and then following more or lees tardilyma,.= ý1 1sî4q0ýýýof prices., Save, then, fer the advantage in the trw
period, when wages tend to move in th.e oppRitEý

nicoRpoRATZD 1832 from the falling prices, wage-earners as à whole May
pected to profit little as regards the actual buying 1?0
their eàrnings wheu prices faX During this transitiOA0

,tue ofia riod, however, the prospect of continued high gBuk. of Noya Sc
to apowerful obstruction against the downward ten
01, prieeg. The buying power of wAge-earnem iei 0
most, -vital factors in the general cominodities market.

Exs>oft*rEiqe--ir*Pon«rERs: With brab%4h" In JëfflIca, '«A general Wl in ýprices. aets.-in operation forces
eub@4 P«tO lqkO &"d "nt% Comlr#go, otK-*md by uwmtely result in a reversal of the movemeg.1 ff en whe tpu*k Spanish, this 091* 119 weil eqW ment of production in face of decliniug-profits ten*

hillictit the fflovntà uftmderg tite Ô*Ùntri swing past the point of beet adjuBttnent, Of output withi
.Conautt fflir'108 mud. Demand is stimulatedby theinerease in th Emulation of bank eserveg lupo-wer of money. The accu r

'BRANc»«O lit vAr4Gouvltfq
aritrM.ile and D&1ýlé 4trffla faee of a fflo7ing down of b tlie. redueýi

14uange 4*"t W«t terest, rites la a period 4d deeunig profits invitee W. 13zuxmoltàw, 14p. DOUGLAe.j. U.V., i4 - ý 0ý*' -ý 1,
vmtlý, Aut Xr- polley in production. Accordine,, withinereu

(Conunued S Puë Twentyens.)
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