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their incorporation under the Provincial charter should continue
to exist.

The Provinces then should repeal a legisiation requiring
companies to inake returns or to take out licenses together with
ail other legisiation inconsistent with or rendered unnecessary by
the, Dominion Companies' Act a.nd declare the Dominion Act~
be the law of the Province regarding companies.

If some such course as above indicated were taken we would
in the end have uniform company 'egisiation throughout the
Dominion which, as the years go on and the population and the
business of the country increases, will be found Wo be most de-
s;irable.

COMMON ANI) MINU1o STO)CK.

Whether or not the above recommendations are ever acted
upon, ail the company Law of the Dominion of Canada should be
amended so as to provide that only one clas of stock shouid be
issued by any company. Th3 enormous capitalisation of comrnon
or of what is called "watered" stock of-Canadian corporations is
miost lamentable. ý' o sound, commercial or financial reason ean
I e urged for the issue of more than one clams of stock and both the
interests of the publie and of the compan es themnselves would be
better served if only one ki nd of stock was allowed to be issued.
Tlo illustrate: Persons having a commercial undertaking whose
assets as a going concern are reasonably worth $5.000,O00 wish
tu become incorporated. The usual course in Canada is under
a trust deed to issue as large amount at 5 or 6 per cent rnortgage
bonds as can be disposed of in the market, essuxne in this case,
ý$2. 500,000---then to ksue $2,500,000 of cumulative preferred
Stock. Then t~he directors valuc the goodwill at another $5,000,-
000 and issue $5,000,000 of conunon stock Nviich everybody
knows is "blue sky." The company commence business with
$2,5ffl,00 bonds and &5,000,000 common stock and $2,5W0,000
l)referred stock. The tomznon stock i8 usually given as a bonus
to purchasers of bonds or preferred, or sold to the speculative
publie in boom times at from 30 te 70 cents on the dollar of its
face value and in duil times at from 10 Wo 20 cents on the dollar.
The holders of these shares have sometime2 the control of the
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