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FRENCH AND GERMAN INSURANCE
Methods—German | Laws are LiberalFrenith Depart-
ment Ngt Yet in Working Order.

Of the insuraneqjcompanies incorporated in Germany there
were, at the end of 1907, 25 stock companies and 17 mutual com-
panies transacting thd business of life insurance, with assets in
the life department afnounting to about $1,050,000,000—the *or-
dinary’’ life insurande in foree in these companies being about
$2,500,000,000 and the ‘‘industrial’’ life insurance about $260,-
000,000. The above figures are noted by an American insurance
commission sent to Furope last year to enquire into the affairs
of the Equitable, Mut§al and Germania Life Insurance Companies.
The commission also: Bad an opportunity while there to study the
methods of the ndlf German and British insurance departments.
A conference of Eurppean insurance officials was also attended by
‘the commission which $tates that the city of Berlin acts as anm in-
suranee eompany, insgfing all buildings and eollecting the premiums
from the ownmers. | ’

City Acts as range Company.

The buildi #d valued by appraisers regularly in the em-
ploy of the city and the owners are compeiled to pay the premiums
on that amount of ingurance to the city. Thof:-unm Depart-
ment considers that, §s a rule, the real value of the buildings is
slightly in excess of fhe value fixed by the city, which covers the
buildings from and ibeluding the ground floor up, but nothing
below the street levél! The value of the land ean be closel
termined from the ¢ of the surrounding land, i
a/ book is published Pach year in Berlin giving the value—de-
rived fmmul;bein, e vieinity—of all land in Berlin by small
subdivisions. .dopudbytbed‘put-e‘tinnrﬂv:;s'
at the value to allo company on Berlin real estate 1s to
to the value of the lind and buildings ascertained by the fore-
going method thé valhe obtained by ecapitalizing the net income
on a 5 per cent. baki§ and divide the results by two.

 The officials of fhe department familiarize themselves with
real estate values inf{Berlin and it$ surroundings and are thus
able-to judge closely Svhether the companies are carrying the real
estate at a fair vhlpation, and unless the amount appears to
be much out of the Way no special appraisal is made.

The department liaving the supervision of insurance companies
in Germany is called the ‘‘ Kaiserliches Aufsichtsamt fiir Privatver
sicherung’” and occuples a building erected for the purpose by the
government at No. | igskireh strasse, Charlotten! b

“The chief f of the aufsichtsamt is the putting into ef-
feet of the imperidl Jinsurance law know as ‘‘Das z
iber die privaten ; Yersicherungs Unternchmungen vom 12 Mai
1901.”” * Previous t9 fhis enactment the business of insurance haa
been supervised, so fir as any su ision existed, by the govern-
ments of the variops states making up the German empire, the
resulting supervision Peing conflicting and more or less inefficient.
Laws Allow for shnical Improvements.

The new reiek etz is a complete code, but is expressed
in’ most general Many matters of detail which would in
Ameriea be covered law, are in Germany attended to by the
various promulgationy and rulings of the aufsichtsamt, thus se-
curing a desirable ! icity and opportunity for technieal im-
provement without | ning the strictness of supervision. All
heads and assistanisfheads of departments, are principally men
who have had severgl years’ practical experience in the. employ
of an insurance eoinpany engaged in the kind of business wtk
will be under his itafprediate supervision.
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The following table shows the different kinds of business
transacted by the companies incorporated in Germany :

No.of Kind of Premium Income
Companies Business for 1907
28 Aoshdemt .........co0.0000500 $9,400,000 00
28 MY . ....ipseviivinsia s 9,225000 00
34 OIS ...ccicnooniisseennsin 2,800,000 00
17 R TR TR 9,460,000 00
52 IR . cisveiiveninssbesaee 58,430,000 00
36 Bngaey .....oceeeneiva oo 2,360,000 00
2 BRIIE oo senaivssesnia 31,800 00
16 W . orcicvaiisnasanensig 463,250 00
24  Plate glass ................. 1,770,000 o0
2 Fidelity and surety .......... " 125,000 00
1 IR o ioecrniecine snnriis 122,000 00
3 Mothlsery .........ccovp0600 86,300 00
1 ConlradBlon .........dicoese 1,650 00
1 VNS ,.ccoccccceefboscnn 765 00
35 Marine (eargo) ............. 212,100 00

7 Of the fire companies thirty-two are stock companies with a
premium income of $49,320,000 and twenty are mutual companies
with a premium income of $9,110,000. 2
French Department Just Starting.

mMimmWQmem“h.
bureau in the department of the minister of labor, the
pmtiu,wnwm&hmtmd-u
present French hw'umadil&(:re,lm,nn:fth

t is at t working towards building up of a
wm“ofm 'lntkrhtadoiumminz

as| work. The work of the department is at present largely econ-

fined to receiving, auditing and serutinizing
prehensive annual statements the companies are n
g d-“.thobp.rt-n d?hnghﬁo“ﬂﬂ
in the regulations of t,
supplied by the department, the companies having to -purchase
them from a printing firm. The companies are
ies of eertain of their annual reports for general dis-
tribution, for which they are allowed to charge a small fee. . v
Council Same as Germany.,

The insurance law of 1905 provides for an advisory couneil
similar to the ‘‘Beirat’’ of Germany. It consists of twenty-one

actuaries, the president of the chamber of commerce or a member
of the echamber chosen by him, a professor of the Paris law school,
two direetors of mutual or tontine insurance companies, two diree-
tors of stoek insuranee companies, and four persons speeially, quali-
fied on life insurance matters.

Under instruetions from this eouncil the department has con-
structed formule and tables Midilgfq-ini-nndlﬂ”h
premium rates to be used by the companies. These are published
-mh-onﬁtknd“lmnlaet&mhl‘rhﬂu o
tions Minima des Operations d’Assurances sur la Vie,’’ the rate
interest used throughout being 314 per cent.

Rules of Department.

The expenses of the insurance department are nndlyw.
ro rata among the companies. .
e Many of tEe regulations under which insurance companies oper-
ate in Franee are rules laid down by the insurance department

the gr.nnl f the advisory eouneil. -
_ t:.lnls rovides that foreign life insuranee

:

of
b1 jes must keep assets in France, invested in ecertain French

approved by the insurance department, ineluding real estate, to the
extent of ‘:.L mathematical reserve, the accumulations on *
dividend policies and a special guaranty reserve. The guaranty
reserve is made up of 3 per eent, of the premium income each y-
until the total is equal to 6 per eent. of the ma 1m
thereafter 1% per cent. of the premium inecome each y-r..‘ b
total is equal to 10 per eent. of the mathematieal reserve; s
hereafter. §

ing

date on his individual poliey, The ruies allow foreign
to place their French polievholders in a separate dividend ¢
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The Roval Bank of Canada will shortly open branches l‘
St. Leonards, N.B.: Lethbridge. Alta.: Saskatoon, "e
Prince Albert, Sask., and Davidson, Sask. : 4 Mr

Mr. J. H. Plummer has been elected president an -
C. S. Cameron sécretary-treasurer of the Dominion St
Coal Corporation, the holding company for the Steel .
Coal concerns.
" The Traders Bank of Canada has cpened the fO“"':
ing branches :—Rosetown, Sask.. Mr. N. McVicar, mal};l::"
Fort George, B.C., Mr. H. C. Seaman, manager; Beis o
Sask., Mr. J. K. Atkinson, manager, and Steclton, Ont., MF-
. A. Elliott, manager : B
: An excellent po{trait of his late Majesty King E‘;l":
VIL, in Masonic costume, is being disposed of by Mr. H.
Crouch, 237 Simcoe Street, Toronto. The picture

is done in detail, ba} the other items of nssets and liabilities are
merely subjected m‘” est checks.
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the departed monarch as Past Grand Master of the F:‘;
masons of England. It is executed by Mr. C. Laure,
is a handsome engraving.




