
In 1871 there were 2,(195 miles of steam railways in to the gas engines constructed by the famous Manchester 
operation in Canada. In 1905 there were 20,487, an firm of Crossley Bros, the kitchen ranges of John Wright 
increase in thirty-four years of 660 per cent. The Do- & Company, and crude steel by the Barrow Hæma'tite 
minion comprises an area of 3,745,574 square miles, Company. It is interesting " to note in passing that 

t and there are now something like 21,518 miles of Cana- the Vickers, Sons & Maxim shipyard at Barrow, on the 
clian railroad track. This is approximately a mile of Lancashire coast, is probably the best-equipped ship^ 
track to every 174 -square miles, and for every 278 yard in Britain, and that the town, where it, as well as 
persons. The country is being populated more rapidly the Barrow Hæmatite Company is located, was less than 
now than ever before. One can hardly agree that four a generation ago afflicted with grass-grown streets in 
Transcontinental railroads will tie too many by the time proof of the destruction of its early hope .that it would , 
they are built. Only three are in view at present. The Ix-come a great centre of iron and steel /manufactures, 
writer quoted thinks that when the present roads cease Of nine companies, seven reported considerably
carrying material for those now building their earnings increased profits and four paid larger dividends. I here 
will decline seriously. But the Canadian transconti- were two reductidhs in earnings, but no case of a re- 
nental lines will not depend on the carrying of con- duced dividend! -In the aggregate, the* nine companies 
struction material for their revenue. There are markets earned during 1906 a net profit of £ 1,407,388, which, 
for more than all we can handle of our illimitable re- compared with a total of £ 1,218,956 in 1905, is an

itselfThe year 1905 wasThe new lines, in the majority of cases, are increase of 15.4 per cent, 
opening areas hitherto only partially exploited. Com- better than its predecessor, but, though the results for 
merce will either be ahead of the railroads, or vice 1906 are as regard^ profits alone very good, they do not f 
versa. The former has come to pass, and the position indicate that there was anything in the nature of .1 
is not likely-to be reversed. The transportation com- “boom’* in the engineering trades. I he following is .1 
panies have been unable to remove last year’s crop, statement of net profits and dividends in 1900 as com- 
When the Grand Truhk Pacific is able to assist in this pared with 
work there will be. plenty for all to do.

. *4 Of course, bad harvests will affect the railways.
This country is no more insured against profitless 
weather than other favored parts of the world. The
assertion that there is not much to choose between the Barrow Hematite Steel . . 49,182 
Canadian road* and the Yankee lines is open to ques- Beyer, Peacock and Co. .. 56,863 
tion. Only a few weeks ago two leading United States Crossley Brothers . . . 
roads were rushing here and there to raise money at Harvey United Steel . ...100.906 
five and six per cent. At the same time the Canadian John Wright and Eagle 
Pacific quietly placed a big block of four per cent, pre­
ference stock at par. European financiers aré hungry Measures Brothers 
for opportunities to furnish the road with all the capital | Swan, Hunter, and Wig- 
it needs for expansion. The Canadian Northern has ham-Richardson - ...107,226 6%
been built with capital obtained more cheaply than the Vickers, Sons & Maxim. .879,905 15
capital for any new system on this continent. The William Jessop & Sons... 50,676 

'country 'grows on its lines of communication.

sources.

1905
I.—Net Profits and Dividends.

Net Divi- 
Profit. dend.

Net ~ Divi- 
Profit. dend.Company.
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Here is a statement of profits used otherwise than 
for dividends

COMPARING INDUSTRIES.

Applied to 
extensions, reserves 

and depreciation.
The pig iron production of the Dominion is keeping

In thirteenpace with the growth of other industries.
the increase has been about 1,200 per cent., an

In 1894 the 1

Total " 
.1905. Reserves.years

average of nearly 100 per cent, per year, 
output was 44,791 tons, and in 1906, 541,957 tons. The 
production of last vear was double that of 1904, when Barrow Hematite Steel . ••-39,735

The output per Beyer, Peacock, and Co. ..........26,607

1906. £££Company
17.214

1.779
nil

70,000
10,000
2,252

50,000 
35.446 i 

100.000 
180.000 
33.000 
21,055

the output was only 270,942 tons.
vear since 1894 up to last vear is given in the following Crossley Brothers . . .
table:__ » ’ « Harvey United Steel .

John Wright and Eagle Range 8,000 
Measures Brothers . .

nil
70,000

......... 244,976

......... 319.S57

......... 265,418
------ 270,942
.........468,003
......... 541.957

1894 44-79» *9°i-----
37,829 1902....
60,030 1903----
53.796 1904...,
68,755 1905 •

1906..

........2,10s
>895 & Wigham-Swan, Hunter,

Richardson 
Vickers, Sons, and Maxim ..250,000 
William Jessop and Sons . ... 23,5°0

1896 50,634
•37.457
10,000

64.376 40.310
1897 nil
1898 42,500
1899 94.°77 

86,090
Last year there were thirteen blast furnaces in

operation, and in 1905 there were thirteen during the ;i||owing for depreciation. Some cômpanies deduct de- 
first half of the year and twelve during the latter half. prCciation before arriving at their net profits, and others 
The outlook this year is exceptionally bright, and when deal w;th it in the distribution of their earnings. But 
the immense iron ore discoveries around Port Arthur t}lc general practice is to make large allowances for 
are developed an output of at least half as much again depreciation, which explains the apparent smallness of 
as that of 190b may be looked forward to. some reserve funds. Vickers, Sons & Maxim, for

It will be manv a vear before the products of Cana- instance, have no reserve fund at all, but an amount . 
dian foundries will "approach in quantity and range those £765.3,1, formerly a<™!ated’ wasS 
of the United Kingdom. But by way of encouragement down the item of good-will and patent "Rh_ 
along the road of expansion it is useful to notice what good-will of a business earning £880,000 perannu 
is being done across the Atlantic, not so much in the equivalent ?» a reserve fund oM.rgeamoun,. The 
methods of output as in attested annual statements of Harvey Lmted Steel Comply al^d^°,eS )t
profits and dividends. The latest mail brings details sums to PurP°^' tha" d'a'*™rs tro,e ^wn
of nine leading companies whose products range , from returned half its capital to the shareholders, wrote do
the armor plates, guns and ships turned oüt from s«« t0n Preft*ence .bare. only,
of their own manufacture by Vickers, Sons & Maxim, j

484,323 »99.336 502,311
There is considerable difference in methods of

1900
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s of arguments for or against a leg»- 

But the fairness of a law will br 
everyday common sense of the average 

ibstract, the miner at Fernie, who b a 
lient British subject, can work or p|av 
inclination and his formal contract die. 
e, he may not. Without great danger 
nt the passage of other persons along 
commerce to the suffering and loss of 
copie. To permit an unrestricted righ' 
< out after the danger of such courses 
llbcing has been demonstrated would 
: liberty and comfort of the subject to 
laziness, or the cupidity of a minority

IURDEN OF PROPHECY.

.erburdened New York financier in his 
x'ks into the bargain cauldron, the 
estor stepped in where the millionaire 

One stock, curiously affected, was 
Its fluctuations, its exceptional 

de distribution of shares, the interest * 
estor, and the part the company plays 
s transportation facilities bring it into 
ce. Probably there hax-e been more 

prophets than any other variety, 
iretold that the new railroad would not

The stock market prophetssteam.
sed incredulity when 200 was given as 
z'. figure of the shares.
1, who is said by a London financial 
nade a close and successful study of 
inadian rails, has ventured several pro- 

21st of January he wrote: “I do not 
much to choose between the Canadian 

The Canadian Pacific hasYankees.
ck as freely as any of its neighbors in 
d the programme outlined is for still 
capital expenditure. Moreover, Cana- 

ares are largely held in America and 
all know that financial trouble brings 

Irket that will sell quickest and bring 
The Company has, and k. bene- 

gelyV as are all railroads Canada 
ed States, from carrying;. material 
and also for what wiH*bç çoro- 
In two or three years’-' time’ the- 

ific will he one of four "Transcon- 
in Canada, instead of having the 
the population is hardly likely to re- 

ber for twenty years or more. , 1 see 
,'anada by-and-by, even if all goes well 

indefinitely, and a very bad slump if 
Personally, I believe we are going 

rtion trade in the United States and 
a collapse in markets, 

n in the States soon.
, as it is at present, trade soon feels 

1 look for a very prolonged react*»/ 
iverything—iron, copper, cotton, stocks

Money will 
When capital

fe way of prophesying is to foretell an 
ound to happen. An amateur might 

e a panic in Wall Street, cf 
decline in the stock markets, 

inevitable—at some time or other.

re will lx? 
1 severe

are
lilroad student’s opinions were correct, 
lock market is concerned. Canadian 
lined nearly thirty points below t 
year. Although possessing many dis- 
it was affected by the slump. Herein ^ 

-ason for xvithdraxving it from the Ne* 
ngether. __
regards the advent of four Transcoo- 

the Dominion as a serious menace 
one of them—the Canadian W*'
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