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The experience even of the .argent companies. Is not ex- | of the Bank of New Brunswick winch was 
tensive enough to Inaure the proper working of the law porated so long ago as lh. . was $,, 4. t 
of averages on all classes. It Is very natural, then, uni 1 reserve fund, $ 1,405,02=; 1 milts 1er the calendar
front this point of view desirable, that the companies , wrre i, 1 >, 1 S< 1 or well over I* |>< »|sin the
should, for this purpose, combine, for not only can they - , lt;,|. mderd, the Bank's profits have ex-îstt-’r rurst sure raas SSÜ..UW... r .,,,,,1 o,>r;-

to have the work duplicated. So far. therefore, as bcr uf years past, and, as is generally known, ils 
It Is desirable that the com- dividend of I t pc is the highest paid hy a < an

lhe St John advices make the 111- 
announeement that it is likely that the 

of capital to $ 1,««.(MX) will he 
oi a In .inch ' I I he Bank

incor-

pense
the making of rates goes, 
panles should combine. . adian bank.

The Effect of Opfx Conrrrmox.
to consider the effect of open compelI- 

It Is not necessary to theorize

teresting 
present increase 
followed by the opening 
of New Brunswick in Montreal.

We have now
shout'"this! for there Is plenty of evidence In the rate 
wins which were formerly carried on and which lo some 
degree still prevail. The universal effect of such periods 
of open competition, wherever and whenever I hey have 
occurred Ims been a cutting of rales lo 11 point that was 
below the actual cost of the Indemnity. If the rale war 
had been general this would have meant the ultimate 
death of the company, and rale wars of even a local 
character lead. If long continued, to the dissolution of 
tho smaller and weaker companies. The effect on all 
r< mpanics Is weakening. The policyholder, to he sure, 
gels Ills Insurance very cheaply: too cheaply, for the 
weakening of the companies Is not In the long run and 
on III,' whole an economic good. for there Is Just so much 
less protection behind the Insured In rase of a ronflngra- 
tlon The mutual character of Insurance Is so strong 
that nothing which tends to produce Inferior protection 

It has not done the policy-

V

A denial lias Itch received by 
The Sterling Bank. iho Montreal brain'll uf the 

Sterling Bank of Canada from 
Head Office, in reference t" the published rumour 
of an amalgamation of the Sterling and < biebec 
Banks. It is stated that the publication "f the 
rumour was the first intimation that the Head « l ire 
of the Sterling Bank had of such a thing, and that 
no amalgamation is under consideration either with 
the (timber Bank or any other bank

London rorres|g indent 
tinted out,

As our
British Bankers* has |s

satisfactory 
bankers in 

hi m

can be for the publie good. .
holder any good to get cheap Insurance If. when the lest 

the protection Is found to he worthless.
In a stale of open competition the

li|l(i was a 
Britishyear for 

the matter of profit*, 
gilt-edged securities 

lividends. A

Proftts.comes,
But this Is not all. , , ...

rates adjust themselves not to the hazards hut largely 
lo the strength of the Insured, so thnt the man of In­
fluence, whose patronage Is desired, will get Ms insur­
ance too cheaply. • s against the small man who is not 
In a position to d . a sharp bargain. That Is, compe­
tition results In discrimination. ....

To summarize the case: The effect of a period of sus­
tained open competition Is the procuring by the public 
temporarily of cheaper Insurance; this advantage mostly 
falls lo persons of Influence; I he quality of the protect inn 
is lowered, since the companies are weakened. I* llr''".r- 
more If the process continues long enough some of the 
smaller companion will he forced to retire and their husl- 
uesa will be absorbed by the large companies. Hate wars 
terminate when the companies realize I hat self-preserva­
tion requires them to obtain adequate rates and ordinar­
ily this can he done only by some form of agreement.

The actual working of anti-compact laws has not been 
satisfactory; they have not decreased rates and they 
have greatly Increased discrimination, they have taken 
the rate making out of the hands of the compati es. who 
were In direct contact with the business, and put It Into 
The hands of persons who had no way of testing by ex­
perience the rules which they made, and who further 
more did not stand In such relation to policyholders as 
to feel the force of public opinion. It Is well re, "K1' 
that In general anti-compact laws have been a faillir, 
and there la noticeable a distinct reaction against

although the dépréciâtn
has had a deleterious effect »|*,n , , , ,
comparison of the net proftts of <»<hv.dua ,'V^ 
is shown in the following table. ..hhwv ated 
one published hy the I ondon Economist
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London * South Western 
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London Joint Stock
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Union
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436.261 
I 10.020 
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£ 64.646 
146.413 
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(To be Conlisoed.)

Notes on Business.
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£1,267,997£1.136,76»
Total . .

111*11
Bank of Ireland . . • •
Hibernian...............
National ••••••
Provincial of Ireland

£312.76*
64.373 

172.836 
*7.268

£319.106 
47.869 

177.617 
SI ,046
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St. John, N B , advices state that 

Bank Of Mew the Bank of New Brunswick is m-
Brunswick. creasing its capital to $1

authorised. £627,236the full amount now 
The shareholders have this week Iteen informed by 
circular that they can take up the new st.x-k at 
$>(x> tar share. The latest price quoted m M»n - 
real prior to the issue of this circular was 5- 
27, ', Previous issues of additional capital were 
made by this Bank in February, k/A when $-’Vv 
000 was allotted to shareholders at 265 and m 
December. i<W, wlten $-*50.000 was allotted at 

As at Decemlier 31 last, the paid up capital

£625.636
Total..................................

The movement among British banks *
paying d.v.dends less income lax. j.wead . 
hitherto, free of income tax. is gr.1d11.1IK k- K 
ground.

. The leading comparative "«I'.^/'^’i'llTap'peared 
Brunswick’s balance sheets for 1909 and I»"' 
on January 20. page 101.
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