29705789 NEPARTMENT OF FEXTERNAL AFFAIRS 126
RPTRI TRADF _AND TNVFSTMENT PROMNTINN Pt ANNTNG séqun
RQ /90 TRANDF AND FCNANNMTLEC OVFRVTIFW
Mis<ion: RTYADH '
Cauntrv? SAUDI ARARIA

AFTFR FIVF YFARS NF RFCFSSTNN. THFRF ARF STGNS THF SAUNT FCONOMY HAS
ROTTNMFD NUT. THF GNVFRNMFENT RUDNGFT OF LATE DFCFMBER 1987 PROJECTFD
FXPFNNDTTURFS AT CDN %47 RTI{ TAN. APPROYIMATFLY 16Z LFSS THAN THE PRECEDING
YFAR. Al THOUGH NO MAJNR NFWw CAPTTAL PROJELTS WERE ANNNUNCFDe UP TN

CDN €15 RILLTON HAS REFN EARMARKFD FNR ONGNING PROJECTS. RUSINESS
CONFTDFNCF TS RECNVERING AS FVIDFNCED RY RENFWFD ACTTVITY IN THE LOCAL
STNCK MARKFT AND THE NUMRFR NFE APP! JCATINNS SURMITTEN FOR TNDUSTRIAL

I ICFNCFS. INVFNTNRIFS HAVF REFN RFDUCFD AND CNMPANIFS ARF STARTING TO
RESTNCK. NIl RFVFNUF TS THF CRITICAlL FACTAR SINCE DTRFCTLY NR INDTRFCTLY
TT ACCNUNTS FOR A0 PFREENT NF GDPP. RENUCING THE ECONQMY'S DFPENDENCE

NN CRUDF PFTROLFUM EXPNRTS HAS BFEN NNF OF THE PRINCTPAL GNALS OF THE
GAVFRNMENT 'S FTVF-YFak DFVFINPMENT Pl ANS (1970-90). 4 SFCAND MAINR
NRIFCTIVE TS STRENGTHENING THE RNLF NF THE PRIVATF SFECTOR. MNVER THE PAST
FIFTFFN YFARS. MASSTVF AMIMINTS OF MNNFY HAVE BFEN SPFNT TNSTALL ING THE
TNFRASTRIICTURE NFEDED TN ACCNMPLTSH THFSF GOALS. THF SAUDT—ARABTAN RASIC
TNNUSTRIFS CNRPORATINN (SARTC) HAS INVFSTFN MORF THAN US $11 BILI INN TQ
CRFATE A WNRIN SCAlF PFTRACHEMTCAI INDUSTRY. TwWN §1ARGF TNNUSTRIAL CTITTES.
HAVFE BFFEN RUTLT AT JURATI AND YANRI TQ FNCNURAGE THF NFEVFLNPMENT QOF
PRIVATFe NDNWNSTRFAM PETROCHFEMICAL TNDUSTRIFS. NAN-QTL INVFSTMENT TS
PROMNTFND RAY A VARTFTY NF GNVFRNMENT SURSTNTFS, FTNANCTAL AND TARTFF
TNCENTTVES. THESF PNLICTES HAVE ACHTEVED TMPRFSSIVE RFSULTS. DURTNG THF
THRFF FIVE YFAR PLANS SPANNING THF PFRIGND 1970-85. THE NNN-OTL SFCTOR
GRFW AT AN AVFRAGF ANNIIAl RATF QOF 11 PFRLFNT. SARTC SUCCFFNDFN IN RRINGING
THTRTFFN WNRI N SCALF PRIMARY TNNUSTRTFS ON STRFAM. TFN NF WHTICH HAVE
MAJNR FORETGN PARTNFRS. NON-OTL MANUFACTURING EXPANDED AT A SIMTLAR PACF
SO THAT RY THE ENi OF THF THTRND PLAN. THF PRTVATE SECTNR'S SHARE OF GOP
HaN GRAWN TO 37 PFRCFNT. TN THF FARIY ETGHTTES PRAGRESS STAILED DUE TN

A STFEP DRNP [N NIl REVFNUF AND THF COMPLETINN NF MOST LARGE SCAt E
TNFRASTRUCTURE PRIAJFLTS. THF RESUL TTNG SHARP FCANNMTC CONTRACTINN
PRECTPTTATFD A 45 PERCFNT DRAP IN GNP ANN A MAJAOR SHAKFQOUT IN THF RUSINESS
COMMUNTTY. THF GOVFRNMENT RFSPONDFD WITH A SERIFS OF TINTTTATIVES T
RETNVIGORATE THF FCOANONMY. CUSTOMS PNLICY. PUBLIC SECTNR PROCUREMENT.
STTMULATTINAN NF LNGCAL DFMAND. EXPNRT PROMATTNAN AND THF SETTLEMENT QF
COMMFRCIAL OTSPUTFSe HAVE ALL REFN LODKEN AT WITH A VIFW TO CRFATING A
MORF FAVNURARLF RUSINFSS Ct TMATF. SPFCIAL ATTENTINN HAS BFEN FOCUSEN NN
THE RANKTNG SECTNR TN STTHUI ATF NFW | FNDTNG ANN TO MABTLTZF TNVESTMENT
CAPITAl . THF GOVERNMENT [S ALSO ACTIVFLY PRAMOTING JOINT VENTURES IN THF
KINGNAM WITH FMPHASIS NN HIGH TECH PRONUCTS. AGRTRUSTNFSS AND TMPORT
SURSTITUTINN. ODFSPITE EFFNRTS TN RFSTRUCTURF THF FCANONMY AND RONST THE
"ROIE NF THF PRTVATF SEGTNR. NIl FXPORTS ARF STILL 0OF PRE-EMINENT
TMPORTANCE. IF ACTUAL QOT1L RFCFIPTS GNME CIASE TN THF US $18 BTL! INN
PROJFCTEN FNR 19RB. THF NASCFNT FCANAMTC RFCAVFRY WI'L CANTINUF AND
POSITIVE GROWTH CAN RE EXPFCTEN TO RFSUMF. TF THE PRICE CNLLAPSES. THF
RECESSTAN WIIL DRAG NN FNRCGTING THF GNVFRNMENT TN NDRAW DOWN FURTHER ITS
FSTIMATEN US $60 BTLIINN IN FORETGN RESERVFS. IN FITHFR CASF THF




