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AFTFR PIVF yEARS  OF  RECFSSION. THFRE ARF STGNS THF sAunr FroNnmy HAS 
BOTTOmFD OUT. THE GOVFRNMPNT BUDGET OF TATE DFCFMRER 1987 PROJECTFD 
FXPFNOTTURPS AT  CON  S47 8IIITON. APPROXIMATRY 167 LFSS THAN THE PRECEDING 
YEAR. AITHOUGH NO MAJOR NEW CAPITAL PROJECTS WERE ANNOUNCFD. UP Tn 
CON qt.19 BILLION HAS BFFN EARMARKFD  FOR  ONGOING PROJECTS. BUSINESS 
CONFTOFNCF IS RECOVERING AS FVTDFNCFn BY RFNFWFD ACTTVTTY  IN THE LOCAL 
STOCK MARKET AND THE NUMBFR nF APPI ;CATIONS SUBMTTTEn FOR INnUSTRIAL 
IICFNCFS. INVFNTORIFS HAVE BFFN RFDUCFD AND COMPANIFS ARF STARTTNG TO 
RFSTOCK. oTt RFVFNUF TS THE CRITICAL FACTOR SINCE OTRFCTLY  OR  INDIRFCTLY 
TT ACCDUNTS FnR hi) PFRCFNIT  OF  nos). REOUCING THE ECONOMY'S OFPFNDENCF 
ON CRUnF PFTROLFUM FXPnRTS HAS BFEN ONE  OF  THE PRINCIPAL  GOALS OF THF 
GOVERNMENT'S Frig—YFeR OFvFIOPMFNT PIANS (1970-901. A SECOND MAJOR 
OBJECTIVE TS STRPNGTHFNING THE RnLF OF  THE  pRivATF SFCTOR. OVFR THE PAST 
FIETPEN YFARS. mASSTVF AMOUNTS  OF  MONFY HAVE BFFN SPFNT INSTALLING THE 
TNFRASTRUCTURF NEEDED To ACCOMPLISH THFSF GOALS.  THE SAUDT—ARABTAN BASIC 
INDUSTRIES CORPORATION (SARIC) HAS INVFSTFD MORE THAN US S11 BILL ION To 
CRFATF a wnRso SCAIE PFTROCHPMTCAI INDUSTRY. Two 1ARGF TNOUSTRIAL CUTFS 
HAVE RPEN BUTLT AT JHRAII AND YANBU TO ENCOURAGE THF OFVFLOPMFNT OF 
PRIVATF. DOWNSTRFAM PFTROCHEMICAL TNOUSTRIFS. NON—OTL INVFSTMFNT TS 
PROMOTFD BY à VaRTFTY  OF  GOVPRNMFNT SUBSTDTFS, FTNANCIAL AND TARIFF 
TNCENTTVFS. THFSE POLICIES HAVE ACHTEVED TMPRFSSIVF RFSULTS. DURTNG THE 
THRFF FIVE YFAR PLANS SPANNING  THE  PFRTon 1970-85. THE NON—OIL SFCTOR 
GRFW AT AN evFP4nF ANNUAI RATE nF 11 PERCENT. SABIC SUCCFFDFD IN BRTNGING 
THTRTFFN woRto SCAIF PRIMARY TNDUSTRIES ON STRF4M. TFN OF WHTCH HAVE 
MAJOR FOREIGN PARTNFRS. NON—OTL MANUFACTURING EXPANDED AT A SIMTLAR PACF - 
Si)  THAT BY THE ENI)  OF THE THTRO PLAN. Tt-IF PRTVATF SECTOR'S SHARE OF GDP 
44n aRnwN To 37 PERCENT. TN  THF FARIY ETGHTTES PROGRESS STA1LFD DUE To 
A STEEP nRop IN nri RFVFNUF AND THE COMPUETION OF MOST LARGE SCAIE 
INFRASTRUCTURE PROJECTS. THE RESULTTNG SHARP FcnNomIc CONTRACTION 
PRECIPITATFD A 45 PERCENT DROP IN am> ANO A MAJOR SHAKFOUT IN THE BUSINESS 
COMMUNTTY.  THE GOVFRNMFNT RFSPONDFD WITH A SERTES  OF INITIATIVES To 
RFINVIGORATF THE FroNnmy. CUSTOMS pnitcY. PUBLIC SECTOR PROCUREMENT. 
STIMULATION  OF  LOCAL nFmaNn. FXPORT PROMOTION aNn THE SFTTUFMFNT  OP 
COMMERCIAL DISPUTES. HAVE ALL BEFN LnoxFn AT WTTH A VIFW To CRFATING A 
MORE EAVOURABLF BUSINESS CITMATF. SPECIAI ATTENTION HAS BFEN FOCUSEn  ON  
THE BANKTNG SFCTOR Tn STTMUIATF NEW IFNOTNG ANn TO MOBTLT7F TNVESTMENT 
CAPITAI. THF GOVFRNMFMT IS ALSO ACTIVFLY PROMOTING JOINT VENTURFS IN  TU-IF 
KiNnnom WTTH EMPHASIS nN HTGH TECH PRODUCTS. AGRTBUSTNFSS aNn IMPORT 
SUBSTITUTION. DFSPITF EFFORTS Tn RESTRUCTURE THE FCONOMY AND ;most THE 

. RolF OF  THE PRTVATF SFCTOR. nit FXPORTS ARF STTLE OF PRE—EMINENT 
TMPORTANCF. IF ACTUAL nT1 RFCFIPTS rnmF CLOSE To THE US 1,18 BILLION 
PRnJFCTFO FOR 19R 8 . THE NAÇCFNT FCONOMIC RFCOVFRY WILL CONTINUE  AND  
POSITIVE GROWTH rAN RE EXPFCTED TO RESUMF. IF THE PRICE COLLAPSFS. THE 
RFCFSSTON writ. DRAG nN FORCING  THE GOVFRNMFNT To DRAW nnwN FURTHFR ITS 
FSTIMATF11 US S60 FITLtinN IN FOREIGN RESERVFS. IN FITHFR CASF THE 


