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FIDEIJTY, COURT AND CONTRACT BONDS -a any walk of Ilfe, the -succeesful business man must be able
te Bize up hie eubject, and te decide wheither the financial. state-

(Continued from page 4) ment submitted by a contracter, ig a correct and up-to-date reflex
of hie financial position,

TheTe axe Court bonds, similar te the above,, 6uch for imstance
as aseignees for the benefit of creditors, and it fs well te reinem- Crenerally speakIng, those stete.ments are mfolendlng, the val-

ber that the risk to the sureety compaulea la greatly increased If ues of real estate, plant and other assets, being over-estimated,

the assignes does nort have his actions confirmed by the Court, be- With the liabilities under-estimated, ail te show au increased worth.

cause, failing this, the bonding company cannot obtain a release, It le alwaYs, Weil to get Information about the other contracta

nor can they have any of the rights and remedies, to which they the aPPli-cant has cémpleted, ln order te ucerta4n bis correct stan-

Wauld etherwise hie entitled. (tard, and at the same time eecitre full particulars of the unfiniBh-

Judleial. ed work on hand, enquiring Into the progress and dates for their
respective CoMpletian.

This clasa Inclu-des bonds issued te defendanta, guaranteefng There le alwaya aday of reckoning, and if a contracter is keep-
Dayment of judgments, and are -of a hazardous nature, usually call- ing hIS head above water, only through getting more new work,
ýng for collateral oecurity. the -end will eoon arrive, and it la well te steer clear of -such aa ln.

ln addition there are bonds given by plaintIffs guaranteeing dividual.
»ayment of coste or dam&ges sustained by the defendazt, which Financial statements are very valuable ln assisting an under-
are lessi hazardous. writ-er to gauge the ability et a contracter, for where you find hie

profits have been weli tavested, you et, once feel more confidence
Bank Accounte - Trust Aocounts.

111 him, that it la possible te do ln the due of -a contractor who

if the, Fiduciax7 uses reasoüable care ln the selection of a has hie money tied up ln 8peculative Stocke that have no, value.

bank, and deposits -the fUnds there, as a separate and distinct trust Most Of Yeu, if not all, know the three bonds usually asked for
aceount, botb he and the bonding company wIll be relieved from by contractera, viz:-
liability should the bank fall. If the trust funds are deposited te

I his own credit, aven If they are net mixed with hie own, both he (1) The Bid Bond.

and the bonding com-pany will be held liable fer the resulttng loge (2) The Construction Bond.

If the bauk should fail. 
(8) Th&,MýaJutennuce Bond.

Further, If the Fiduciary becomes Insolvent and forced tc, as- The names ilidicate the nature of the guarantee they contain,

449n, If the trust, funds are deposited in his individual na=eý hie ea,-,h bedng of an Important nature.

credttoro could -seize the monfeo, and the eurety comffly would. There exe some contracta more hazardous than othera, that

be compelled te make good the Jose. In addition, If the other Pro- we'cOme aerffls ln our sornewhat limited field, euch as:-

Verty or tbe èstate could net be identified aa trust i>roperýtY, It Ci) Bridge Bulldem--jinvolving the laying of foundations un-

could also be seized bY hie creditors. der WUter.ý

Jolnt . Control. (2) Building of wha"es and dams.
(1) Building of sewers or tunnels.

This eystem of having two aignetures on each cheque, drawu GUarantise the wegzlngý-capa4city of street pavInge, -etc.

Upon trust funds, la resorted to wherever practicable by sureVL (5) Guarantee the efficiency of concrete work.

SmpajËes, ais a safeguard, as it la felt. that ft would tend to cheek It will be reaklily appreciated that there are festures about the

aÜ7 possible manipulation 01 the tuMdU for Irregalar purpoffl. f-bOYO cOntracts that mlglit not haw been fully enquired luto,

in thig regard ft la Interesting te note Ithat ln certain states when estbu&tfng the value et the work, that are Ilkely to have their

to the south of us, the fiduciary and bonding company are held full effect upouthe completion, for example:-

lia-ble for Jose resuitimg from the Wlure of the bank, where Joint (1) Difficulty mlght be experlemed in securing a base-under

zontroi la exercised by the surety, it being held that this arrangeý water on to which oontrete floundations may be laid for bridgeo or

Inent precludes the beneticturY frOM withdraw-ing the money fronl wharves.
the bank 011 'the fIrst Indication of -danger, the restriction causing -'(2) If a contractor, In estimathigtbat cost of building a sewer,
the monetary losis to the estate. f1gures OU excavating Bo many yards of sand, and se m»eh rock,

Contract Bonds. and wben. he ge9à the c0ntract, nnds thst It 1sý nearly all'rock, hie

10 liabIO: tOI, be'<USWUraged and throw t1ie completion -on 4» the

Thil§ -la a large and lnteresUngaubJect, but 1 cannot deal wltll gurety.

It,ý6t length tonight. (3) Then again. the question ofthe proper mixing of concrete

%fore Sntract bonds bemme as 1 enerallY favOred as thesY 10 ever Present and, if the bond gua=te« efficiency or lite of

-are t£)-dul, the custom was for the contraotor te deposit wfth the aDY wOrk, fflPectally Over a pedod of yeare, Ibis maintenance fea-

obligee a marked cheque for a given percentage of -the contract ture has to recelys, apecW attention.

Price, to guarantee completion of the contra£t. Obvku$IY one of the most Important consideratione le: mil

Wben the work lu CoMplete, It wu fremQueutlY, found that the the eontractar aecure the work, at a figure that will efflble hlm to

extraB totalled up a rery considerable alpili, whIch the obligab gen- CoInDlete,,gu&,at aprofit?

erally thought excessiw, the result being in manr cueB, that the How ma1ýY oontractors ln Vancouver have over a eerlea of

eeiitr"tor bail difficulty in securing the retuta of bili defflit yearBý M"e .=Iley out of tbeir work? 1 think we ean eau to

mSley. raind a very large nomber or prominent men who haým nat.

A. further feiLture ww, that this depoolt répMaegted euh, the In cOmpetUve' biddl'ng some contractera are eýager ior work,

lâck or whîch harapered many a contractOrlin the cOmPletion Of In OrIder to kei>D efficient workmen employed, and therefm take

bis work, if Indeed ftdld not cange inanY ti) 46faUlt. work on a »ai= perçentage of profit whieh cAm eully'resuit in

Coutraotorg, therefore, were relleYed Lu tliene two vital rO EL 10ais If UlitOrIzeen ddla" or complicatione arlee.

P I$peüto whon éorpomte bonds Suld bé Würed, and the Public are Às a raie, ho"ver, the aurety compa" eau securs a state-

Ilow lusàuns upon, the O=eegful Contractor mÙrlng & bond, be. ment or the other W=p&Utive bjdBý and il thepe la any aubgt&»Ual

1dré tlie work le "tU!UIY usoWnëd t(> biln, en the prticiple that Un- dIffýennffl tu bid, se com1pâted W=L o4àer.

Issa he don obtiain a financial etwteMent. la elther un«tb' ble fIrma'who are rMlly out forbubineip, It 10 just u Weil to

factory, or else the" 10 '80me fly lnthë ointment', that in the OPin- tate, and onq-aire'l&otb* figUreg befw% jjBuIng the, bond.

ton Of the lourety campany te Ukely-to cauge hlm to default. The ClùUsm ln tbe agr«meirt, whi&. la c*Vffld by the 'Con-

A furthBr conxideratfon It, tbat bonding cOmPanI00 Ican lýieQllent- tract, have to.'be, ftny -eonoMfired, for, thére, =qýj > Wtlpulationg

ly be of u" to coutràctorg, by,- InmIstI11Ëý upDn ýhe deletion. of Irk«. UM ýYdllM« be raIr tothe Sntraetor,

gome clanses that are orten, In«mporaedlu, aÉrý«neD1tâ, which Il. - Por. llialit the afflement may vroTtde that tbe dontractor
tbe ïýrI' î.pQiý chances of OUC-

Ëýýwëd te reilie4n, -wWld prejudiue ne shali ha," a atipulated aud sabstantiai emmnt of work don% b&
oeufuuy compieting the w*r Zure le te -entitled W 4 'gJràw.' Me mai lm" a larr.6 S= of M«M«

There are several lntS«týng dîtrerences bet-ween f1délity gua". tied UV.' iàthe 8tru1#ý, Yet, thMU911 nù >Ult 01. 1" OW14. be Uràgbl*

autee: ý0&--contract bonde, tû îleculle deuvery Of cettain matelýW4, omgeqnf4utly Ue'SaDu

(1) Irhb ï1dellty bond sete out 1pecirw aes that the prind- qualiry foi, a Ipayment ori a«amtl ithe shôuld be forcéd te vulIt

JW shall not commit, therefore le »SaUV& ah: I*Weaeonablë t1We,ý ha mt»t ddault for fimnefal reuonz,

(2) jhe obutract bond lm "ItIve ln ltii chawetor, gua=tee. The clai, es ý 4f, t4e agr«mentabouM be cardully scru#nttod,

thst the DrInc1psl'ýw1I1 perte= hie contract tý gea, thm "Y ince danger: Poin& are munbnjm&,. or «Cluffl if,

(8) Ir au employeo is Fan be no claM'mmr
b«. on au nul"i' bgOiâ,.. «4 Fëpý, vith.

(4) The »jýW met bl.w il. 'be. ebsoMeli liolding a niartin of eay If; P« tent. WÉe là oi

lit, but tr, be fjý> tu #6 etig =, lr= la« ýW fW148; Meu. évent of IdefatU WW, with tb» wotk 14&t bM b*OUDut Intô:.UW

y bolkling, not protected by ll«s, redme ed l9« ta the «rue, tf
ýlmy'ttbor 44ïso, ý'bOM he and the, turet 1 0

tbey shauld be calleil upon 4,9 çomplM* tbO

somoumes maue bocdom tn&-d4üâlg. I*cktmg tw,
ý&;MWîte bond M be binomw atter tuuangé, o=tr.ut: nos,: ta tb» Strongth of IPI friéâd 901U « tWr bondý

tau, uct

F-


