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COMING OF BETTER TIMES.

fat1h Period of depression, if not over, is
prosri g away, and signs of awakening
jereY are on every hand. The great
oaoltha the revenue, for the last three

0o0 rce8 the best proof of the revival of
ti aerced Te increase in bank circula-arid d~
14 ri îe 8 iscounts, during the last month,
a e striking. The railways are doing
ele 'creased business, and the re-
r Of saine of them, notably the Grand
hg i thows a very large augmentation.

the erin the prosperity of the railways,
aty revi companies are busier than at
ative and time. The lumber trade is
1er Wil healthy, and probably more

fore' wm be got out this winter than ever
id oin estic manufactures are thriving'
te9 da Cenquence new ventures are being

Il y e 1gaged in. There is one deplor-
hip b tio ta.this renewed activity. Our

dforit te ifterest continues depressed ;
rev tere is , in any case, only a mode-
en t P saible. Bankruptcies have
In neit frd what they were a yearfeUt fer the recovery of debts are

would be
0 1 this we very difficult to account f ully

wercome change in the condition of
180f and manufactures. The harvest
he r, exceptionally good. But

a ft the lumber trade stands out
w the W i ch has had much to do

o Povement.that has taken place.
efi lnPad goods had run low, and

S>i lnY had to be made good. The
b itertaied lhch had gradually come tohe anoueas been much strengthened

eh d ticenent that the government
eucotrui country of the burthen of a
d te c ton of the Pacific railway.

1 re iction that the series pf deficitE
th piri t Dominion is at an end
the cah tiug effet It is not so muchau ,Couditi 0 .
titas e of things that liai

eida toun as the future prospeci
e things pleasant.

When we see the import trade and domes-
tic manufactures thriving side by side, it is
impossible not to be convinced that, while
manufactures have received encouragement,
the revenue-producing feature of the tariff
has been retained. Certainly, the tariff is
not without blemishes of a ,serious nature,
but as a means of producing revenue it is
not ineffective. Mr. Tilley is now pretty well
assured of a surplus at the end of the cur-
rent year. That surplus may go far towards
covering the deficit of last year. There
seems to be no good reason for doubting
that, under the present tariff, several new
manufactures have got a start which they
would not otherwise have made, and the
result may, so far, be held to justify the
experiment.

The increase in revenue comes in time to
save the public credit, which will be further
assisted by the transfer of the Pacific railway
to a public company. The increased earn-
ings of the railways will lighten the work of
the syndicate in floating the Pacific scheme.
People who had given up all hopes of Grand
Trunk stock ever earning a dividend now
begiu to look on the future of this road with
different eyes. The difliculty of the Grand
Trunk, no doubt, is the large capital it has
to carry. It is the almost uniform history
of American railways that they pass out of
the hands of the original proprietors, for a
comparatively smali part of their cost. No
such crisis as this has been experienced by
the Grand Trunk. It is still burthened with
all the weight of the original capital, less
the amount advanced by Government, sub-
scribed and borrowed. The chance of pay-
ing a dividend on stock, after providing for
the interest on the bonds, is still remote ;
but the recent rise in the selling price at
least attests the belief in its existence. The
transfer of the Toronto Grey & Bruce Rail-
way to the Grand Trunk company will be a

good thing for all interested. Under this
arrangement the Toronto, Grey and Bruce
will become more than a local road. The
excellent harbour olf Owen Sound will be-
come one of the principal shipping ports for
the Great North-West, and henceforth the

development of the North-West will not be
retarded by the slow progress of the railway,
for Sir Charles Tupper bas publicly stated
as one condition of the bargain, that the
syndicate has undertaken to carry the rail-

way to the foot of the Rocky Mountains,
in three years.

Released from the burthen of a direct con-
struction of the Pacific railway the govern-
ment wili, in a measure, have its hands free
to engage in other enterprises, plenty of
which will be thrust upon its attention. But
there will here be great need of caution.

If we have got rid of the construction of the

Pacific railway, as a government work, we
have by no means got rid of the cost. Be-
sides the twenty-five millions to be paid in
money, there is all the cost of the surveys
and the work done up to the present time.
It is true, we are told, that this will all ulti.
mately come out of the land, and so it may,
but this is by no meahs certain. The gov.
ernment is of course in duty bound to be
courteous to deputations which approach
it for the purpose of recommending this or
that scheme of public improvement to its
attention; but the Trent navigation improve.
ment scheme scarcely deserved the compli-
ment of another survey. The costly experi.
ence of the government, in its former
attempt to improve this navigation, should,
we think, have been sufficient. The Murray
Bay canal is quite a different aflair. There
seem to be very good reasons why it should
be built. The canal will be short and the
cost not great. Besides, there stands to the
credit of the concern a grant of public land,
which, if not now legally binding, at least
affords an argument in favor of the work.

The public debt is quite large enough for
the population. It is nearly as large per
capita as that of the United States, while our
immediately available resources are much
less. Besides, the States are paying off their
debt, at a rate which has no example in the
history o. the world, while we are going the
other way. And we are not within sight of
any such means of relief. Even if the sale
of the lands of the ' orth-West should jus-
tify the anticipations of Sir John Macdonald,
a long time must elapse before this happens.
The government has laid upon it the duty
of being careful how it engages in new pub-
lic works of a costly character. The public
tinances, anyone may now see, will be all
right with proper management; and careful
and prudent management is the one thing
now most indispensable at Ottawa.

Things are looking better for some of the
Provinces, as well as for the Dominion and
individuals. Quebec, which increased its
debt faster than it was prudent, is likely ta
come out all right. There can be no doubt
that it will have an opportunity of selling
the North Shore railway ; and this single
transaction would suffice to put the finances
in a sound condition. But, like the Domin-
ion government, the government of Quebec
will have need to exercise great caution in
undertaking new public works. Individuals,
too, in extending their enterprise, will have
to see that they work on a firm foundation.
Another period of inflation will assuredly
come. Froma present appearances, it may be
expected to recur with the decade, counting
from the year 1873 ; and the next two years
will lead up to it. So let every one,
while making the best of opportunities,

471


