
INSURANCE COMPANIES' CANADIAN ACCOUNTS

Outside Licensed Corporations Requested to Conform to
Legal Requirements by Dominion Superintendent

The Dominion insurance deparîiiment bas drawn the at-
tention cf campanies otber tban Caniaiil;n companies licensed
by tbe department ta the provisions of section 35 of the in-
surance ,rct, igxo, respectîng the re.cords and documents ta
be maintained at tbe cbief agency in Canada. Superinten-
dent Fitzgerald says:-

"Section 35 Of the ;ict, omitting for the present the pro-
vîsos, vhir. wull be considurud Inter, is as tolîows;

'- Sucb comnpany sball k- i> at the agency ini Canada
records aind docunments suffici ent ta enable the agent ta pre-
pare and furnisb the required statement cf Canadiain busi-
ness, and such tbat the said statement May be readily yert-
fied th>refrnnî.'

Cash Incarne and Exponditure.
"Tbe statement cf Canadian business referred ta in-

cludes a statemeni of the casb încome and expenditure cf
tbe company in Canada, and it is therelore necessarv for the
venification of thîs portion of the statement that tbe entire
income of the cornpany in Canada sball pass through the
chief agenicy, and tbat ail payments for lasses and otber ex-
penses ini Canada shall bc made f rom tbe banik accounit of
the chief agent or front funds under bis control. For this
purpose aIl agents' remnittances should bie made ta tbe chief
agent, together witb repOrts c-ontaiirrg1 details of the poli-
cies, in respect of which the remittan(cs are made, sufficient
for tbe calculation of the reserve of unearned premiums. Lt
is nat necessary for the purpose of vrriifving this part cf the
statement ibat the daiîy reports of ris*ks written aind can-
celled be made to tbe chief agent. These May, if desired,
be Made to the head office. The monthlv or other state-
menîs, however, showing how the remittances are made up
sbou!d bie made to tbe chief agent.

"In order tbat the expenditure of the campany in Canada
rnas- be cbecked, it is necessary that cbeques drawn in pay-
ment of lasses, expt'nses and other dishursemnents in Canada,
wbetber drawn in Canada or at bead office, should aperate on
the banik accaunt of the chief agent or on accounts under
bis contrai, so that the entîre expenditure in Canada can bie
traced through the records of the chief agent.
Liabillties Muet b. Shown.

"The necessary books for recording the încome and ex-
penditure in such detail as is called for by the Canadian
annual statement should bie maintained bv tbe chief agent.

"The statement of Canadian business requires aI5o that
the liabilities of the campany in Canada be shown. Tbese
liabiliîies are composed for the- most part of the reserve of
unearned premiums and the outstanding lasses. For the
verification of the reserve, il is necessary that tbe agent's
statement accompanying the remittatire ta tbe chief agent,
contain particulars of the policies written, cancelled and re-
insured in licensed campanties, suflicient for the determina-
lion of the net unearned premiums on\the palicies in farce ai
any given date. For the venification of the outstanding
lasses, it is necessary that tbe chief agent receive direct framn
the agent or the insured, notification of ail losses incurred.
From the record of lasses incurred and of lasses paid, the
outstanding lasses at asny time cani be ascertained.

"Transactions affecting the Canadian statement, carnied
out by the head office, should be reported ta the chief agent
in the samne way as if carried out by an agent ia Canada.

Exception ta Practice.
"The first proviso ta section 35 makes an exception to

the practice ahove referred ta by permitting general agents
ta report aind remit direct to the head office of the company
and to file wîth the chief agent sworn statements of the busi-
ness Of the year traasacted hv them. This system bas been
adopted by several compaies, but it muist be poînied out
that, while it is permitted by the aot, it is unsatisfactory,
since in many cases no satisfactory facilities for cbecking the
business of the general agents are afforded. Ia the case of
COMpanies operating on the general ageacy system, it is de-
sirable that the reports end remittances of -the general agents
bie m~ade direct té the chief agent.

"The second proviso ta the section permits' the oficers
of the department M0 visit the head offices of the companies.

If, hoNever, the provisions of the carlier part of the secti.i
are complîed with ibis will verv rarely be found to be
ne esar>.

"The departmeýnt bas, in the course of is examinatica
of Britisb and foreign companies, lourd that in Manty cases
the practice of the companies lails to conforni with the re-
quirements of the act in respect of the essential points men-
tionc-d above.
Muet Change Reportlng System.

"It bas in some cases been fou-nd that the agents report
and remit direct to the head offices, that the Canadian state-
mrents arc prepared at the head offices, and that the so-called
chief agents are merely local agents with no direct knowledge
of the companies' business ini Canada other than that of their
own agencies.

"The dcpartmont's conception of the requirements of the
arti and of its duty ta the public is that it shall be satisfied
that the statements made to il by tbe companies, and by it
transàAitted to tbe public, shaîl r>epres'ent the fa< is, andi ibis
under conditions prevailing in many of tbe cbief agencies is
ai present impossible. Lt belivves that the failure of many
companies to furnish more ýadequate facilities for checking
their Canadian statements is due to a tuisapprehiension of the
requiremr-nts of tbe act, ,rnd tbaî it is only necessary to draw
tbe attention of thesc companies to tbe infringement of the
provisions of the aci ta secure in ibe future a satisfactorY
compliance.

"The depariment would iberefore as.1, the companies to
%vhich section 35 of tbe act applies, and which have flot in
the past maintained tbc records and documents herein re-
ferred ta as necessary for the p'urpasc of verifying their
Canadian annual statemnitrts, ta bring tbeir practice int
conformiît wiîb tbe suggesýtions above mnade. It is desir-
able tbat the necessarv changes in the sysiem of reporting
the Canadiain business bie completed ai the earliest possible
date, but at aIl events not later than the end of tbe year, in
order that the Canadian accounts for the year :gîô may'be
maintained by the chief agents in entire conformity witb
the provisions of the act."

The Dominion Bank bas closed ils Norwood branch,
Edmonton, Alta.

The Travelers Indemnity Company, bead office, Mont-
meal; cbief agent for Canada, Mr. F. F. Parkins, bas been
autborized to transact in Canada the business of burglary
and plate glass insurance in addition toa .ccident, sickness,
steam boiler., fiywheel and automobile insurance.

The fire însurance for tbe London, Ont., city schools is
about $3o0,ooo, and will be divîded among the nineteen
agents of tariff ccrnpanies wbo bave offices ai London. The
insurance is to bie placed approximately on tbe basis Of 3o
per cent. of tbe value of tbe buildings.

The Dominion of Canada Guarantee and Accident In-
surance Comnpany, bead office, Toronto; cbief agent, Mr.
Charles A. Withers, bas been autborized to transact in
Canada the business of fire insurance in addition to guar-
ante, accident, sickness, burglarY and plate glass insur-
ance.

SCANADA NATIONAL FIRE
INSURANCE COMPANY'
HEAD OFFICE: WIIINPEG, MAI.

SURPLUS TO POLICYH OLDERS - $1,576,398
A Canadian Company Invcstlag its rands lu Canada

General Pire Insurance Busless Transacted

APPLICATIONS FOR- AGENCIES INVITED
Toronto, Ont,, Branch. 2G Kitig St. Wet, C. a COnaoLn, ýMgr.
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