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J. K. CORNWALL’S EXAMINATION _
BY BENNETT IS CONCLUDED

Yat the same time. Bowen was also assume, of course, you do not keep

Member For Peace River Hss Been
On Witzess Stand For Two
And a Half
Days

UNDERGOES GRUEELING CROSS-EXAM-
INATION BY INSURGENT’S COUNSEL

Corawall Maintains He'Has No

Interest in the Alberta and
Great Waterways
Railway

Cornwall Will be Re<Examined cn/

Mcnday by Either McKenzie, Bis’; no general knowledge in' August, 1908,

| of what the government was going to do

ger or Woods—Witness Gained Ad-
miration of Court, Lawyers and|
Spectators by His Brilliant Pas-

sakes With R. B. Bennett—Nothing| Jetter apparently

reeerds.

"‘Hu\’e You any personal recollection
of their being here.”

“I think possibly they wer> hera,
thcugh thers ig nothing fo recall it by.’

“On the 14th day of November, 1908,
the Premier committed himsalf by a let-
ter to Clarke to introduce legislation
according to the terms of a draft char-
ter and gudrantee bond act. Does tha*
récall the Gdecasion o your mind ?”

Knew. Nothing of Pledge.

“That letter ‘would not assist me in
anyway.”

“You weren’t in any way made awars
cf its contents?”

“No, 1 was not.”

Mr. Bennett read quotations from =
letter from Mr. Bowen to Mr. Minty in
an endeavor to rafresh the memory of
the witness, but he replied that he had

for Clarke and his associatcs.
Mr. Bennett next read aa unsigned
from Minty to Clarke

Material Brought Out in Addition| writen on December 12th, 1908, in which
to the .EVI‘..HC.. Secured by Mr |he caid that Premier Rutherford looked
Walsh in His Direct Exafﬂlna-(l‘m.'to Cornwall and his (Clarke’s) friend

iter two and a half days examina- |

n and crossexamination before the

| commission, J. K. Cornwalll

tepped from the witness box shortly |

ter noom today. The ordeal that the,

rthern railway incorporator under- |

ent was one of the most severe that

1as ever been the necessity oi a wit-
ness to experience in Alberta.

All day Thursday he was examinmlx
on the efforts he had made to obtain|
1 railway in the north and his nego-|

ons leading up to the Alberta and

Great Waterways tailway. All day({had been successful. The

: - !
vesterday and this mofhing he was|

er a gruelling cross-examination

(presumably Bowen) for safezuarding

[him in his negotiations. He askcd th>

witness if this refreshed his memory.
Mr. Cornwall recalled ‘a conversafion
with the Premier in Winnipeg and told
of what had passed between them at
that time. The Premier had remarked
that he thought there was going to oe
a railway to the north and witness ma-
have told Minty of the inferview. That
accounted for what was in the letter.
Came to Edmonton With Clarke.
Proceeding the witness said ‘he had
reached Edmcnton after his wedding trip
on January 2nd, 1909, in comrany with
Clarke. He then {old him he had been
to Europe in ccnnecfion with the fin-
ancial arrangements for the railway and
information
of the guarantee of the bonds in Febra-
ary of that year he learned through th2

by R. B. Bennett. His conduct on|Press when it was announced in the

the stand, as a clever witness was
such as to win for him the admiration
of lawyers and laymen alike. The re-
partee indulged in was as a rule not
such as left the witness second best
and many of his answers turned the
laugh on his cross-gquestioner.

This forenoon especially the witness
had the courf in his favor and time
and again he was sustained by the
members of the commission in his re-

lies on his refusals to answer ques-

ns in the form they were made by
Mr. Bennett.
several oceasions the cross-
juestioning was termeéd by Norman
McKenzie, Cornwall’s - counsel, th2
“badgering” of the witness by the in-
surgent’s counsel. Mr. McKenzie fre-
ly made protests against this
ethod of handling the witness.

At Friday afternoon’s session MTr.

n ’s object apparenfly was to
that Cornwall had negoti-

ations with A. D. Bowen, who pr)!en route to Edmonton.

legislature.

“Yon have received no money or
shures for your shares in the Athabasca
Syndicate.”

“No, I have not,”

“And you expect none?”

“No, I do not.”

“Can you tell me how that is?”’

“Well, I turned over my shapes 15
Clarke in return for Ris investmest in
my steamships.”

Clarke’s Purchasé of Shares.

Mr. Bennett in the next part of the
cross-examination went at some
length into theé handing over of his
shares to President Clarke in return
for $25,000 which he was to put into
the northern steamships. He got the
$2,000 in Edmonton and the $12,500
in New York, while en route to Eur-
ope. He expécted t6 get the remain-
ing $11,500 during the coming sum-
mer,

On October 8th, 909, Cornwall had
received a telegram from Hon. Mr.
Oross while he was at Halway house,
Mr. Cross

cured the option from the Alberta! wished to see him on private business.

dicate for Clarke, after Clarke had
red the assurance of a govern-
ient guarantee of bonds. This, how-
Cornwall absolutely denied.
is understood that later in the
juiry Mr. Bennett may produce
[r. Bowen’s wife to prove conversa-
13 that took place in San Francisco
e-occasion of Cornwall’s wedding
December, 18038, and also in

He then went to Calgary and had an

should go to the East fogether. Un-

expected business, hhowever, prevent-

ed Mr. Cross then going. Witness also

i reviewed his trip to New York at th:

time of the municipal election there.
Learned Nothing: in N. Y.

The witness positively stated that

) n and Banff in the spring cf
the following ‘year. -

Bennett’'s Course This Merning.
Proceeding this morning the chief}|
ou r the insurgents took up the

between Bowen and his
fe, Clarke and Cornwall, in the

ng of 1908.

wall stated that he did not
any credentials being given
Mr. Cross to Mr. Clarke, as
d on the files of the attorney-
He learned in June 1908 that
and his associates were taking
way but he had no direct
that a satisfactory ar-
with the government had
for assistance.
B t recall at any time of
rke intimating to him of going
and to finanee the railway. He
ve got an idea that he was
going to the Old Country.
Metcalfe Acted as Attorney.
> admitted giving 4 power of at-
to Mr. Metecalfe, now Judge
fe of Winnipeg, in November

sign hig option in his share|

syndicate. He was selected by
> witness as he was a friend of his.

he was told nothing by M. J. McLeod

New York, of what they had come
there for. They had not taken him
into their confidence.

The first pesitive information that
he had received was in the legislature
at last session. He presamed they
were there about money matters but
further than that he did not know.
The next time he saw Clarke after the
time in New York, was in Edmonton
in last Décember.

Re-examination on Monday.

{ On Monday morfiing when the com- |
mission eontinues its sitting Mr. !

'Cornwall will be re-examinted by Mr
Woods, Mr. McKenzie or Mr. Biggar.
to throw further light upon some of
the matters brought out in the past
hree days' examinaion.

! =%

FRIDAY AFTERNOON.

theer at the same time acording to the telegrams probably, but the létter is

here, That letter enclosed - Mr.
Woodman’s estimate of the cost of the
road, and that statement from Mr:
Faulkner: “I have wired you ' this
date to ask for $13,000, exclusive of
subsidy.” With that before you to
assist your recolléction, what do you
now say, '‘Mr. Cornwall?

You follow my question?

Yes, I follow, Mr. Bénnett,

What is your answer?

Didn’t Apply -for Specific Amount,

I never made any application for
any’ specific amount.

Then you say that-thai letter from
Mr. Faulkner, a member of your syn-
dicate, dated January 3, 1907, enclos-
ing you Mr. Wodman’s estimate of
the cost of the railway, and with the
further information given at the end
of it that you were wired to ask for
$13,000 exclusive of subsidy, doesn’t
in any way assist you to arrive at a
conclusion whether you did or mnot.

1 did not; I don’t remember.

Now, you are pesitive and certain,
and you pledge your oath with full
knowledge of what you say that you
made no overtures or attempts to the
government to get a guarantee from
the provincial government for a speci-
fic amount?

For a specific amount in connection
with that letter—

you at any time? I want to still con-
tinue.

. Welil, T have from time to time seri-
ously considered doing something for
a road into that country. I certainly
didn’t ask them for any specific
amount, that is sure,

Who did you interview at that time?

Interviewed Whole Cabinet.

I think the premier was there and
his whole cabinet. I am not certain.

Was this at a regular formal meet-
ing of the executive council?

No, we called in and they sent
around to the different- departments
to L~

You were asked 1o siate the terms
of the guaranteé you wanted?

know.

They furned you down?

1 presume they did.

I presume you did not get the guar-
antee?

No, T never heaglyjofigte i

And the government would not
listen to your proposition?

And we could not get the local peo-
ple to take any interest either,

Well, you had yourself, a pretty
gtrong local man?

Yes.

Here was a plum of $544,000 dang-
ling before your eyes. You were a
strong supporter of the government
{ which you were approaching, and on
| intimate bus‘ness. relations with at
| least one of them; didn’t you do more
than meet them once?

Discussed Individually.

Not colléctively. - I may have had
discussions with them and would try
to impress upon them the importance
of having a railroad, but it could not

No, no, never mind the letter. Did;

I presume that was done, I don'h Mr. Justice Beck—No, he has been [Bot been thrashed out in executive

{quite get it. He asks mé certain | this matter had not been. considerel

?sometvhing else; I can’t quite follow

zu}wther, and you can’t remember as togﬁnds out. In the meantime the fol-
wbat took place between the govern-|lowing few notes may clear things
ment and you and your associates at'a bit.,”” Then followed your statement
the interviéew with reference to the|of what the position is down here at
Afhabasea railway? ’ { Bdmonton, and ful} Information
The impressiont I took away was |touching what is to be done and how
that there was fothing doing. You|it is to bé done. Now, that may help
kaow what that means. you a little. Does it?
t means that you said to my learn-| I remember the letter.
ed friends that you were refused? Was It Contradictery.
There was mothing doing, whatever Well, it contradicts to some extent
it.was, I don’t know.. "We came away. | the answer you gave to Mr. Walsh,
Is this correet—I want your answer | Mr. Cornwall?
nét mine—did yoh and your assoeci-{ -1n what respect?
ates ask for any guarantee? You -said yesterday to Mr. Walsna
I don’t remember that. I told voi|that they wouldn’t guarantee the
that before, and I am telling yo1!bonds and they weren’t going to pay
again. How many times do you wang|out any cash, never asked them about
me to tell you that? i it, or never went near them. That is,
Can you answer'yes or no? the Province of Alberta, and here we
I don’t remember. find in May, later than that, this le*-
Have you any recollection? ter in which you say: “In the first
I have no recollection, place the premier,, Mr. Rutherford;
Do you. remember that you were|and the attornéy-general, Mr. Cross,
there? lare both in Europe, and- at the very
Certainly 1 was, earliest will not be back béfore July,
What were you thére for? tand any discussion with Mr. Cush-
I was there with the rest of them. |ing would give Mr. Woodman a line
What for? { on Cushing’s latest thought and would
To see how the vernment feit!help us in shaping our plans but
about éncouraging t ebuilding of ‘. | would not committ the government, |
railroad into the north country. for I personally know that the matter
In what way? has not been thoroughly thrashed out
In a general ‘way. in, executive council yet.” Now, how
Cornwall’s Memory. did you know that?
Mr. Cornwall, is. it fair to say, 'n| ©Oh, I presumed that they " were
view of what you have now sworn te.|&way.
that you have no distinct recollection! Mr. Woods—If my learned friend ‘s
of’ a particular instance at all? | reading from the evidence that the
About what? | witness gave yesterday, if he will read
About any of these matters? Youlon in that evidence as he should do.
always say to me when I gét you dow. | he should give the witness the oppor-
to a definite thing.that you don’t re-|tunity of hearing what he said yes-
member, now I want to know that if, terday.
in a general sort of way, it is correct{ Mr. Bennett—I am reading from a
to, say that you have no memory -{|letter, Exhibit No. 28, 'and the undu-
particular dates or .particular instan-|anxiety
cesen connection with the . transac-! Mr. Woods—No undue anxiety. We
tions ? only want to see that the facts are
What transactions? brought out thoroughily.
Mr. Bennett—My lords,-it is.a very|  Mr. Justice Scott—I do not see any-
difficult position I find myself in. thing' objectionable in- the question
Mr. Justice Beck—I think Mr. Corn | Mr. Beénnett asked, how does he know
wall’s queston was somewhat justified | what the feeling of the executive

|

because you made a general stats-|council was?

ment. (Mr. Woods—I think he ought to
Mr. Bennett—I intended it to be:give Mr. Cornwall the opportunity of |

such. { reading, or read to him, what is said|
Mr. Justice. Beck—Whenever yoa!yesterday, unless it is just for the!

ask him questions, you say he has!purpose of asking the man to contra-

néver beéen able to give you any defi-|dict something the man said yester-|

nite information. He has been very |day-

positive about some things. Mr.” R. Bennett—But would not
Mr. Bennett—Yes, in forgetting committ the government, for I per-

them. sonally know: that the matter has

pretty positive, that' general observa-|council yet. .'What authority had you
tion I think justifies his question. for saying-that?
Mr. Bennett—Mr. “Cornwall, does| Just from -my imagination, Mr.
what you say jast now #s to not rem- | Bennett.
embsring about thisivitsl transaction.{ . Your oath today is, your best and
that is the g aranigie® of your road|most solomn oath. ang  recollection
on which 18- lite fided, does that | Of This is; that that Jas Fdur iniagina-
apply equally about what you have said{ tion?
about other transactions that took| I hadn’t any reason to think they
place at the same time or about the| had threshed the thing out. Two of|
same time? them were off in England, as I sta‘>
Now your lordships, T don’t quite-- | there. and they. would have to get
I ‘hepe I am a man of ordinary intel- | together to thrash it out.
ligenice. I don’t qmite wunderstand Why Said Not Considered?
what this man is driving at. I ean’t| What was your warrant for sayinz

questions and he couples them with | by council?

I think Mr. Rutherford probably

the man. told me he hadn’t considered the
Mr. Cornwall, you have sworn to ms | matter yet.

just now that you have no recollection| Then, it wasn’t imagination?

of what took place down there whe1| Well, that is what he said. When

you interviewed the government? a man makes a brief statement .o
No recollection. you,. you can probably use your ima-
Of what took place? gination and carry your own away.

No Definite Offer Subimitted. When you say “I have catered ‘o

all their private and personal views

| organization meeting.

bgok of the A. & G. W. Railway Co.,
copied from an original minute book
which Mr. Minty had promised later
{o produce, but had failed to do so.
The production showed the origin of
the $50,000 capital stock and the
transfer of the bond issue to the
Canada West Construction Co.

The following is the verbatim re-
port dealing with this:

Mr, Walsh: That is all I have to
ask Mr. Cornwall, but before I sit
down, with your lordships’ permission,
I want to make good part of the un-
dertaking I gave yesterday morning

Sl

ion government, the construction com-
pan to protect the railway company
against its obligations until the com-
pletion of the comstruction of the rail-
way, so that the railway should ‘be
taken over then by the railway com-
pany frae of obligations exéept its
bond issue, and that the details of
this contract should be left to the pre-
sident of the company to adjust along
these lines, and that the contract, in
‘a form to be so settled by the presi-
dent, be then executed by the presi
dent and secretary undér the corpor-
ate seal, of the company.- QCarried

X . BalaFt
with reference to the Alberta andyURanimously.

Great Waterways Company. I have
here the minute book the A. & G. W.
Co., which was given to my learged
friend and myself by Mr. Minty as
such, and so endorsed. - This, I
might say, is the second minute book.
Your lordships will remember Mr.
Minty’s evidence was to the effect that
there was an old minute book, which
was re-written, -that old minute book
being one of the documents which he
was to have brought back with him,
g0 that all we have is this present one,
and I tender this minute book in evi-
dence.

Said minute book marked Exhibit
58.

Mr. Justice Harvey: This is the
minute book that Mr. Minty handed
to you?

Mr. Walsh: Handed to us, yes,

Mr. Justice Scott: Do I understand
that that purports to contain all the
minutes of-the company, and is a
copy of part of the original minute
book?

Second Meeting for Organization,

Mr. Walsh: No, there was an oOr-
ganization meeting of the company
held in the early part of October, and
that meeting was for some fechnical
reasons not satisfactory to the solici-

{ tor, who was representing the pur-

¢hasers of the bonds, and the result
was that a second .organization meet-
ing was held in Edmonton - for the
purpose of curing the irregularities in
the first. We haven’t any record at
all of the proceedings of the first
This minute

{ book relates entirely—at least, com-|

mences with the organization meeting
of the 28th October, the second one.
On page 2 of the minute book there is
the following certificate, dated 28th
October, 1909: “I hereby certify that
there has been put into this bank™—
this is on the letter paper of the Mer-
chants’ Bank of Canada, Edmonton—
“to the credit of the Alberta and
Great Waterways Railway Company,
the sum of fifty thousand dollars, stat-
ed to be @ payment in full ‘of “the
eapital stock of that company, sub-
&cribed by the following parties, name-
ly: Forty thousand dollars by Mr. W.
R. Clarke, five thousand dollars by
Mr. B. R. Clarke, one thousand dol-
ars by Mr. William Bain and four
thousand dollars by Mr. G. D. Minty.
A. C. Fraser, manager.” There were
several meetings of the company and
of the direeters held on that day.

At page 23 of the minute book there
is the following resolution passed at
the meeting of the shareholders: “It
was then moved by Mr. B, R. Clarke,
seconded by Mr. Minty, that the sum
of fifty thousand dollars now standing
to the credit of the company be paid
to Mr. W. R. Clarke on account Of
fees, expenses and disbursements for

Then on page 50 of the. minutes
there was a meeting of directors held
at the City of New York, on the 5th
November, 1909. ‘A form of contract
proposed- to -be entered inta with the
Canada West. Construction Cowmpany,
Limited, for the construction of the
railroad and terminals of the Alberta
and Great Waterways Railway Com-
pany was then produced to the meet-
ing, and it was unanimously resolved
that the same should be entered into
and should be. executed under the
corporate seal of the company by the
hands of its president and secretary.

“It was then unanimously resolved
that the Montreal Trust Company
should be appointed irrevocable trans-
fer agents of the company during the
period of construction of the said
railway and terminals, and the .presi-
dent was instructed to carry out, or
cause to be carried out, the arrange-
ments to give effect to this resolution.

Canada West Assumés Debts,

“The president then explained that
large expenditures had been made
and obligations incurred by him in
connection with the organization of
{the company and arranging for the
! construction of the railway and : ter-
{ minals, and that the provisions - of
{the contract with The Canada West
| Construction Company, Ll;mted,
{ would provide for the assumption of
the railroad eompany’s liabilities.

“It was thereupon unanimously as«
! solved that the railroad company recog-
i nize and adopt the - expenditures -and
| liabilities of the President in connection
| with the matters aforesaid, whether ex-
penditures heretofore made or obliga-
{ tions which have been incurred but have
yet to be discharged, in. view of ths
Ralroad company having received the
benefit of ‘the president’s efforts.”

A. & G.W.—Canada West Agreement.

Then there is fastened in, the book at
page 33 the agreement between the rail-
road company and the Canada-WestCon~
struction Company, under gdate of 22nd

¥n <hort for the entire comitrution of
the zo0ad by the conmstruction  .company,
including the purchase of the right of
way and the equipment of the road, tha
rolling stock, and handing it ever.tn
the company ready for operatiom, ‘=
consideration of which the railway com-
pany agrees to pay to the construction
company the entire procesds -of 1ts
guaranteed bond issue of $7,400,000, to-
gether with any cash subsidy that the
railway company may receive. from the
government of the Dominion of :Canads
“and to issue in favor of the.Comstruc-
tion Company or ite nominee fully paud
up stock of the railway company to the
extent of $6,950,000; being 69,500 shares
of the said railway company’s stock ani
to pay to the construction company or
give credit to the construteion cmpany

November, 1909. The confrac} provides

understanding that Mr. Cross and he!

| 8. B. Woods, Hon. Mr. Cross, or other of the Athabasca Railway?
Alberta people when he met them in

| be done in any way. I tried to 1M-1 There was a general eonversation

| press upon them the importance otland all I know is that we came away

| having ‘a railroad into that count’ry’-lwith not a very satisfactory impres

! Financial people wotld not take a4n¥ision of our converdation, that is all.

istock in them unléss the government T don’t remember about anything de-

showed some évidence of having faith | finite having been submitted to the
in it themselves. government.
It was mno fault of yours that the} T asked you what you went there for.

| provincial government did mnot agréejThat is a elearquestion, what did

{at that time to guarantee the bondsfyou go there for?

We went down there to see how the
Well, I hope it was no fault of mine, {government felt towards encouraging
Do vou think~it ‘was? the building of a railroad into that
I think it was chiefly due to -the|country. ‘That is about the genera!

fact that they did not realise the im-}idea I had of it.

portance of opening up that country. j_ Mr. Bennett—Do you remember
Following this Mr. Bennett readYOur going to Ottawa for -help for the

vious day and that just given and:!;?hn‘sglt}u’)ggp?gltlr‘;nagrllgmtllge attorney-

asked which was true. 5N 123 a?
i No, I couldn’t connect it in that way
Mr. McKenzie Protests. o iy Aaprvirintolig i
1 .

Mr. Mackenzie: My lords, Mr. Ben- | nics :

i Cwit. | Po you mean by that that you hav2
nett has p‘;]tict}.?edgge?itil(?n\';(\; 132)‘11 ‘;;}t(’: no recollection of any such thing
ness, on w ¥ ) “ | ever havi on 8 sted?
truth, yesterday or today, and hp]e er having been suggested?

Mr. Cornwall’s evidence of the pre_;milway, that was in the spring in;

The commission met Friday after-
nooiy at two o’clock and the furiheri
; taking of evidence was resumed as

read I don’t know how-many pages
of evidence, and when he was getting
off the track he was getting further
from the question. Now, I would
dsk what that question is and have 1t
cleared up. If not, I think that re-
mark should be withdrawn now. |,
Mr. Bennett: It is out of deference
¥to the fact that Mr. Cornwall told me
{ that he weasn’t well, and Ireconsider-
;wd the harsh terms in which I put it.
{1’ am content to repeat it mow and
put it the other way. :
Mr. Cornwall, that is what I said

No, Mr.—let me see, there is a pos-

on railroads in efforts to get this rail-
road built.: Now, I think it is gétting
to the stage where we will have a
chance to do business or talk busi-
ness with some one or somebody of

you. had thought. that your negotia-
tions with the government had reached
the stage where you would be warrant-
ed in tglking business with somebody
of réputable men?

Yes.

That is, you had sufficient assuranc>

June, 1907, as in your opinion, war-
ranted you in doing these things?

Well, I hoped so anyway. f
hopes had been shattered so often,
though, there may have been nothiny
to them.

Continuing his answers in reply to
cross examination the witness sai
that when Minty referred in a letter
to future benefits he (Cornwall) shoula
derive, he meant the development -f
the north country.

men.”” Tf I understand language, !

from the government, on the 6th of|

procuring the passing of a special act|1n respeit of any expenses incurred by
and for making the surveys, plans and | the construction company in the opers-
estimates of work authorized by the|tion of the said railway during said.per-
special act. Carried unanimously.” iod of constructiom, all revenues of tha
¥ President Gets $25,000. railway company from whatsoever source
¥ It was then moved by Mr. B. R. derived, including the proceeds of tha

{ Clarke,” on the same page, ‘‘andsale of any tow: sites in case the rail-
{ seconded by Mr. Minty, that the direc- | Way company should decide for the pur-
{tors of the company be authorized to{pose of the encouragement of traffic on
!ﬁx a salary to be paid to the president, | said line to sell its town sites em bloo
not exceeding twenty-five thousand | to a company to be formeq for the pur-
dollars were annum. Carried unani-|pose of promoting and selling such towa
gsites, and to pay to the construction
95, at a meeting of the dir-}company all interest that the railway
| ectors held five minutes after the;company may receéive in respect of :he
{ shareholders’ meeting to which I have | Pl"'{'ﬁ‘dﬁ‘_of the said bond§ while on da2-
{ just referred, there is the following re- { Posit during construction,” and that con-
Esolution: “It was then moved by Mr.|tract is under the seal of the two com-
i B. R. Clarke, and seconded by Mr. panies m}d signed apparently by the
{ Minty, that a cheque be issued to|Proper officers. :
{ Mr. W. R. Clarke for fifty thousand; The same contract winds wp- in this
| dollars on account of fees, expenses  way: “For the purpose of more fully ef-
| and disbursements for procuring .the;fgctuat.mg and carrying out the inten-
passing of & pecial act and for making ; tion of the parties hereto.the railway
surveys, plans and estimates of thel|company assigns, transfers and  sefs

{ mously.”
On page

{sibility of thé premier having written
jdown ““‘f“'ﬁ "}01” know _‘,"h“‘h' Sug-{ any members of the government but|
"giSt}?Ig it '35 could assist in anYihivs best belief was that he introduced |
JWRY TEYCWOuR, ¢ {him to A. C. Fraser of the Merchants |
{ Hawes’ Trip to England. { Bank. He did not help him °‘n his|
{ It was this same spring of 1907, you | approaches to the Alberta government|
iremember, that Hawes went to Eng-|more than by advice.
{land? That is the reason I am trying| Witness said he first became posi-!
{ to fix your mind upon it and you wee|tively aware of the guarantee of the
{endeavoring to supply him with all/bonds of the A. & G. W. railway when!
ithe possible hope you could get in{hé read about it in the newspapers
jrelation’ 'to subsidies. That is' how .| at the time ‘the House was in sessioa
'am trying to assist you. |in February, 1909. He may have

He had not introduced Clarke to

{ annum.

work authorized b)l' the. special act.
rried unanimously.”

Ca“]t, was then moved by Mr. B. R.
Clarke, seconded by Mr. G- D. Minty,
that the president be pdid the salary
of twenty-five thousand dollars per
" Qarried unanimously.”

On page 25, at a meetin gof the dir-

ectors held on the same day, there 18}

the following statement: “Mr, B. R.
Clarke then announced to the meet-
ing that he contemplated forming &

> 3
construction company for the purpose

tover and agrees to asgign ,transfer and
| set over, as and when the same shall
i be earned and payable to the construe-
{tion company the proceeds of the said
bond issue, and the said cash subsidy,
{if any be paid to the railway company
by the government of the Domision of
 Canada.”

! Assignment of  $7,400,000.

I Then, there is loose in the mintne book
jan assignmént from the railway com:
. pany to the Construction Company oi
! the proceeds of the bond issue of $7,400;-

e

A e L NI A

ST AT A

his time Cornwall repeated again follows:

i I was doing everything I could, Mr. | heard 2bout the proposed gumarantee of contracting for the constructing of | 000 and attached to that are mj-utes ¢f
son why he gave Judge Met-|

- " ja monttli before but he had no positive! 1. company’s railway and terminals, ia meeting of the directors of the com-

calf s H this. - - - ; St n your answer to Mr. Walsh yes-|guarantee. L cired to be relieved of his duties { pany held on the 8th March, 1910, but

He was one of haitswcrl‘éizstt?riggds. ?)n-ndrma];:nxriTtlmtu‘“t)nﬁ Bje 74 frex?mfw.d M o e 10000 s mile| L1087 you said thet whien this agree: His Wedding Trip. ‘:?dqdhcilrrgg:otro zlx):xd formally tendered | those -minutes are not signed, and 1

Now let that pereolate into your, }Y ~§8 iy b(ed'l e dial Ol10WS: | ment for a guarantee of $12,000 a mile ment provided for you making efforts Mr. Bennett mext referred by his; I]’i" lrcsiguétiOn.” | therefore cannot say whether these were

brain so T willeh R & Atmeat $ ct ou ¢ 5;131 rt st reco '6‘(\101’\ 18 and were refused. f as well with the Province .of Alberta, | questions to Cornwall’s wedding ftrip | :U on motion made and seconded, | simply prepared in anticipation of a

again” eaid Cher o | ‘TM you did net communicate to the I didnt’ answer any su_ch question. ;what; efforts did you make towards|to San Francisco in December;, 1908. 1n tion was unanimously ae-! meeging being held. There is nothing
t | government. or any member of it at| fhat is what it says in terms, if Ilearning.the $100,000, called for by.th~{In January, 1909, he was at that city | the resignation Wwas

o Z §od you. You heard me read whatipganate
James K. Cornwall, being recalled you said yesterday, in  whieh you|

“I do not propose to be lectured by

0. Umi
ting
iron Works

atalogue.
ron,.Castings.

rite for Prices
stallations,
RS

L Chisg s

Windsor Bik !

——ee

|eny time any statement that might

witness, my lords™ said Mr. Ben- ;" ooarded as a reasonzble guaran-

-addressing the court, but thel =,
“m;;llso“’_l:::ds?}’g (?il;st(i‘g;x-)wa:ll had No, I never talked to them about
Bennett replied that he had|any reasonable guarantee.
dence to show that there was| Well, Mr. Cornwall, among the let-
mething being eoncealed. t ters that were put in evidence yester-
Wants Mysterious Evidence. day was oune thgt you received from
\t this point Mr. McKenzie rose and Mr. Faulkner, Ex. No. 30, and 1
led upon Mr. Benmett to produce should like you to be good emough to
mysterious evidence he had been |remember what that letter is about.
talking of from week to week. | It is dated the 3rd day of January,
Received No Benefits. {1907, prior, in point of time, to Ex.
“Did you receive any part of the stock No. 24, that is an agreement between
the proposed railway té Fort McMur- ! the government and your company,
v as provided for by the agreement?” 'and the last paragraph of that letter
No, I did not.” . | reads -as follows: “I have wired you
“And have no hope of receiving any?” ; this date to ask for $13,000 exclusive
“And have no hope' of reeciving any ' |of subsidy.”
Mr. Bennett then took up the visit | Wired me?
larke and Minty to Edmon.tb‘_ in Nov., That is from Mr: Faulkner to you.

198, ax  “<rnwall’s presence in the city | The telegram is not produced and "~

can understand Mr. Walsh. tagreement? _ -

but I presume it was made, but it tried to. They wouldn’t guarantee th:
was not made by him. bonds. They weren’t putting up any
Mr. Bennett: This was the guestion|¢ash. "I never asked them about it.
asked by Mr. Walsh. “Then you were ‘I never went néar them. Now, do yo1
refused a guarantee of $13,000, etc.,” Temember -that statemient that you
to which Mr. Cornwall replied "Yes.",mafl‘? yesterday?
Mr, Justice Harvey: You must‘l Yes. k.
tdke into consideration all . the ex-| And so far as that is concerned that
amination yesterday was directed to; s & 5
an interview of the members of thej Q}&,,th]?th“; a correct statement.
syndicate and the government. Mr.'_ -2 0 (rCPUE 10 mind what you

) said to Mr. Walsh yesterday and the
Cornwall was present and he was oue , . warc T have just read yzu. I find

of the members of the syndicate. He {hat on June 6th, 1907, vou ,
has been: speaking today of what he 3 Jetter from Mr. Mir;t;. wﬁ?cshwi::g
did himself. < isent to you in -care of Mr. Biggar.
Nothing Was Doing. ‘“Your letter of May 3rd was forwarded

All T want from you is this, I want hcre by Mr. ‘Biggar. I will send tha
your oath. You say to me that you same back to himiand get him ‘o look
tave no recollection one »av or an- about a bit and let you know what he

r ]

Mr. Justice Beck: For my part I I simply couldn’t get anything from | Bowen, wife of Bowen, who had se- i Vs S
do not think Mr, Cornwall said that,{the Province of Alberta or never|cured the option from the Athabasca Mr. William Bain

ara % 4 * < 1 cepled.
and there met at the hotel Mrs. 'l‘Up(»n motion made and séconded,

thereupon
| syndicate for Clarke. The questioa| elected a director g o

jof the guarantee of the bonds m'ght; the stead of Mr. B. R. Clarke, resign-
have been then discussed. He neverjed.” ;

|'heard of a cablegram from Clarke “re-| Bain New Director. ;
{garding his acquirement of Bowen’s| ‘Mr. William Bain then came into
interests and he never had any con-! the meeting and accepted a seat upon
vérsation with Bowen regarding the ' the board, and Mr. B: R. Clarke with-
jacquirement of his Bowen’s interest.!drew from the meeting.

‘agreed to sell them to Cornwall. | ed by Mr. Bain, it was unanimously
{ At this point the commission rose’ resolved: That the company do enter
[ till this morning. linto a contract with vhe construction
| company to be formed by Mr. B. R.
Olarke and his associates, for the con-
struction of the railway and termin-
als of the company, in consideration
i . Rges : of the balance, fully paid up, of the
| At Pl‘ru_iay’ morning's session the railway company’s stock, of the pro-
commission’s chief counsel, Mr. ceeds of its bonds, and any cash sub-
Walsh, introduced the revised minute sidy it may receive from the Domin-

woild bé a’ correct statement? tBowon neither sold his interests nor| ‘Upon motion by Mr. Minty, second-

AL & G. W. MINUTE BOOK.

| bere to show that the meeting whioh
i is' referred to in the minutes was held.
but the assignment—

Mr. Justice Harvey—Is the- assignment
{ executed ? :

Mr. Walsh—The assignment is ezecut-

ed, ves, my lord. T think the better way

is simply to fasten them in ‘the book.
{ Mr. Justice Scott—Where they. are
{ found.

Mr. Walsh—Yes ,at page 55. The oth-
er statements that I made yesterdaw
with reference to the company, I am
tafraid that T may not be able to verify
until Mr. Fraser’s. return, the: managar
,of the Merchants Bank. ‘As your lord-
ships ;mow, he was subpoened as a wite
ness, but on aecount of B
. which he had made he was e!z‘\;:eél;*r:.’n:
present attendanece on his undertaking to
be here on the 3rd of May. So the sest
of my statements will have to-stand ua.

(Continued from Page*T'wo).




