believed he had answered all the questions pro-

Mr. Murray said there had beer a general expres-
sion of opinion that the capital of the Bank should
be incréased. The Bank had always held the
position of the largest and most important bank-

.ang institution in the country, and he for one

it maintain t
s tn say whether the
could be employed. But there was a diffien!ty:
if the new stock were issged, and it were not
made mr_p]culsuxy fo pay it up, it would be impos-
sible tg say what the -rate of premium that stock
would bear, . Yor his part, he d
to recommend the issue of new stock unless the
Directors saw fit "to capitalize pa:t of the large
rest. (Cheers.) He had thought that if the Di-
rectors could give the shareholders a bonus of 50
per cent. on the old stock, there would be only
$§3,000,000 to call in; but he saw that by the
the Jast banking measure there must be a rest of
a fifth before more than an § per cent. dividend
could be paid. "He thought, however, that! 25
per cent. might be allowed old shareholders who
might not have the mfans to pay up the calls,
and for some of the large sharcholders also. He
could hadly see the propricty of having a rest of
90 per cent. lle thought the fifth, which the
wisdom of the Legislature thought sufficient, was.
enough to keep as a rest, but he would make it a
quartcr if necessary. . If the Directors could meet
the views of the sharcholders in this respect, he
believed it would bhe gratifying to a great many.
A great many stockholders of the Bank had goue
to their rest, and others mizht not derive any ad-
vantage unless something were done. (Laughter.)

The Chairman—I think, Mr. Murray, if you
could find out their feclings now, they woul say
they dida't care much about it. - (Laughter.) . =

Mr. Murray then moved, scconded by Mr.
Alex; Clerk—That, under the authority of the
5th Section of the Act respec-ting Banks and Bank-
ing, 34 Vivtoria, chap. 5, it is expedient that the
capital of the Bank be increased to an amount not
exceeding £12 000,000,

Mr. Murray stated that he desired to follow
this up by another resolution.

Mr. Crawford, before voting on the resolution,
would certainly have flt great relicf to have had
an expression of opinion from the Chairman.

After some further remarks, the Chairman said
he had endeavored in his first remarks to convey
the wish of the Directors not to express any
opinion at present. They fully admitted that it
was right to throw the responsibility on them.
The Director, »

would desire to see
was for the dircetor

wat position. [t
vapital

was not Ji\‘}nm

increase of capital at the vresent time.

the declaration of the dividend there had been a
very general expression of opinion in favor of in-
crease, and after giving due weight to all the

uments used, the Directors thought it
right to inercase the stock, without
imperative to-«

that they coulil profitably He did not
know that he need say anything more than that
If Le were t o i1 the matter fully, it might
lead him into a discussion on the prospects of
banking, which was not called for. He thought
if the shareholders were satisfied with the wav in
which the Directors had mianaged their affairs for
some time back they might rest satisfied with the
assurance that the Directors were willing to tak
the responsilility of increasing the capital, but
that it was for them, the Directors, to
the <.libil|‘ shiould be ealled up.
was tuken away from they -would not be
blamed for d:clining any further responsibility in
the matter heers).

M.: Crawflord would beg leave to a
dent whether there had been new’ chansiels of
investinent found for the
'.Afllvi.\\\l‘ ] icl
Jast general n
stand that the position of tl
waterially changed ;

making it

mploy it.

+1
them

sk the P
large amount of un-
ting. He had been led to under-

Bank was not
but on ldoking over the

~

[

until the declaration of the 8 per |
cent. dividend had no intention of proposing an |
But after |

nite
quite |

ll it in, unless the Directors found |

say when |
If this diseret m |

tal 1 3 lad |
jital of which he complained at the |

statement recently published, he was impressed
with the strengih of the Bank’s position. He
thought that new offices wmight be proiitably opened.
He could not realize the probability of any cow-
mercial depression that would prevent -any im:
mediate response to the imvitation of the Board
for an increase of capital, so long as the shares of
the Bank remained net at 300 per cent., but even
at a premium of 10 or 20 per cent. If the H.uml
had uhanimously tome before the meeting with a
proposal to increase the »'.{pihl,‘ he would have
had no hesitition in voting for it. DBut as there
seemed to be a want unanimity on the part of the
Board, he was inclined to think that an increase
was hardly called for at vresent, and the Bank
! had t':xrl'b'--:1«>rxg!1 for opening new offices, &ke.

The Chairman—I think you are making state-
ments not warranted by what [ said, There
was nothing said about the Board not being in
| ll-'k'ul'\i.

Mr. Murray then read his second resolution.
He moved, seconded by Mr. Alex. Clerk—That
the increase be effected at such times, in such
proportions, and in such a manuer as to the
Directors should appear consistent with the inte
rest of the Bank.

Mr. Prentice wished to move an amendment to
the last resolution. It seemed to him that a
| time more favorable for obtaining new stock could

not be expected. Many gentlemen had bought
; stock thinking there would be an increase of
| capital. It did not follow, if the Directors issued
| £6,000,000 of new stock, that they wounld be com-
| pelled to call up $6,000,000. He believed it was
| only necessary to call up 10 per cent. The Pres

| ident had not held out very encouraging prospects
]

| of the money-making power of the bank ; but he |
| amiount of capital being called for, “because if the

| (M. Prentice) thought that there was no bank in
the world that could do so well. He was not at
all afraid of the business of the bank falling off.
The falling off of the Government account was a
mere trifle—(hear, hear.) He held that the ad-
vantage of an increase of capital should belong to
the preseut sharcholders,

Mr. Crawford begged permission to ask, before
| the motion was put, what the amount of the re-
| serve was at present. Had the reserve of $6,000,-
| 000 been diminished ? If so he would be prepared
to vote against the increase. He would also en-

[ quire whether there was any necessity for more
; money at present.

|  Mr. Murray—The whale difficulty would have
| been removed if the Directors had agreed to give

us a bonfis. (Laughter.)
| The Chairman- The question asked by BMr.
Crawford would be a very important one, if we
were going to increase the capital immediately.

Mr. Crawford—Will ycu have to call another
| meeting before you increase the capital !

The Chairman—No. Power will be
Directors at this meeting

The first resolution of Mr. Murray was then
put. The show of hands was largely in favor of
it, and no one demandiug a vote, it was declared
1:Arri:'~l.

Mr. Murray then moved his ses

given the

ond resolution
as follows
by the Directors at such times, for such propor-
tions, and in sach manner as shall be deems
advisable,

The
motion was “then
seconded by Mr.
stock be at once allotted to the existing sharehiold
ers at par, tefi per it being called up by the st
Jaly, and that the future calls be made at such

times as the Directors think necessary.

f -H‘I“i!l," amendment to M
woved by Mr. R.
That the

Murriy's
l‘lt'l;ll‘\"'.
inereased

Saunders

The Chairman here read the 6th ¢lause of the
| Banking Act as follons ““ Any of the original
““ unsubscribed stock of the Bauk, shall, when the
¢ Directors so determine, be allotted to the then
‘““ shareholders of the Bank pro rala, ke.”

Mr. Griffin, Q. C., said Le had called the atten-
tion of the President to the fact that by the law,
| the subject refered to in the amendwment was pre-

| Act were examined it

| liwy could
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scribed as the business of the dircctors an®not of
the shareholders

Mr Prentice begged to withdraw his amend-
ment ; but he trusted that he was not discortnons
in asking the Directors when the sharcholders
might expect a new issue of stock. He merely
asked them to give the shareholders an idea of the
time when it might be cxpected. He and others
had been buying the stock, believing in the money
making power of the Bauk, and had done some-
thifig to raise the stock to its present price.

Mr. Crawford perceived that some of the share-
halders were desirous of forcing the hands of the
Directors  He would agnin urge that it was in-
cumbent on the meeting to leave the matter to
the Directors,

Mr. Prenticé had simply asked a question,—
When might they expect av increase of stock ?

The Chairman said Mr. Prentice was in order iu
putting the question. In the first place, tuey did
not know yet who the Board would be, But pre-
suming that the Directors who had hitherto
enjoyed their confidence would retain it, the ques-
tion would be whether they could empley the
capital. 1f the sharcholders had power te compel
the issue of new stock, and the money was not
wanted, it would throw upen their hands so much
useless capital.
Bank of Montreal had always’ acted in guod faith
hitherto. If it had been left to them it would
not have been necessary to have brought this
matter up. Now, the sharchollers had given
them the power to increase the capital as soon as
the money could be profitably employed. He
could not foretell the course of the money market.
Possibly money might become very active. There
need not be any apprehension as to any extra

would be found that the
Directors were limited. Even if they were dis-
pos d to call it up lbl\'l]_\‘, Hn'}‘ could (inl_" do it
at the rate of 10 per cent. every 30 days. He did
not think, judging from present appearances, that
cmploy the mosey so rapidly, He

| ceould not ;.:l'\~ a more definite answer than this,

—That the increase of capital be effected |

| that d 1y.

Mr. Prentice—It is very indefinite. "I am sure
a great many shartholders share with me a feeling
of lisappoiutment

Mr. Ceawford inguired as to the rate at which
the new stock would be issued.

The Chairinan said the responsibility of fixing
the rafe lay with the Directors

Mr. Crawford thought if the stock were to be
called in, }0 per cent. at a time, it might be issued
at par

Mr. Esdaile wished to impress well upon the
mecting the importance ot what Mr, Prentice had
said. Ten per cent. on six millions was only
$£600,000. Even if the Directors had to keep it
idle, it would be no loss, The effect of leaving
the matter open’ would be that persons who were
compelled to sell their stock would do so ata
serious loss,

The Chairman said that all the suggestions that
came from the shareholders would receive dne
consideration from the DBoard, but he might oh-
serve that all the stock represented by the peti-
tioners did not equal that represented by himself
He thought, therefore, the matter was
being forced a livtle too far.

Mr. Prentice said he woull press his question
in spite of the little threat of the Chairman,

Mr. T. M. Thomson thought an important
principle was involved' here, which Mr. Prentice
wished to biring out, namelv, that all the advan-
tages of the bank belonged to the present share-
holders. This was the most important feature of
the whole matter.,

Mr. Barunston belicved that gentlemen who had
held stock for ten or twelve years had just as
much right to be consulted as those who were
making a profit by the fluctuations of the stock
market.

Mr. G. W. Simpson thought that the time when
money \\'v)‘.ll i be scarce w nild be the most incon-
venient time for shareholders to pay up the new

He thought the Direetors of the -

R




