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THE ROYAL COMMISSION ON INSURANCE.
A FISHING EXPEDITION — PREJUDICIAL TO PUBLIC IN-
TERESTS  COMMISSION SHOULD BE RE-ORGAN-
DEFECTIVE INSURANCE LAWS - EVIDENCE
SHOULD HE PUBLISHED EN CAUTION TO
POLICY-HOLDERS
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I'hose who have followed the investigation into
life offices so far—trom an m-
partial and intelligent standpoint—have been 1m-
pressed with the injustice which is bound to be done
to the companies

the affairs of the

It 15 a very serious matter to do anything which
will tend to destroy or impair public confidence in
our financral anstitutions, and certanly a more
effective method of doing so would be difficult to
device than that which 1s being followed

We quite appreciate that in response to appeals
wade by newspapers which sent out coupons and
adopted other tactes, a large number of policy-
holders may have been induced to sign these proxies
asking for an investigation, and n view of what has
taken place n the United States, we presume the
Government felt 1t incumbent to do something 1n
order to allay the excitement which had been creat-
ed. The Government has, however, a very serious
responsibility i this connection, and as already
pomnted out, 1t would be practically vothing less
than crimimal to mmpair or destroy the confidence
in a business which 1s admittedly of the most vital
importance to the well being of the people, and is
a source of strength to the State

I'he public 1s entitled to the fullest information
concerning nstitutions i which their carnings are
nvested for such sacred uses as those of a life in
surance company, which make provision for widows
ind orphans, or old age. This will b
idmitted. It s umiversally rec gnized that
1s the duty of the Government to afford every pos

unmversally

1
dIS0

sible encouragement to the people to take advantage
f the benefits of such mstitutions

Try to realize for & moment what has taken place.
A whole host of ciminent Counsel, presided over by
a Judge, have started out on what can only be
termed a Fishing Expedition
propet

I'here 15 no other
Questions ot all
and
object of the wmvestrgation

nam lor it sorts are

propounded, relevant irrelevant to the main
In reply to these ques-
tons, information 1s given which necessarily does
not, and cannot, state the whole bearings in connec
tion with the matter. . This 1s published broadcast
by the public press, and harm 1s done before those
interested have had an opportunity of explaining
matters.  Anything that happens to be revealed
having even the semblance of reflecting upon some
action of the companies is used 1n a most sensational

manner. Now this 1s all wrong, and a crying in-

justice 1s bound to be the result, which 1t may take
years to rectify
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In all carnestness we would commend ¢ the cop.
sideration of the Government the extroi desira.
bility of conducting this investigation in . manner
that will be bound to result in eliciting 1] the ip.
formation which can possibly be required which
will be fair to the companies, and will not (irejudiee
or injure the interests of the policy-li Iders, o
chstruct the development of life insurance to the

permanent injury of the whole communit.

How can this be done ?

Before answering this question, we take the |
berty of pointing out that, if irregularitics should
be found to have occurred in respzct to investments,
or large expenditures, or otherwise, the fault to 3
large extent, if not entirely, lies at the door of the
insurance laws of Canada, or to the lack of power
given to those in charge of this special department
It would seem that the importance of the Insurance
Department has never been fully realized by the
Government, and when we say the Government, we
do not mean the present Government any more than
past Governments, but we do wish to pomnt out that
the present Government is responsible for 1t action
now.

Coming back to the question propoundcd above,
we would say in the first place: Do not follow
the tactics adopted by the United States in this
matter.  Act in a judicial, impartial and dignified
manner, wihout pandering to sensationalsm

A point we would suggest is, that the Commis
sion be reorganized having as its presiding officer
ore fully acquainted with the subject in hand, who
reputa-
tion in hife msurance affairs, such, for n<tance, as
a leading British actuary, and have associated with
him a leading member, or members of the Bar; an
acccrmtant of the highest standing; onc or more
financial men may be

will be wosolutely independent; a man ot

and such other assistanc
deemed necessary.

et the investigation be conducted by these gen-
tlemen in a most thorough manner, but let none of
the evidence be published until their rej 15 pre-
cented to the Government authorities, together with
such recommendations as they may deem l-sirable
for mmproving insurance legislation, then let the
re ult of the investigation be published .. broad:
cast as may be desirable.

Manifestly this would be fair, and in the best in-
terests of the policy-holders, companies, the public
and the whole country. A Fishing Expedition 18
most deplorable; anything which will pre dreially
affect, or impair the usefulness of the fin 1al
stitutions of the country should be avoided

In the meantime we ecarnestly ask the policy-
holders, particularly those who hold the smaller
polices and can ill afford to take any ri<l . not OB

any e nsideration to be led by amy sc -ational
s a‘ements which may appear, to sacrifice 1/ ir poli




