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0F LOGAL GOVRNNENT
“ENTHELY YNDEHTED

&;&I,Comnﬁss!on Investigating Changes Made by L. A. Dugal
4R

eports that Hon. J. K. Flemming did Not Extort Money
From Holders of Provincial Timber Licenses—The Valley
Railway Satisfactory in Every Particutar and Every Dol-
lar of Public Money Voted For it Has Gone Into Its Con-
struction—Commission Also Exonerates Al Other Mem-

bers of Government but Finds There Was Technical

“Compulsion” by Mr. Flemming in Case of One Railway

Contractor. } -

Special to. The Standard.

Fredericton, Nov. 19.—Lieutenant Governor Wood tonight authorlzs
ed publication of the reports of the Royal Commission appointed to
Investigate the charges made by L. A. Dugal against Hon. J. K. Flem-
ming and Hon. H. F, McLeod in connection with the construction of
the Valley Railway and against Hon. Mr. Flemming in connection with
the administration of the crown lands of the province. In the casé of
the crown lands charge Mr. Flemming Is exonerated, the commission re-
port stating that the charge that he directed W. M. Berry, Chief Super-
intendent of Scalers, to extort certain sums 9' moeny from holders of
provincial timber licenses Is not sustained by the evidence.

PRICE TWO CENTS

Hon,J. K.
To The

Open Letter

' tors Of New Brunswick

To the Electors of the Provines of New Bruni
The Reports of the Royal Commission ol
Lisutenant-Governor under the authority of C!
Acts of 1914 to investigate charges made by
ture concerning the Crown Timber Lands of ¢
ministration thereof, and also concerning the
John Valley Rallway and the administration of
such construction, having been recelved by His H
made public through the newspaper press, it ¢
should make some statement concerning the

I do not belleve that the records of any Legislature or of the Par-
llament of Canada can produce another Illustration of a ®responsible
representative making so serious a charge and failing completely.

In reégard to the peréonal charge that | compelled JAmes H. Cor-
bett & Sons to pay $10,000 before they obtained their contract, no evi-
dence of the truthfulness of the charge was produced. The
of the Company, Mr. Herman Corbett, was on the witness stand and
gave evidence, but was not questioned by Mr. Dugal's counsel as to the
:'mn of this charge, though he stated he had the books and records of

o G

therein, and my own position in regard therete.
" THE TIMBER CHARGES

Mr, Dugal’s charge was, in short, that | exts
cy of W. H. Berry $15.00 per square mile, or
000, from the lumbermen of the Province. *
the fullest scope wae given for the submission
a careful reviow of the evidence produced, find
“vital” question that | “did not extort nor d
monles from the lumbermen.” The Commission
edge that a fund was belng contributed to, but
any knowledge that such fund was not entirely
The Investigation naturally brought the

under and | wish the publ
portant points In connection with the recent I
administration of the Crown Lands Department.

Crown Lands In the interests both of the Prov
Second, no public criticism hag been
ber Act of 1913 either by the public men or m
Third, the Act above referrell to provided for thi
Timber Leases without public competition and
nus to be paid per square mile in lleu of the pu
carried out. That bonus wae fixed on my recol
tenant Governor in Council. ;
The Commission does not hint that the leg
any contribution by the lumbermen; in fact, the
months before-any such contribution was mul:
find that the bonus was fixed without any regai

of the lumbermen, under cath, that !

in the crown lands case the section of the report of the C
ntaining Its f g is as foll
“The vital question In this enquiry ls: Did Mr. Fi I

high, having In view both the Interests of the P
lnSuury. It will thus be seen that ‘there has b

through the agency of Berry extort these moneys from the sald lessses

‘of Crown Lands? The evidence does not conwince us that he did, for
gal the U and olr i from

which such an Inference might be drawn we have the positive and un-

contradicted testimony of Mr. Flemming that he did not know or have

any hint, k ledge or infor that the contributions to sald fund
were to be otherwise than lutely 'y, which y we do
ot feel Justified in totally casting aside and disbelieving.

“Not being satisfied by the evidence that the Hon. Mr. Flemming Is
gulity of directing the extortion of said moneys by the sald Wiiliam
H. Berry before the lands were classified, we therefore find him not
gulity as charged.

“There has been no evidence whatever to show that any other mem-
berg of the Government had any knowledge of this fund or its collec-
tion; In fact Mr. Flemming in his testimony clearly stated this, saying
that he was the only member of the Government, who had anything
to do with the matter and that he had not consulted with his colieagues
regarding it.” -

in the Valley Rallway charge the section of the report containing
the finding Is based on the evidence of Contractor John Kennedy who
testified that he gave to Mr. Fl ing a package of y. There
was no threat used In connection with the request for this money but
the fact that Mr. Flemming at the time was premier of the province and
Mr. Kennedy a contractor for a provincial government undertaking con-
stituted a relation In which a suggestion from Mr. Flemming might be
regarded as having the force of Isi The accord-
Ingly found the charge sustained. The charge against Mr. McLeod was
not. The C ission also found that every dollar voted for
the Valley Railway had gone into Its construction and that the road was
entirely satisfactory.

"
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Hon. Mr. Flemming last evening Issued an open letter to the elec-

. tors of the province which appears in full on this page. The text of the

reports of the commission will be found on pages 8, 9, 10 and 11.

Bpeclal to The Standard

- MINISTER OF FINANGE MAKES
“x_ENCOURMGING ANNOUNCEMENT

Government Pays Off Eight and a Half Millions of Treasury

Bills Which Matured Yesterday—No More Outstanding
and No Loan Mature Until 1919—No Special Obligation
Except War Expenditures For Next5 Years.

Ottawa, Ont., Nov. 19—Hon, W. T.

the money when he could get it and
the wisdom of these operations is

White, Minister of Finance, stated
that the government had paid off in
London treasury bills amounting to
£1,700,000, or $8,500,000 maturing to-
day. The Dominion government has
now no outstanding treasury bills and
fio loan maturities until 1919.

This is a particularly fortunate po-
sfition especially in view of present
international money -conditions. It
means that no new loans will have to
be floated to take care of maturing

nt loans which areusually of

The Minister of Finance has been
‘etiticized for the loans that he has
‘made in London in the last couple of

G In the two years from Feb, 1812 to
‘January 1914 he borrowed $110,000,-
000 in long term loans, besides cer

shown in the present fortunate po-!
sition of the department of finance.
Apart from the war expenditure there
are no special obligations to meet for
the next five years.

The permanent loans floated since
Oct. 1911 were as follows:

Three and one-half per cent loay,
1930-50, Feb. 1912, {ssue £5,000,000,

Four per cent. loan, 1940-60, Sept.
1913, issue £3,000,000,

Four per cent. logn, 1940-60, Dec.
1913, issue £4,000,000.

Four per cent. loan, 194060, Feb,
1914 issue, issue £5,000,000.

Four per cent, 1940-60, Jan, 1914,

| 1ssue 28,000,000,

Total £22,000,000.

- and :‘Q b ission's
en carried. admind 4 b
tify sirch conctuston, ;

Under the public sale method the lands m . 36 were leas-
eod from 1893 to 1913, and In that period the Prewince $252,-
132.07, which was under the twenty-five year leass. The Us system

under the Crown Timber Act of 1913 provided for a fifteen Fedr exten-
sion from the explration of the above mentio twenty.five | peri-
od, and the amount recelved for such extepsion in 1913 was 1,082.43,
and a further $411,082.43 would be paid the Province, thus making a
tetal of $822,164.86 coming to the Treagury of the Province for a fifteen
year concession to cut timber, as against '$252,132.07 for & twenty-five
year concession under the old law. ;

An undeniable fact is the Crown Timber Act of 1913 was good Leg-
islation, and the way it was administered has been sful from the
standpoint of the Province.

‘In regard to the contribution of monies by the lumbermen to the
fund, the Commission find that “the money was extorted by Mr. Ber
ry.” .If such was the case, then | believe the money ought to be Imme-
diately returned. | do not belleve the money was extorted, having In
mind the atti of the I men for the previous to that time,
and also the evidence given by the great majority of them before the
Commission. In view of the Commission's finding, however, | have
written to Mr. Teed today as follows:—

Woodstock, N. B, Nev, 1914,

E. R. Teed, Esq., Town,

Dear 8ir:—The report of the Royal Commission appointed to Inves-
tigate the Crown Timber charges has been made public today, That
report finds that the monles paid by the lumbermen t6 a fund, a cen-
siderable portion of which came to your hands as tréasurer, was ox-
torted by Mr. Berry.

Without seeking to exercise any control over the fund or any right
to direct in regard to its disposal, yet | feel strongly that in view of the
Commission’s report that amounts sontributed by varlous {umbermen
which came to your hands ought to be made available to them,

If this course to your judg: it would settie the question
as to the party recelving monles that were not freely and voluntarily
contributed.

Yours sincerely,
J. K. FLEMMING.

It Is_my earnest desire that If any, or all contributors to that fund
did so under pressure of official influence or other pressure b Mr.
Berry, or with any other feeling than that It was a free and vo untary
:ont:l‘butlon. then such payment ought to be at the earllest moment re-

urned,

One statement contained In the report is as follows:

fest that he (Fi Ing) directed the disposition of such monies
when col d.” t I-do not think ls borne out by any
evidence; at least, | never heard any such evidence, nor read of any
such evidence being given, and | say most positively that that state-
ment I8 not true in fact. | neither “ in the coll " nor
“directed the disp of any ies when collected.

My ‘administration of the Department was carried on from day to
day with but one llnul: object and purpose In view, and that was to pro-
perly administer the Dep In the interests of the people of the
Provlw,'lnd I conaclentiously belleve that In that respect | have been
successful. : .

“It ls also

THE RAILWAY CHARGES.

The principal charge hére Is that of ail .the monies provided by the
Province by guarantee ri bonds and paid by the Domlnion by subsidy,
an amount of from aix to eight hundred thousand dollars of such money
had been diverted from Its proper purpose and used for purposes other
than the construction of the rallway. The Commission went fully into
the accounts, witnesses were examined representing the Construction
Company, sub-contractors weré éxamined, and all books of account pro-
duced, as well as the audit of a chartered accountant, whe audited the
whole of the expenditures. The Commission find that the books of the
Construction Company were kept in a thoroughly satisfactory manner,
and all the Information which they asked for was supplied, and h.y"m’

reviewed all the facts they find that the charge on this branch of the
Inquiry “falls to the ground.” They aiso find after an Inap tion of the
rallway that “the line of railway seemed to be very ory and
well constructed throughout.”
The utter recklessness of Mr. Dugal, or the men behind him who
,made the charges, is shown in stating that from six to eight hundred
thousand dgllaro were diverted, and, then, as the Commission points out,
only king tures g to about $100,000. In the tems
posing that ar the C has found no proof of diversion,
and the whole r by the G ‘on this branch of the Inquiry
narrows down to two items amounting to about $4,000. . ¢

xp

pany so far as their work in New Br k and in

tion with this rallway was concerfi®®& There can be only one interpre-
tation as to his not being questioned in regard to it. | have no doubt
Mr. Carvell knew that Herman Corbett’s evidence would have disprov-
&d the charge entirely. Mr. Dugal makes this serious against me per-
sonally, and yet after the Commission had taken evidence for weeks
he not one sentence of evidence to substantiate it. Worse
than that, the man by whom [t could be proved was not asked a soli-
tary question In regard to it. . How the Commission failed to mention
this | cannot understand. Surely with not a particle of evidence to sup-
port this serious charge, and with my own sworn statement that | nev-
gr.compelied James H. Corbett & Sons, nor James H. Corbett to pay
$10,000 or any other siim before'they got their contract or after they
got their contract, by reason of any arrangement or understanding
had previously, the Commission ought to haye found that the charge
was not only not sustained but totally disproved. | cannot help but
be impressed that justice to me would have required this total failure
rn the part of Mr. Dugal and his counsel to be noted by the Commiss
on,

/

The charge of compelling contractors to pay was made broad
enough to cover not only the specific charge in regard to Corbett but
any contractor. .

Evidence was given by Mr. John Kénnedy that he had paid $2,000
In June, 1912 for campaign purposdll, the general Provincial elections
being then pending. On Mr. Kennedy's evidence the charge that con-
tractors were compelled to pay large sums before they obtained their
contracts is found by the C issi to be d. When that
charge was written there could be no question but that the one thought
in the mind of ‘the person making such charge was that it should be
taken by the public to mean that the contractor was “heid up” or
“forced” to pay before he got his Gontract, and that the paying wae a
material factor in his being able to secure the contract, Mr. Kenne-
dy’s evidence shows that he had received his first contract before the
_money was paidh and that the payment had nothing to do with the
firat contract. . His sscond contract was mot entered into for fifteen
monthe afterwards, and was not in the mind. of any person for ‘more
than tweive months after the money wad pald. Mr. Kennedy’s evidence
states positivély that the payment Had no cennection with either con-
tract,

The C Ission In their finding that the payment “was not an in-
fluencing factor in connection with either contract,” and yet they find
the charge that | compelled the contractor to pay before he got his con-
tract Is proved because, as they say, “of the relationship existing be-
tween the contractor and mpself occupying the official position.” This
contention might have a considerable force If the contractor was a con-
tractor with the Government of the Province. When it Is pointed out
that neither John Kennedy nor the firm of Kennedy & McDonald had
any contract with the Government of the Province, and never had a
dollar's worth of business with the Province In any way, any force
such conclusion might have Is totally dispelled. The intention of the
promoter of these charges ls plain enough. The evidence of John Ken-
nedy in no way substantiates that charge. '‘/hen the proper time comes
and the report has reached the proper place | will discuss the finding
and review Mr. Kennedy's evidence, and show the public that there is
no Jjustification for the finding In regard to the Kennedy payment. The
only two witnesses who gave any evidence In regard to it were John
K y and myself. Mr, K dy swore that the payment had noth-
ing to do with either contract, and | swore to the statement that | had
never compelied any contractor to pay in order to get his contract be-
fore he got his contract or after he got his contract by reason of any
arrangement or understanding had préviously, yet the Commission
find this charge proved.

1 do not wish to use language too strong, the least | can say is that
that finding is cruelly unjust. Without evidence and without justification
this Commission have in this way injured my reputation and character
as a public man,

1 ask of the public & careful reading of the Commission’s report In
regard to this Kennedy matter,-and | ask of the public the reading of the
evidence, taking every question askéd John Kennedy and his answer,
and | leave it to the intelligent public of New Brunswick to judge for
themselves whether there is justification for the report of the Conimis-
sion that | pelled John K dy to pay $2,000 for campaign pur
poses, In addition to that, | ask the public to note the fact that no
mention is made that the evidence was producéd before the Commis-
slon to show that the package handed by John Kennedy to me was pas-
sed on for the purpose for which It was contributed without ever hav-
Ing been opened by me. s

While the Investigation was taking place the evidence submitted
has been grossly distorted for the purpose of influencing the public
mind against me. Mr. F. B. Carvell, who was the leading counsel for
Mr. Dugal, made statements from time to time for which there was no
Justification, which were not In evidence, but were made by him in or
der that certain newspapers could carry théem into thelr columns, mis-
leading the public mind to supposing that some evidence was being pro-
duced to substantiate such ts. Both Mr, Carvell and the news-
paper press supporting him professed to be very positive that the pub.
lic mind was being’greatly Impressed during the progress of the case.

.Mr. Carvell représents In Parliament the same constituency which
has honored me as their repr ve in the Legisl e for the past
fifteen years. The present Parliamentary term Is pretty well spent. If
Mr. Carvell and his party wish to test public opinion, | am prepared
at any moment to resign my seat for Carleton, If Mr. Carvell will en-
ter the contest against me, | g the six th d electors for Cerle-
ton, who know us both, among whom we have both dwelt since chiid-
hood, who are Intelligent men and will not condone wrongdoing, to
Judge the case and ronounce their verdict upen It at the ballot box.

Mr. Dugal with his leading counsel, Mr. Carvell, have falled to prove
their timber charges, they failed completely to prove the larger and
more important portion of the railway charges, and can only claim
that they have succeeded In the Kennedy item, and that, under the cir
cumstances aiready set forth herein.

1 make the aforegoing proposition to give them an opportunity
forthwith to test public opinion after the whole subject has been thor.
oughly put before the electors. | have the strongest faith in the Jus-
tice of the people. | know that | have given to the Province honest,
faithful service, and If it has not been as efficient as it should then it is
because of my limited ability. | am prepared to defend my administra.
tion both of the Government of the Province and of the Crown Land
Department before the people of my constituency or before the people
of the whole Province. When the Legislature meets the reports will be
presented, and there will be full opportunity for discussion.

J. K. FLEMMING.

Wooedstock, N. B., November 19th, 1914,

Promotion for Alex. Whitehead,

The many friends of Alexander|

‘Whitehead, late of Macaulay Bros. &
'Co,, who left here with the First Con-
tingent, will be pieased to hear that
he i8 In good health and has been pro
moted to the rank of

o

AUSTRIAN,

s

London, Nov. 20, 2.07 a. m.--A Reu-

ter despatch from Vienna, by way of

Amsterdam, gives the following offio-

lal statement:

“The battle in Russian Ntn& p'?-
L]

& y. Aoccording
day’s informetion our troops have cap-

tured 7,000 prisoners, 18 machine
and several field guns.” Y S
‘———".—*-

WELSH-DUFFY BOUT

Buffalo, N. Y. Nov,

‘19—Freddie

‘Welsh, world's champion

fought

Dufty of Lockport, here tonight, uponl
the result of which opinion was divid-
ed between a draw and a shade for
Dufty.

Early Morning Arrest.

—

tween twelve and one o'clock this
morning Scott Scribner, aged eighteen
for entering Morrisy's sweet and con-
fectionery store, 149 Main street, with
a false key, and attempting to open a

cash register. Righty cents and eigh-
teen keys besides a quantity of paper

PRISONERS N
ENGLAND ARE
WELL TREATED

Fare Better than Those in Ger-
man)" Who Suffer from Lack
of Nourishihg Food and Un-
sanitary Conditions,

—

London, Nov, 19.-—Investigation of
conditions in the concentration camps
in England and Germany all goes to
prove, so far as the prisoners in Bhg-
land are concerned, that they enjoy

superior bodily and mental
comforts, At Dorchester where there
are nearly one thousand interned the
food is wholesome and sufficient
while faciiities are given for recreas
tion and study. United States inves-
tigators in Germany, though they
have not yet reported officially, have
stated to a journalist that the English
prisoners suffer both from lack of
nourishing food and unsanitary condi.
tions.

Reports from Vienna show a more
satisfactory state of things as regards
Austrian treatment of prisoners.

The feeling of the German prisoners
at Dorchester camp have been ex-
pressed in a unique testimonial, to
Congregational Chapiain Holmes, who
on relinquishing his duty received a
pair of silver candlesticks inscribed
in German, “to our esteemed pastor.”
An {lluminated addres with one hund.
red signatures accompanied the gift.

BERLIN LODKS
FOR EARLY FALL
F BELGRADE

Official Report Says Bombard-
ment of City is Being Kept up
—Regard Outlook in East as
Favorable,

Berlin, Nov. 19, by wireless to Say
ville, N, Y.—Included in the infor
mation given out to the press today
in official quarters is the following:

“Reasons of strategy prevent the
disclosureg of military movements ip
the east, yet the official report that
operations are procressing favorably
indicate that the victory of Wloclawek
is being followed up.

“In view of the condition of the
roads behind the Russians, and the
difficulties of a retirement for them,
it seems probable that they will stand
against the German attack which, judg-
ing from the existing situation prob.
ably will be frontal, and against their
right wing.

“An official report given out in Vien-
na says that the German victory near
Kugo has had an excellent effect upon
the forces in Galicia, who have taken
some advanced positions of the enemy
in the Cracow region.

“Special despatches from the Serve
ian arenm of the conflict to Berlin pa-
pers predict the early y\ll of Belgrade,
Coincident with the “Austrain entry
into Valjevo, the commanding officer
at Semlin sent an emissary to Bel-
grade with the demand that the city
surrender. The commandent of the
Belgrade fortress asked an hour for
consideration. He did not reply at the
end of that time, and the bombard-
ment by the Austrians was recom-
menced,

“The people of Valjevo scattered
flowers along the roadways as the
Austrians entered. At the same time
some recalecitrants threw a bomb from
a second story. The house whenca
this missile came was wrecked by the
infuriated soldiers.

“The Servians have retired seven
miles to the southeast of Valjevo,
where fighting now is in progress.,”

MAL BECHER, OF SECOND
CUTKEN REG MENT
KILLED 1N FRANGE

—

London, Out.,, Nov. 19-—~Major Henry
Sullivan Becher of the Second Gurkha
Regiment, a cousin of Lt. Col. Camp-
bell Becher of this city, who is now
with the first Canadian contingent at
Salisbury Plains, has been killed in

action in France, according to a cable-
sram received today by Mrs. K. M.

Sergeant Kijpatrick arrested be-'and matches were found on his person. Becher of this city,




