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period of five years? If I might cite an
example, if a city instalIs a water system
whichi costs $lO,000,O00, the City fathers have
the choice of taxing the people during the
current year for the foul $10,000,000, or of
spreading that cost over a period of ten years
or whatever period may represent the useful
life of the property.

0f course we know that the munitions and
other things that go into the war are blown
to, atoms. Nevertheless we are fighting for a
principle of liberty and for our own salvation,
and surcly that is net something which will
evaporate as soon as the war is over. We
hope to end wars for ail time, and if I may
say se, I believe that with the mounting cests
each year resulýting in a succeeding higher
figure it wvill be impossible for us to pay the
total burden or even as large a portion as we
are attempting to do now out of our current
income.

If wc, confine ourselves to, only one objec-
tive of the budget, namely the raising of
money, rather than the question of how much
incomne we can prevent fromn coming into the
market to buy goods which do flot exist for
civilian consumaption, I might ask the minister
how it is that hie bits upon the figure of 52
per cent of our war expenditures and other
expenditures to be met by taxation, and 48
per cent to be met by borrowing. Why did he
flot hit upon a figure of 50 per ecn t for ecd,
or whv did lie flot follow the policy adopted
in the United States of 30 per cent by taxation
and 70 per cent by borrewing? I have net
the figures for Britain, but I doubt very much
if tlîey would be as highi as ours. Canada,
with its direct, indirect and corporate taxes,
is probablv the most heavily taxed country in
this war. As regards the eld country, with
whose income tex brackets we semetimes comn-
pare ours, we find that occasionally the rates
liere are actually highier. On top of that, and
bearing iii mind particulerly that we are an
industrial country, we have a 40 per cent
minimum corporation tax, which dees net
exist et aIl in the old country. There exists
there only the exccss profits tax, which we now
havec up to 100 per cent.

WVe miiglt ask ourselves how the minister
arrived at the sacrosanct 52 per cent? Why
should all other figures be fallacieus and
harmiful, as he termed the sugýgestions which I
offered? Why, may I ask, does he net tex us
100 per cent of our total wer effort and our
ordinary expenditures? Why stop at 52 per
cent? If bis arguments are seund up te 52
per cent, then why are they net seund up
te 100 per cent; or possibly, if I argue for 45
per cent or 40 per cent of taxation te meet
our total coss why are my figures necessarily
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unsound? AIl his arguments apply with equal
force against any greeter or lesser figure than
the perticular ene which our budget strikes,
namely 52 per cent. Mey I ask, then, did he
get it eut of thin air and then set it up like
a golden caif, te be wor'shipped, with ne
devietion allowed whatever from it, so that alI
unhelievers must be regarded as hereties?
More probably he follewed the seme principles
that others have followed. The taxation which
any minister ef finance or any cemmittee
working on the budget would have suggested
probebly would have 'been the very limit which
the finencial machine would stand and still
functien in high gear, for there neyer was a
time when a minister of finance needed money
se desperately as it is needed at the present
time. A defiation of the financial structure,
which is the effeýet of this budget .just as it
was the effeet of the preceding budget, wiIl net
help the ettainiment of that objective.

The difference between us is where the Uine
between borrowing and taxation can be best
drawn for the year 1942. Neither from the
peint ef view ef revenue ner from that of re-
moving spendable meney from the market is
there any immediate difference between ber-
rowing from our ewn people and taxation, for
berrowing is only taxation deferred. In either
case the people give up the money and their
spending power i removed. The only differ-
ence is that the incidence ef the tax, the
quesationî of on whom it shaîl faîl, bas net yet
been decided. With this budget, as under the
previous budget, theugh new greatly aggra-
vated. it is a case of the pace and net the
race that kilîs. If we are to have a preserva-
tien of the enterprise system and the ecenemie
liberty of the individuel, then we cannot be
asked te accept more then the system will
stand, or te eccept it faster than the system
will stand it. Possibly it xveuld even stand
greater hurdens if it were given edequate time.
Even our hon. friends te the ieft, when under
a previeus leader, suggested that a censider-
able period would be' required in which te
switch ever from the present ecenemy to the
economv which they espeuse, unless every-
thing were te faîl by the wayside during the
inteval.

This budget was feit by many people te be
particularly severe. in view of the fact that
in the lest loan the minister asked fer
S650,000,000. Perhaps it will be admitted that
tlïis was a low objective, because naturally
the miniter wanted te make a real success of
the loan. But when epproximately $1,000,000,
000 w-as volunterily subscribed by the people of
Canada, the business men and others who sub-
scribed te thet boan feît that the minister
should Le satisfied that they were willing te


