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profits. I have just been looking at the re-
port of anc large industrial corporation and
I find whereas their normai carninga were
sornething like 8600l,000 or $700,000, that dur-
ing the years 1917, 1918 andl 1919-while the
war was on or irnrediateiy foliowing it-
their incarne rase ta somathing in the neigli-
bourhood of $1,250,000. Moreovar, personal
incarnes were higli during the war. But though
personal incarnes were higli at that time I
want hon. rnernbers ta understand we had no
incarne tax in this country. We had no in-
corne tax in Canada until the yaar 1917 and
we began ta face it in 1918. We collectad
$78,000,000 in the fiscal year ending Mardi
31, 1922, whan deflation set in. On the other
hand the Amaericans, aur neighbours ta the
souti, collected during the year 1917, $1,110,-
000,000 incorne tax. We are told that we
ought ta reduce aur incorne tax and that we
ought to have raduced it a year ago be-
cause the Arnericans reduced theirs, but wc
did not impose an incarne tax until four
years after they did, so that wc cannat be
expected ta raduce aur incarne tax as quickly
as they. Thora is anothar thing that should
not be forgotten in regard ta the Arnerican
systern.* In that country they have what they
cali a federal inharitance tax. We have an
inheritance tax in certain provinces of Can-
ada, but we have not a faderai inheritance
tax, and a gond deal of rnoney is collected hy
-the United States gavarnrnent from their
faderai inheritane tax. Sa that I think wc
-have very littie ta complain of in this coun-
try on accaunt of the condition of affaira.
The situation briefly is this: firat, because
we failad ta pay for a large share of thc
war while it waa going on, due I say ta
the failure of hon. members opposite ta face
the situation as it then existcd and ta pay
for the war as it was gning on, this goverfi-
ment lias ta deai with the condition that
confronta it nnw, and what, theraf are, lias
this goveronment donc? It bas faced the
problern of paying for the war. It lias
coilected taxas, not as hon, gentlemen opposite
say, ta caver the extravagances of the ad-
ministration, but ta provide for tic necesax-
tics of gavernment. This had ta be donc,
and the condition was causcd by the war. We
had ta increase taxation ta take care of the
peak ioad and I think wc shouid be thank-
fui that we are able now ta reduce taxation.
We have got over tic pcak. The situation
is batter, but stili there is a great problern
ta ha faed. I have confidence in the ability
of the gavernrnent and of the Ministar of
Finance ta face it and I have sufficient con-
fidence in this Huse and the people of this
country ta realize that they will support
the minister in bringing thase happy events
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to pass. I refer to the further reduction of
our national debt. I would like to see the
national debt reduced stili further, and such
taxation continued as is necessary to put the
country on a sound hasis.

I have further evîdence to prove that when
hon. members opposite ruled the country prior
to 1921 they did not try to pay for the war.
I wish to place a few figures on the record.
In the year 1919 our national dcbt stood at
$1,574,531,035 and in 1922-that is two years
-it stood at $2,4n2,135,802. These figures
are taken frorn the Canada Year Book, page
752, and relate to the pariod when hon. gentle-
rnen opposite were ruling the country. 0f
course hon. mcmbers will say it was due to the
war. Tfruc it was on account of thc war, but
the Arnericans closcd the war at tace sanie
time we did. They got through when ive did,
but did thcy increase their national dcbt
during those two years? Let us se xvhat
thcy did betwcen 1919 and 1922. 1 have
the figures here. In 1919 the 'Unitcd States
national de'bt stood at $24,479,302,376, but in
1922 it stood at $22,996,416,115; so that thcy
rcduced it by about $2,000,000,000. They
reduced thnir dcbt, not vcry rnuch, but they
reduced it, whie aur deht was ineraasing.
The year 1922 marked two things in Canadian
history. For one thing, it rnarked the pass-
ing of rny hon. friends to the left of the
Speaker, and it marked anuther thing naînely,
the time when this cnuntrv bagan to meat its
obligations and to cut dnwn its national dcbt.
Look at the figures of the national debt since
his govcrnrncnt tank office. I have taken

the figures frnm the Canada Year Book. In
1924 nur national debt stand at $2,417,783,275.
In 1925 it was $2,417,437,685 nat rnuch of a
reduction, but in the ycar 1926 it was $2,395,-
084,685, an that a reduction has been made.
You will sec that under Li-beral adrninietration,
harnpcred as the govcrnmcnt has been by.
their predecessora in office, hampered by the
legislation and hy the load p]aced upon thern,
they have started ta reduce aur national dcht.
It lias flot been rcduced very much, but
still there is a little reduction. Thay ran the
country in a busincsslike way, they reduced
aur national debt, and I would like ta see
taxation kept up for some ycars, an as ta be
able ta reduce still furthcr aur national deit.
In the year 1925 the national debt of the
United States stand at $20,211,000,000. These
figures arc ohtained from the Departrnt of
the Secretary of thc Treasury. They take
no account of what i.s awing ta the UJnited
States frarn foreign cauntries. Dehts of this
character due the United States arnaunt ta
about 810,000,000,0G0 and most of thom have
been fundcd. They rnay flot be gond deýbts.


