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2. Ini the case of Mexico, double taxation shail bce avoided as follows:

a) residents of Mexico may credit against the Mexican tax on
income arising in Canada the income tax paid in Canada lu any
amount flot exceeding thec tax payable in Mexico on such
lucome; and

b) subject to the existing provisions of the law of Mexico,
companies which are residents of Mexico may also credit against
Mexican tax on dividends paid by companies that are residents
of Canada the income tax paid lu Canada on the profits out of
which thic dividends are paid.

3. For thec purposes of this Article, profits, lucome or gains of a resident of a
Contractiug Stae which niay bc taxed i the other Contracting State lu accordance
with this Convention shall lie deemed to arise frorn sources i that other State.


