
E. The Organization and the Members concerned
shall preserve the utmost secrecy In respect of
matters arising under this Article.

3. if a Member. In the Interest of its economic

development or reconstruction, or for the purpose
of Increasing a most-favoured-nation rate of duty
In connection with the establishment of a new pre-
ferenUal agreement in accordance with the pro-
visions of Article 15, considers It desirable to adopt
any non-dlscrlminatory measure affecting imports
which would conflict with an obligation which the
Member has asaumed In respect of any product
through negotiations with any other Member or
Members pursuant to Chapter IV but which would
not conflict with that Chapter, such Member

(a) shall enter Into direct negotiations with all
the other Members which have contractual
rights. The Members shall be free to proceed
In accordance with the terms of any agree-
ment resulting from such negotlatlons, pro-
vlded that the Organization is Informed
thereof; or

(b) shall Initlally or may, In the event of failure
to reach agreement under sub-paragraph
(a), apply to the Organization. The Organ-
Izatlon shall determine, from among Mem-
bers which have contractual rights, the
Member or Members materially affected by
the proposed measure and shall sponsor
negotiations between such Member or Mem-
bers and the applicant Member with a view

to obtaining expeditious and substantial
agreement. The Organization shall establish
and communlcateto the Members concerned
a time schedule for such negotlaUone, fol-
lowing as far as practicable any time sche-
dule which may have been proposed by the
applicant Member. The Members shall com-
mence and proceed continuously with such
negotiations In accordance with the time
schedule established by the Organisation.
At the request of a Member, the Organisa-
tion may, where It concurs In principle with
the proposed meaeure, aeslet In the negotla-
tlona Upon substantial agreement being
reached, the applicant Member may be re-
leased by the Organization from the obliga-
tion referred to In this paragraph, subject to
such limitations as may have been agreed
upon In the negotiations between the Mem-
bers concerned.

4. (a) It as a result of action Initlated under
paragraph E, there should be an Increase In Im-
ports of any product concerned, Including products
which can be directly substituted therefor, which

It continued would be so great as to jeopardize the
establishment. development or reconstruction of the
Industry, or branch of agriculture concerned, and
If no preventive measures consistent with the pro-
visions of this Charter n be found which seem
likely to prove eftectlapplicant Member may,

after mtorming, and when practicable consulting
with, the Organization, adopt such other measures
as the situation may requlre. provided that such
measures do not restrict imports more than ne-
cessary to offset the increase In imports referred to
in this sub-paragraph; except in unusual clrcum-
etances, such measures shall not reduce Imports
below the level obtaining in the most recent repre-
sentative period preceding the date on which the
Member initiated action under paragraph 3.

(b) The Organization shall determine, as soon
as practicable, whether any such measure should
be contlnued, discontinued or modified. It shall In
any case be terminated as soon as the Organisation
determines that the negotiations are completed or
discontinued.

(e) It is recognized that the contractual relation-
ships referred to In paragraph 3 Involve reciprocal
advantages, and therefore any Member which has
a contractual right In respect of the product to
which such action relates, and whose trade is ma-
terially affected by the action. may suspend the
application to the trade of the applicant Member of
substantially equivalent obligations or concessions
under or pursuant to Chapter IV, provided that the
Member concerned has consulted the Organization
before taking such action and the Organization does
not disapprove.

6. In the case of any non-discriminatory measure
affecting imports which would conflict with Chapter
1V and w1hlch would apply to any product In respect
of which the Member has assumed an obligation
through negotiations with any other Member or
Members pursu}xt to Chapter IV, the provisions
of sub-paragraph (b) of paragraph 3 shall apply;
Provided that before granting a release the Organ-
Isatlon shall afford adequate opportunity for all
Members which It determines to be materially
affected to express their views. The provisions of
paragraph 4 shall also be applicable in this case.
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6. If a Member In the Interest of its economic
development or reconstruction considers It desir-
able to adopt any nott-dlecrlmluatory measure
affecting Imports which would conflict with Chap-
ter IV. but which would not apply to any product
In respect of which the Member has assumed an
obligation through negotiations with any other
Member or Members pursuant to Chapter IV, such
Member shall notify the Organization and shall
transmit to the Organization a written statement of
the considerations in support of the adoptlon, for
a specified period, of the proposed measure.

7. (a) On application by such Member the Or-
gantzatlon shall concur In the proposed measure
and grant the necessary release for a specified pe-
rlod It, having partlcular regard to the applicant
Member s need for economic development or recons-
truction, It is established that the measure
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(1)(1) Is designed to protect it pnrticular Induetry,
eetabllshed between January 1, 1939 and the
date of this Charter, which was protected
during that period of Its development by ab-
normal conditions arising out of the war; on

(11) Is designed to promote thé establishment or
development of a particular Industry for the
processing of an Indigenous primary com-
modltÿ, when the external sales of such
commodity have been materially reduced as
a result of new or Increased restrictions
Imposed abroad; or

(III) In necessary, In view of the poselbilltles and
resources of the applicant Member to pro-
mote the establishment or development of
a particular Industry for the processing of
an Indlgenous prlmary comniodlty, or for
the processing of a by-product of such 1n-
duetry, which would otherwise be wasted,
In order to achieve a fuller and more econo-
mlc use of the applicant Member's natural
resources and manpower and. In the long
run, to raise the standard of living within
the territory of the applicant Member, and
Is unlikely to have a harmful effect, In the
long run, on International trade; or

(Iv) is unllkely to be more restrictive of Inter-
national trade than any other practicable
and reasahtabb tneasure permltted under
this Charter, which could be imposed without
undue difficulty, and IS the one most suitable
for the purpose having regard to the econ-

omlce of the Industry or branch of agricul-
ture concerned and to the applicant Mem-
ber's need for economic development or
reconstruction.

The foregoing provleltins of this sub-paragraph are
subject to the following conditions:

(1) any Propoeal by the applicant Member to

to apply any such measure, with or without
modification, aftqr the end of the Initial
perlod, shall not be subject to the provisions
of this paragraph; and

(2) the Organization ahall not concur in any
measure under the provisions of (1), (11) or
(111) above which Is likely to cause serious
prejudice to exports of a prlmary commodity
on which the economy Of another Member
country Is largely dependent.

(b) The applicant Member shall apply any meaa-
ure permitted under sub-paragraph (a) In such a
way as to avoid unneceseary damage to the com-
metoial or economic Interests of any Other Member.
Including g
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under the provisions of Articles
.

8. If the proposed measure does not fa11 within
the Provisions of paragraph 7, the Member

(a) may enter into direct consultations with the

Member or Members which, In Its judgment,
would be materia)ly affected by the measure.

At the same time. the Member shall Inform

the Organization of such consultations in

order to afford It an opportunity to deter-

mine whether all materially affected Mem-
ben are included within the consultatlone.
Upon complete or substantial agreement
being reached, the Member Interested In
taking the measure shall apply to the Organ-
Izatlon. The Organlsatlon ahall promptly
examine the application to ascertain whether

the Intereets of all the materially affected
Members have been duly taken Into account
If the Organization reaches this concluslon,

with or without further consultations be-
tween the Members concerned, It ahap re-

lease the applicant Member from Its obliga-

tions under the relevant Provision of Chapter

IV, subject to such limitations as the Organ-
Izatlon may Impose; or

(b) may IniUally, or In the event of failure to

reach complete or substantial agreement
under sub-paragraph (a), apply to the Or-

ganizatlon. The Organization shall promptly
transmit the statement submitted under par-

agraph 6 to the Member or Members which

are determined by the Organization to be
materlally affected by the proposed measure.

Such Member or Members hall. within the

time limite prescrlbed by the Organization,

Inform It whether, In the light of the antl-

ciPated effects Of the proposed measure on

the economy of such Member country or

countries, there Is any objection to the pro-

posed measure. The Organization shall,

(1) It there Is no objection to the proposed

meaaure on the part of the affected
Member or Members. Immedlately re-

lease the applicant Member from its

obligations under the relevant provision
of Chapter IV; or

(11) If there Is objection. promptly examine

the proposed measure, having regard to
the provisions of thls Charter, to the
conslderatlons presented by the appli-
cant Member and Its need for economic
development or reconstruction, to the
views of the Member or Members deter-
mined to be materially affected, and to
the effect which the proposed meaaure,
with or without modification, Is likely
to have, Immedlately and In the long
Fun, on international trade, and, in the
long run, on the standard of living
within the territory of the applicant
Member. If, as a result of such exami-
nation, the Organization concurs In the
proposed measure, with or without
modification, it ehall releaee the appli-
cant Member from Its obligations under
the relevant provisl^Chapter IV,
subject to such I1m as It may
Impose.


