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and incouie taxes on a global basis) (Roue 1992). Are Canadian and

U. S. TNCs driven by internai f actors, external f actors, or some

coïmbination when chocs ing a trans fer pricing aethod? Is incouis

shifted between countries to iainiuiize the TNC tax burden and

deprive the tax authorities cf their appropriate revenue? The

f±idinqs of t2iis study may have implications for U.S. and Canadian

tasf er pricing 'law and tax treaty conventions.

The. net sections present the rationale for subsidiaries, and

current Canadian and U.S. transfer pricing regulations. A suunuary

of eleantliterature is then presented, f ollowed by a discussion

of he aribles and inethodology cf the study. An analysis cf the

datais henpreser*ted, endinq with conclusions and the research

adpolicy implications cf the resul.ts.

sevaral motives drive ?NCs to establish cross-border

sbidiaries. Nany Canadian-bae TNCs "have f irm-specif ic

adanagsin the. prdcin, distrbution and trading cf resource

basd podutsIlvhich in the. past vers positively exploited by

exprtiq, rather than by frindrc netet(D)i h


