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both the individual and the individual's spouse shall
be deemed to have been resident in Canada immediately
before the individual's death. Where a trust that
would be a trust described in subsection 70(6) of that
Act, if its trustees that were residents or citizens of
the United States or domestic corporations under the
law of the United States were residents of Canada,
requests the competent authority of Canada to do so,
the competent authority may agree, subject to terms and
conditions satisfactory to such competent authority, to
treat the trust for the purposes of that Act as being
resident in Canada for such time as may be stipulated
in the agreement.

6. In determining the amount of Canadian tax payable
by an individual who immediately before death was a
resident of Canada, or by a trust described in
subsection 70(6) of the Income Tax Act (or a trust
which is treated as being resident in Canada under the
provisions of paragraph 5), the amount of any Federal
or state estate or inheritance taxes payable in the
United States (not exceeding, where the individual was
a citizen of the United States or a former citizen
referred to in paragraph 2 of Article XXIX
(Miscellaneous Rules), the amount of estate and
inheritance taxes that would have been payable if the
individual were not a citizen or former citizen of the
United States) in respect of property situated within
the United States shall,

(a) To the extent that such estate or inheritance
taxes are imposed upon the individual's death, be
allowed as a deduction from the amount of any
canadian tax otherwise payable by the individual
for the taxation year in which the individual died
on the total of

(i) Any income, profits or gains of the
individual arising (within the meaning of
paragraph 3 of Article XXIV (Elimination of
Double Taxation)) in the United States in
that year, and

(ii) Where the value at the time of the

individual's death of the individual's entire

gross estate wherever situated (determined

under the law of the United States) exceeded

1.2 million U.S. dollars or its equivalent in

canadian dollars, any income, profits or

gains of the individual for that year from

property situated in the United States at

that time, and ‘



