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1.17 INBTJRANCE LEIBLAI&TION

Stésumné of Recent Enactments-Unfairness of Taxa.
tion.

Lie insurance companies of Canada have badl an extended
period ot comiparative cali since the troublous days of inve6-
sigationa andi legisiative proposais and enactments. It lias beeufr.a>inly remaîltet that few, if any, other commercial or
fiaaaeial interes coulti have wîthstood the asiault ao well,
bad they beuin stacked with the saine energy andi virulence as
b as been experienceti by the life enpanies. Mr. D>. E. Kil-
gour, the welkonToronto actuary, tlieught that this sliowed
that above the men andi the management is the institution ci'lite insurance itself, whÎch, in the absence of frauti and treacli
ery, i. unassailable and invuinerable.

Tihe Doiienoi lnsurance Act, lie continueti, while safe-
guarding the business to the extent of requiring publieity andi
providing for a proper audit andi valuation, lias left the man-
agement ceomparatively unrestricteti, The moot question of the
value ot gevernmient inspection has been brought to a beati by
reesat evenits in Canadian lire insurance, but wbatever our
opinion ina>' be, 1 think we muet conelude that inasmucli as
geod faith ard cominen houesty are prerequisite in anyý busi-
nes,, we cainet hope that bv usin g the most rigii yteIl of
la.?octlon we may protect the publie against every' ton of
deiaqueucY.

lu Canadla and in England we have not yet avcepteti social-bs±je standaJ;rds of legisiation. anti we are for soute tume te couic
largely corimjitteti te an individualistie feran of goveriment.wbetÈher or net seme of the vexing probleins whicli have con-
eened ouri management would have been partly solveti by cer-
tain legi!iaiti\ve restrictions, I holti that it is In the intcrests
of thse businiessý andi the public that we shoulti continue te base
our legisialtiOnl On comparative freedont of action, personal
managerial respeonsibility anti true publicit>' witli proper means
te ensmuis the sanne.

Wh.ile there have been no ratiially important changes in
aur insurance legisiation, there have been a number of miner
bills preseniteti in the tast few years affecting the business.
UJR met WitII Defeat.

In Februar>', 1911, a bill entitîcti "An Act to Amenti thse
luiuranee Act was introduceti before the Senate of Canada.The object et thse bill appeared te tavor thse borrower b>' pro-
wldlng that if a mertgage was due it miglit be paid at anytlm. te suit his cenvenience by giving oe montis's notice antiying a b'onus of one menth 's intereet. As matters stooti the

wrver bati thse pnîvilege ot paying off hie mertgage at any
ti me before inaturîty by paying a bonus ef six meonthes' la.
geret. Thais bull met with defeat.

in Mý%arei, 1911, a bill entitieti "An Act te Amenti thsecýorporation Taxation Act" was introduceti into the legisiature
of the province of Manitoba by thse provincial secretary. l3y itit vas proposefl to impose a tax ot three-quarters et oe per
ent. oa investmients in tise province In addition to the one perc(.ut. tax on grose4 lremiums. This bill was strenueusly opp osetiby the lire inserance interests, anti whiie it was net withdrawn

entUr(.13 the tax was4 reduceti te one-quarter et one per cent.
on thse g1ros inconie investasents of ail kintis in Manitoba,

In farcs, 1011, a bill was introdueed In the province et
Nova Setia entitled "Ta Supplement the Revenues of thse
Gyown. , Thse new bill provideti that every insurance cempan>'traauacting business ln tise province should, pay a tax et oe
per Cent. calculateti on tise gras preminnis receiveti in the
province. A£ 4trong effort was matie te have tise tax reduceti
to one-quarter -ot one per cent. and for thse inclusion in tise
&et .f a provision givîng tise cempanies relief front municipal
and local taxation. Thse original tax vas. isowever ' allowet teremain. thse government agreeing te amend thse municipal act
go tlLat ne furtiser tax woulti bo impeseti upon thse cezupaies,tb leaving still lu existence the tai imposed in thse cities
of1 lia anti Sydney.
Torogu Companies in Alberta,

In thse early part ef 1911, information vas receiveti te thse
effeet tisat foreign cenipanies isad been soliciting business in
thse province ot Alberta without thse nceslsary hicense autisor-lal.g tisem te do se. Steps vere taken and legisiation pro-
cuszed te prevent tisis torn ef peacising, anti it vas entacteti
thst after thse flrst ef January, 1913, ne foreign cempany wonîtibe allowed te carry on business in tisat province Ontil sucis
eompany furnisiset thse provincial secretar>' with evidence tisat

itwas conduietlng its business satistactory te thse Dominion
Q;overninent.

In thse sanne year, legfisiation was aIse enaeted by thseOuntario Geverrnmsnt in thse terni of a revigien te the lueur-
ze set. 'ris vas lntrotiuced as a part ot thse necemmenda.
tiaus of tise specl judicial comniittee appoînteti te revise thsegtatutes et Ontarie. Wisilde tise alterations suggested vers, forthe msot part, ef iminer significance, tisere were ene or twe
sections lnvol'ving Principlss visici it was tisought preper teasert; for instance, special exception vas taken te the clause-..placlnig in effeet policies as5 B00h as delivered. Wie in
draftiag tise section thse cemmittee no doubt batil in MÎnd
doses of insurance othen than lite. still noeoffet was givont, thse ropresentatiens et tise lit interese. Tise positiontae by thse goverument was tisat it euld net very voîl in-
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tentere wits tise werk oft us own cemmission, hewever mucis
tliey miglit appreciate thse effeet et our position.

Iu April ef thîs yt-an, riew insurance acte were passeti by
tise legisiatures et tlie provinces et B3ritish Columubia and
Alberta. Cempanies operating under a Dominion license vere
net affected te any extent.
Proof of Age.

Ia Mant-l last thse tollowiag, ain endment te the Ontario
Insurance Act was iiîtretiucedi-Where thse age ot a person ismaterial te a coatract ot insurance sucis age shall bo inserted
ini thse polie>' issued at the turne et thse issue, anti in tlie
absoee of frauti sncl age shahl be binding on ail parties te
thse contraci of insurance,' unless vithin one year tromn thedate of thse said issue an errer in the age se inserteti is dis-
eovered, wlion thse saiti pelicy may be nectifleti according>'. The
proposeti amendident met witli deet at thse bande et tise
special parliamentar>' committee, althougli the amentiment
wiec went inte effect on July let was net mucli more satis-
tactetr3 te tise lite insurance interest. This is as tollows:-

'* Every insurance corporation registereti untier this Actshall senid te even>' persen witli whom the entract is matis
within eue ments thereatter a pninteti notice mnaileti te tiseIast knew\n atd of thtie insureti in sucis foet as thse super.
intendenit shahl appreve, anti annuail>' thereatten until thsepreef otfg is a4iuni1tet, stating tisat tise age et the insured laniateriai te the, coîitnact anti evidence tisat the age, stated iuthse application is tise true age ot tise insureti wiii bc requireti
befere thse policy is paid."

This notice vas aise te bo printeti in ned iak In type net
smaller than ten pocint upoît ail notices te thse insuneti anti upon
aIl receiptsi for prenaume.
Lits Insurance Legisiation.

Whuho on the visole vo mn>' agnee that our Provincial andDominion legýiiationr on lite insunance le sane anti tair, ve
cannet everlock ise tact tisat lire insurance taxation is net
enly imîuroper but entirel>' iniical te the best interestis et
tise public w-hemr the legislation le suppcsedly desigîîvd te
servet. Thert, are net lacking signs et prospective atteînpts
teopps atiditienal taxation on lire interests. As inon ne-tiveiy1ý engageti in tise business, vo muet ail net oiii> resolutel>'
opî'u.ýe auy addition te eur taxation, but use our best efforts in
àin ;ttenîpt te dIo awvaY witli ail tfrrms et lite insurance taxa-
tion. Thse final arbîter is thse p)ublic, and, as thse public pa>',
it is a question et tesbiiv ietier vo shoulti net ceommit
thein in advance. Taxes on auuatdcapital are net oniy a
tax on tisrift, but are opposeti in ene>' respect te tise pria-
viphe0 ef inceme taxation on tise grourds et which promnium, l-
omfe taxation is impnoperly andi unfortunatel>' defended.
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GOVERZMUNT RECOGNIZES M]PORTÂNOE OP
LIFE INSURANCE

Bo Sed ]Premier Bordexi, but First Oonsideration Must
Bo Always Seourîty of Polircholders.

ln bis veleomo te tie lite undenwriters, Premier Bondenmatie it.plain tisat ho raieithe imphortance et thse business
of lite inîsurance and thant ho andi hie eoileagues woulti alwaysgive thse greateet vonsitieruition te the suggestions of tise untier-vriters, se long as eonisitent vits tise public intorest.

Lite insurance, saiti tise premier, vas certaini; a workwhicli siseuli comumenti itselfI te the judgnient et ail nîglt think-
ing people. Tt was undlen tise supervision et a speciai tiepart-
ment et tise goverrment, who tliougist, as lie vas sure titi tiseundervriters, that tise sec(urity et tise pohicyhelders shoulti al-vays ho tise firet consitieration. Tise tiepartment was untior tisedirection et tise lion. W. T. Wisite andi consistent vits tise pub-lie interest, every possible eonsideration voulti ho given te tise
suggestions and represenvitatione eto members et thse association.
Lite Tîssurance li Universities.

Tise premier vas struck wits tise suggestion made at tiseconvention, that tisere elieult bce stabliaied. iu thse universitiescourses et lite insurance. This voulti bo a tieairable innovation.Wits a country et vast aiea eucis as Canada, partly unex-pioneti, vits a reiatively mmii population, sucis gatseninge astise Lite Underwriters' Association convention helpeti tise unitset tise nation te understand oach tise other. Men froin varions
patso the country vers brouglit tegether, est vas brougistface te face wits tise vest; tisose vise gazeti on tise Pacifi b.-gan te untienstanti tise intereste anti Meale ef tise maritime

province.
In tisis great country, tise only danger seemeti te ho tisedanger et tee rapiti development a develeprnent visic mugiteverreacs itecî in sonie spisere à~ activity. Tie eod sns et

tise Canadian peoele. isovever, souid cisecks anytilug "of tisat
kînti. Thse upbuîldsng ot national cisaracter aisouht net be over-
loeked.
As te National Ixasurance.

Tisons vss ether than individual'insurance, tiser. beîag thse
great question ot national însurance, tise satesgiarding ot our
national isenitage.

Finally. saiti Mn. Bordon, tise geverumrent vas prepareti teco.eponate wits tise Lite Untiervnriterîs' Asseiation in every way,se f an as tise public intereet vouiti permit.


