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3 E motive of this writing

I le eonvey sume aotion
of the extent in which
the  amociated  monar
chien, Trmmng the G
man imperal slate, are
ragaged  in  prefitoyivlde
ing undertakings that in other states are
ity W entively 1o pe « and rom-
Pa nies sinted with

the sims of the Social-Democratic party

Americans are e

the revolutionary socialiem of Germany,
with theee and & quarter millions of
vulers, organiad, irrvconcilalde, aflame
with sral. That might be called the
paper sorwlism in Germany. Perhaps
“paper sovialiam” e Bebl & phrase
formidabde and
oo implarable. 11 i honever, the due-
trinsire  soclalism of Germany that bas
ael yel passed o law, nor sdminidtered o

h. The sorialiom i being, the only

vtive onnenship of mines. railways,

to wer toward & foree s

and  other  instruments
of procduction, is menercbieal sormliom,
existent by acte of the evoun in o
operation with conservative parliamentary
e jrorities

The imperial government and the gov.
ernments of the German states took
profits in 1908 from the various hudnesses
them, of 8077395008
Estimating the eapital ai & § per cont
rativ, the value of the productive siate
oward 86,913, 607,375
Roundly, the governments operate divi
dend-yickding wo

conducted by

properties s

s lands, and means
ol communiention worth 87,000 000, 000,
and the governments continue to follow
a policy of fresh acquisitions. Taking
the federated stales logether, 38 per
cent. of all the fnancial requirements
for governmenlal purposes were met last
year onl of profits on government owned
enterpriscs One-quarter of all the
expenses of the state and the imperial
governmenis on army, navy, and all
olther purposes, were paid out of the net
P"'F'""" guvernmen! buvunesers Among
the undertakings are no tobaceo, spirit,
or malch monupolies

Pays Governing Expenses

The miniature dueal monarchy of
Schanmburg-Lippe, with & pupulation of
43,092, and an area of 131 square miles,
made 8206150 from properly  owned
evllectively, or 3 per cent. of the require.
ments of the date. The otill smaller
principality of Reuss, the elder, with 122
square miles aren, and a population of
70603, has an income of 810,000, the
smallest actually, and the smallest in
sroportion of any of the German states

e little neighbor of Rense, Schwarzhurg.
Rudoldadt, has 8330000, or chwe lo
one<hall all the public requirements,
denivedd from state domains and mines,
Schwarghurg-Sonderhausen draws 33 per
cent of the budget from farms angl foresty;
Oldenburg, 22 per vent.; Mecklenburgs
Strelite, 49.14 per cent. But it is the
great states of the empire where state
management of large properties shows
the more important resulls.  Bavaria
pays 30 per cent. of all the administrative
costs from publiccowned properties ; Saxe
ony, 31 per cent.; Wurtemburg 387 per
cenl ; and Prusea, 4738 per cent
Prussia, which forms about Bve-erghts
of the empire, has a constantly increasing
revenue [rom staleowned enterprises,
which yiclded, in 1908, aet returns of about
$176,000,000, or mure than twice the
state’'s income from tazes, which was
£85,452.000; the average income from
tazalion per capita was 121 marks;
while the average per capila taken

-

¥ Government Ownership in Germany ¥

By ELMER ROBERTS in Scriber's Magasine

n taxation wes .7 marks In that vear
the sinte, oning to extendons in eanale
meilwaye, and wiber puldic works, raisd
by bhwuns what amounied lo an average
per enpila of 71 merks The sate
toeveme from publie progerties amounted
i 1008 e somenhal e than the 1oial
ineome from tion and from brrow.
ings The mmilwnss were the larpest
sonrer of inevme, and netted §140.753 000,
or about B per crnt. on the tedal invested

by Prussia in s mdeny ssstem
the state began to buy and build radwnvs,
n IRN0
sourees, from s erown forents, Lhe lonsed
forma " the fron, conl, petash, wit, and
oiher mines  1he *prreciein Sovtorien
benking. and & variely of b
inddusivien. PO The
Priveses

Pruwis denvved froim cdher

o of
which dommates the rmpire,
vetion of incresdng
participation of the goveranment in
industria’ enterprives.  The Pre
iure, arting wpon & om
of the rmperar, in the gpevch from the
thrunc ol the opening of the Diet in 1900,

syndicates in the coal and iron industries
controd production, and elling prievs
efectively than doww the nited
o dleel corporstion in the United
8. governmenl, n
e desier 1o have & sonl in the ronl syndie
eale, determined theve senm agn 1o bay
. con liog interest in the shares of
the Hibernia Conl Company, mining 7
per cvnt. of the conl in the RbineWest-
phalian regioh. The Drendaer Bank,
acting under & private armagement with
the Prussian trensury, bought shares on
the slock exchange dntil & mejority of
the enpitalisntion had bevn acquired
The sancuncement - tht  Prossia  had
bought the control of the company s
veard the group of conl owners whoe had
previoudy rubed the company that they
ncreased Lhe enpitalinntion, and lssurd
the new shares o thenmleven, thus se-
quiring & majority. The Prusisn gov-
ernmenl, brought & suil to prosounce
the new isne illegal, bat after the inter-
mediate evurts and the supreme court
of the empire had devided aguinst the

Outit of John Allen,

Cordovs, Man. 1999

passed a bill extending widely an old act,
giving the state the right lo take over
ol & valustion any discovery of mineral
riches on private lands
Cuvernment Enterprise

German manulacturing and mining is
rather more completely under the control
of combinations than is the industry of
any other country. The closely urganized

Stafex took profits in 1908 [ra
by them of 8277 385,005,
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86933627 ,375.
A summary of the government
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mawls and other works.
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In the State of Prussia, which

8149,755,000 in one year.
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ASTOUNDING FACTS
The Imperial Government, and the Government of the German

) Estimating the capilal value al a § per
eenl. ratio the value of the productive slale-owned properties is

-ononed pr.npﬂ!in includes farma,
Jorests, minesy railways, telegraphs, telephones, express packages,

One quarter of all the expenses of the State and the Imperial
governments are paid oul of the net profits on government business.

Empire, the railways were the largest source of income, and netled

How combines are fought, and the vast business managed.

Wiknir

Prussian contention, the matter has been
dropped, 2o far as the Hibernia Company
is cooncerned The policy of Prussia
remains unchanged, and ’:nﬂw' efforts,
it s publicly understonnd, will be made by
the government to oldsin a vole, not
only in the conl, but in the steel and
other important syndieates.  Prussia al-

ready has an important share in the direo-

¢ various businesses cond ucted
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tion of the potash syndieate.  The theory
of the Prusisn ealinet and the crown
I that it s for the intervats of the prople
that the stuie should take part in indus
trial  rombinations that undertake 1o
reaviate the prices of articles, or the proe
duction in any industry  Publie opinion
supperts this principle

Pesldes the productive ownerships of
the empire, ..J'..: the individual states,
the citien of Germany bave gone deeply
inte street  milways, electricity,
waler-worka, Jcn‘h'"-c:" oaarket
halle, cold stormge, onmale, and wharfe
Thus the republic of Lubeck SRLE. ]
per ool ¢ e sxprtses m- such
sourees, Hamburg 408 oenl., and
Bremen 0.07 per cenl rl"b o fact of
sume interest (hat the republics among
the slaten of the rmpire are far more
backwanl in communal ownership than
are the monarchies

A summary of the government.owned
properiies and the income derived from
them is subjoined:

Valom Net Tecomes
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“These serviees are goverament monopelion.

Upon no department of industry does
any of the state governments luse except
upon stesmers. The od duchy of
Baden runs its internal savigation lines
at & loss of BI5833.  Saxony, Wurtem-
burg, and Mecklenburg-Schwerin gain
on their lines 87,103, 20 that on the whole
of the sateowned stenmer lines there
is & loss of 88,070,

Vital to German Life.

This structure of collective ownership,
which | have called monarchical socislism,
rests upon & way of thinking in Germany,
which differentintes the | and -
enl conditions there from hose any
other great indudrial state. The
senintives of the monarchicnl
in association with the Ml(r-‘:
classes have accepted this way of thinking
and it has entered into the very texture
of thier idens governmenl, and s
supported by the t orthodox econo-
mists, such as Schmoller and Wagner,
The policy of acquiring and ma
industries, lands, mines, and means
communication by the government s
#0 vital and living a part of the German
empire the subordinate states, and the
parishes, that it is dowly making Ger
many fundamentally different industrally
and politically from the United States,
Grest Dritain, France, o0
that comesinto comparison

talking with a German aboul soclal or
politienl questions, finds that he and the
German are looking at things from differ.
ent basal conceptions of the functions
of government. The Englishman has

that background of dL cent
during which his race .
individual liberty, and has given lree

politieal institutions, or some form of
them. to all other modern states, including
Germany. A social system bas been
developed whose key-i is to give the
citizen (ree y to his individuality.
The syslem worked well and con.
tinues to work in the United Kingdom
the t  associa stales,
and K“Am The German, while
modified by tbe individualist school of
nking, has grown up among &




