\ONTREAL, JANUARY 31, 1913

FIRE UNDERWRITERS AND MONTREAL'S
WATER SUPPLY.

The Canadian Fire Underwriters” Association have
iweued the following statement:

e Low LEVEL PUMPING STATION MoNTREAL WATER
Works AND Furure CoNDITION OF WarER
SUPPLY.

No. O single stage turbine  pump of 12000000
callons capacity, recently installed at the above pump-
mg  station by the Canada Foundry Company ot
Ioronto, has not yet been accepted by the Citv.  The
performance of the pump and also of the engme
\ctnating same, has been satisfactory as far as their
respective flll\?ilﬂl\ are concerned; however, @ con

oped (after some weeks of contimuous

Jition has deve
aperation) under which the pump _cannot be ex
pected to work without serious risk of breaking down
at any time, and which is as follows:

Sitnated between the engine and pump a flv wheel,
weighing ;qquru\lm;nvl\ 3'e tons, js pressed on and
keved to the engine aft. the latter shaft being
nected to the pump chaft by flexible coupling: the
flv wheel referred to does not run “qrue’ when ¢
and pump are working up to full capacity, alth

practically so when running slowly, or at half speed.
\arious theories as to the cause have been advanced

by the contractors; the re nedies cuggested noany
case, however, would put the pump out of service
for probably six weeks

\Mr. Janin, ety engineer, states that he has issued

instructions  prohibiting any alterations to be made
antil such tive as other arrangemet ts could be «
pleted to supply the City with water pending such

dterations,
Water pumped during past twenty-tour hours 41
(the statement is dated Januas 1),
High Level

000,000 gallons
I ower Level Reservoir contamns 2 )R fee
Reservoir full

\With regard to the mcred ed pumping capacit

underwriters  were  assund when

viewing the cwie authorities in Qctober last, was
hemg provided w which the Waterworl neer |
ubscquently tated  would  he a wlable

nthe (L. early in June), 1t tearred that tend

for the new  pumps were 1ot
December  last, and that the contract s not
awarded

A« the tenders for the recently installed pump
(which is not vet working sati fac
ceived on the 1st December, 1911, nea
months ago and with similar experience with previou
pumps, it would seem doubtful whether the merease
in the water supply promised, will b
the end of this year.

Purp No. 3 (rated capacity R.000 000) is old and
obsolete and will he n'.!-l’.n’tfx'\‘ i Oon as ey
permit. No. 1 and 2 (each

tortlv) were

rlv fourteen

an .n!.l""\' hefore

. 1
stances 10,000,000 ¢
\ \ 11

which wili

lons) are urgently in need of =epan

necessitate each of them heing chut down fro 6 to |
8 weeks,  The sitnation as, therefore, not reassuring, ‘
and. should any accident happen to any of the pum
while the foregomg reparrs ard heing wade, a heay
hortage must result,

‘I'here have been no new developments  smce the
issue of the circular; the expert imvestigation asked
for by the Underwriters, the Montreal Board of
Trade ar 1 the Montreal Dranch of the Canadian
Manufacturers’ Association is still being awaited.
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UNITED STATES PROBLEMS OF BRITISH FIRE
COMPANIES. .

Mr. Frank Lock's Review—Average Rate Going Down
—Era of Great Competition Coming.

Mr. Frank Lock, manager in the United States
for the Atlas Assurance Company, of London, has
written an interesting review for the London Times
of the fire insurance situation in the United States.
He points out that the fire premium income derived
from the United States is larger by far than that
of any other nation, the reason for which 1s apparent
when it is considered that such income is drawn
from a prosperous population of about 100,000,
people paying premiums at an average rate approxi
mately three times higher than the average rate paid
in Great DBritain,  The figures being public property,
it is no secret that the United States constitutes the
chief individual income producer to those  DBritish
insurance companies having branches there

In the year 1011 the cighteen  British compames
transacting business in the United States with  their
subsidiary  companies (whose results are merged
with those of the parent companies) received in fire
]\n-mimm about $60,500,000.

A statement published by the Poli vholder of Man-
chester indicates that the total amount of fire insur
ance premiums for the year 1011 received by all
British companies in their worldwide transactions is
S145.788,020. 1t would thus appear that over 41 per
cent. of all the premiums of the combined British
companies is derived from the United States,

DRAWBACKS TO THE DUSINESS

Mr. Lock goes on to point out that the business is
one of uncommon complexity for certain well-defined
reasons, among them being the fact that it 1s subject
to state jurisdiction, so that there is a perplexing
mass of State laws and restrictions i Sy contra
dictory in substance and conflicting as hetween  State
the transaction of the busine itself by rendered
almost impossible in some States by restriction and

prohibitions which are the outcome of an unsynpa

thetic or hostile frame of mind on the part of the
public.  The agency system of the country has to be
reckoned with, which system 1s the outgrowth of the

enorirons distances and consequent a2 lepgith at
which the business has to be transacted. 1t is ob
vious, says Mr. Lock, that where the policies of the
companics are issued by untrained men this fact must
add considerably to the inherent ditficnlties of trans
acting the business

The third main element to be reckoned with is the
difficulty connected with the etherent control of rate
making machinery and the binding into cohesion of
e an unwieldy number of companies.

Tir GENERAL SITUATION

I'he general situation, Mr Lock concludes, may
be summarized brietly in the following considerationts:

The anticipated era of favorable years to follow
the San Francisco conflagration have been in a large
measure ('niu\wl

The decline in preminm rate with the increase m
the loss and expense rates arce climinating the margm
of profit.

An era of great competition is upon us, which is
likely eventually to result in the strengthening of the
larger companies and the extinguishment of the
weaker.

Hence it may be inferred that intelligently man-




