
No. 5. 140THE CHRONICLE.Montreal, January 31, 1913
PROBLEMS OF BRITISH FIRE 

COMPANIES. .
Mr. Frank Lock . Rcrlcw-Arcrage Rate Going Down 

Great Competition Coming.

UNITED STATESUNDERWRITERS AND MONTREAL S 
WATER SUPPLY.

FIRE

Eire Underwriter!»' Association haveThe Canadian 
i-sued the following statement :—

—Era of
Mr. Frank Lock, manager in the United Nates 

for the Atlas Assurance Company, of 1M". «
written an interesting review for the London hma 
of the lire insurance situation in the l mud . t. U • 
He mints out that the fire premium income derived 
from the United States is larger by far th-m ha 
of anv other nation, the reason for which '\al,l 'iri-n‘ 
when" it 1» considered that such income 1» drawn 
from a prosperous population of alxmt loo.otxi.ocx 
ocoolc paving premiums at an average rate approxi 
matelv three times higher than the average rate paid 
in Great llritain. The ligures hemg public proper!v. 
it is no secret that the United States constitutes the 
chief individual income producer to those l.ritisli 
insurance companies having branches there.

In the vear IOH the eighteen British companies 
trait-acting business in the United Nates with their 
subsidiary companies (whose results are merged 
with those of the parent companies) received m hre

1 "l\'!!t;'i'tentent1'ptdihshciI by the Po/icy/m/./rr of Man­
chester indicates that the total amount of fire insur­
ance premiums for the year .<)H received by a 1 
British companies in their worldwide trail actions is
SUs.rKX.'J-’o. h would thus appear that over 41 per 
cent of all the |.remiums of the combined l.ritisli 
companies is derived from the United States,
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Drawbacks to the Business.
Mr. Lock goes on to point out that the business is 

,f uncommon complexity for certain well dc me, 
reasons, among them being the fact that it is subject 

-tale jurisdiction, so that there is a perplexing 
mass „f State laws and restrictions lvg.il> contra 
dicton in substance and conflicting as hclwcen Nates 
the transaction of the business itself ■ mg rendered 
almost impossible in some Stale- by v. tnclion- and 
prohibition- which are the outcome of an unsvnp. 
thetiv or hostile frame of mind on the part of the 
public. The agency system of the country ha- to * 
reckoned with, which -ys.cn, ,s the outgrowth f Ik 
enormous distances and cun«e<|i,e„t arms .vgth.it 
which the business has to he transacted. H - 
viot.s -avs Mr. Lock, that where the Hines of the 
companies arc issued by untrained men tins fact m v-t 
add considerably to the inherent difficulties of Iran

Tin- tldrd'nvdn element to be reckoned with i- the 
mnectcil with the efficient control of rate 

and the binding into cohesion «»*

one (
1 lumped during past twenty-four hour- 41.- 

gliions (the statement is dated Januar, - ,
k oir contains 20.8 feet; High L

Water to
0x1.000
Lower Level Reserv
'' with' regard to the increa ed pumping capacity 
M ,1m'underwriter- were a-suno when inter 
viewing the civic authorities in < ’c'.ohcr a t. wa- 
being provided and which the Waterworks hugmeer 
-uh-eiiucvtlv stated would be available m -to, 
norths d>. early in June), it i learn d t 
for the new pumps were v.o, ol» anted u„r i-d 
Dceemlier last, and that the contract ,s not ut
awarded.

\s the tenders 
(which i- not vet working satisfactorily I xvere rt- 
ccivcd on the t't December, ton. nearly- fomtu 
months ago and with similar existence with prcviou-
1,limp', it would seem doubtful whether the
in the water supply pmmi-ed. will be avatlab e befo ‘
the end of this war. , . ,I'ii 1 P No. 3 (rated capacity 8.000000) t- old and 
obsolete and will he discarded as - on as ctrett y 
-tances ,,ermit. No. ' and 2 teach ,0.000.0 r. ga - 
l„„-l are urgently in nee,I of ye-patr-. winch w 11 
necessitate each of them being shut down fro 1 <- t •
8 weeks. The situation is, therefore, not reassuring, 
and should anv accident bap|ien to any of the pimps 
Wlnic the foregoing repair- are being n ade. a heavy | 
shortage 11111-1 rv-tilt.
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The General Situation.
The general situation. Mr. Lock concludes . ,nay 

nininai ized briefly in the following vous" eratu'rt- 
The anticipated era of favorable yea- *' J"* 

the San Francisco conflagration have been m a large
“MK premium rate with the iuerca-c in 

,he loss and expense rates are climinalmg the margin

he -

There have been no new developments -ince the I "f .^"cra of great competition is upon us. which w 

issue of the circular; the expert investigation a-ke.l j |ikcly eventually to result in the
for by the Underwriters, the Montreal Hoard of j larger eont|>ames and the ex g

I the Montreal Branch of the Canadian weaker.^ ^ be i|lferre<| that intelligently ntan-Trade at
Manufacturers’ X-soeiation is -till being awaited.


