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Rivalry Between Big Banks.I Tis doubtful whether the rivalry between the Bank of Montreal and the
Canadian Bank of Commerce was ever quite as keen as il is at the
present time.

The Iatest move made by the Bank of Commerce in going into the natural
preserve of the Bank of Montreal anid gobbling up the E~astern Townships
Bank has fairly put the Bank of Montreal group on their metal, with the

I result that there is already talk of many deals with which the Bank of Mont-
real is likely to be identified in order that they may again place themselves
in the lead of ail] Canadian banking institutions. Perhaps it is flot putting
it just correctly to say the rivalry is between the two Banks themselves, as
much as it is between the groups that are behind the two institutions, and
anybody who.knows the feeling that the one crowd entertains towards the
other can readily appreciate that many deals Will be cvolved with the hope
of placîngthe respective institutions one ahead of the other. The present
capital of the Bank of Montreal is $16,000,000, but there are those wbo think
that it very shortly wjIl be increased to $20,000,000, wbereas the authorized
capital of the Bank of Cornmercç bas already been jumped up from $15,-
000,000 to $25,000,000.

Perhaps the most interesting deal of ail that is mentioned in connection
with the Bank of Montreal plans was that which connected its name witb the
Royal Bank of Canada. There are many things about the two institutions
that might make it possible for them to corne together, the chief one being
that the largest holders of the Royal Bank, like Mr. H. S. Hoît and Mr. C. R.
Hosmer, are of course very friendly towards the Bank of Montreal crowd,
Mr. Hosmer being himself a member of the Board of Directors of the latter
institution. The thing is that while the Royal Bank crowd may be opposed
to any such deal, tbey might possibly go into it if it meant that the institution
that would result from the deal would be the one that would occupy the
premier position among the banking institutions of the country.

Larger Interest on Bank Depoaits ?
Q EEING that the seventeen cbartered baniks of Canada that have issued

their statements during the past few weeks have shown profits on their
paid-up capital aIl the way from 15 per cent, to 23 per cent., the question
naturally arises, when are the depositors of our banks going to insist on
getting a little more than 3 per cent. on their savings, even though a higber
rate wîll make ît necessary to cut down profits to some extent. 0f course
the banks always dlaim that any higher rate would be unsafe; but, on the
other hand, it does seemi that with the large amnount of money that the banksare making with the peoples' money that they could easily consider the ad-

viaiiyof paying a littie more, more especially as hundreds of thousands
of psitors throughout the country are being confronted with an ail-round
increase in living expenses. Unless the baniks themnselves take the matter
up willingly, it would flot be surprising to see a very active agitation spring
up, as it is only a matter of time tilI the depositors wifl insist on a little more
consideration, more especially as they are perhaps the most important factor
in the profits the banks are making.

* * a

Ranks Rvsponsille for Merger.F Rsome time past there bas been a disposition to believe that the mergerFogame was bigcarried a little too far in Canada, and in this connec-
tion Mr. H . S. HoIt,' the President of tbe Royal Bank of Canada, made apoint of bringing up: somte ver>' interesting remarks in bis address at theannual meeting, when hie said, "The merger craze also bas been carried toofar, and is already having its aftermatb. No promotion--desirable or unde-sirable-can succeed witbout the assistance o f the baniks and by these the
undesirable undertakings should be frustrated, for the sake of their ownreputations, for the protection of the public, and in the interest of the
country's credit abroad."

Trying Out MontreulPower Deal in, England.
M~ R. J. W. McCONNELL, who bas biad sucht wonderful success in con-.I' nection with bis variouis deals during tbe past couple of years, andsurprised everybody b>' bis abilit>' to take the Montreal Street Railway awayfroin the old crowd, is now off to L.ondon and the Continent, to sce what becndo in banking circles there in connection with the Montreal Tramwaysand Canadian Light and Power situation. The group wîth which he is identi-fied is tinderstood to own an English charter of the Montreal Tramways andPower Company, and there was sonie intention of making this concern aholding compan>' for both the Montreal Tramways Company> and the CanadianLight and Power. Just for what reason the shareholders of Montreal Tram-ways Company> will want to change their securities for those of a holdingcompan>' has not been made very clear up to the present time, but, thenagain, the insiders have not announced their plans as yet. Tbere is nodenying it that tliis reorganization of the Montreal Tramways Company', asalso the working out of the Canadian Light and Power proposition, have beenbeset with alI kinda of difficulties, and almost everybody is anxjous to secthe new crowd pull out after the way the>' have had ta work ta get thingsgoing riglit. Wat makes the present visit of Mr. McConneîî to London aIlthe more interesting is that it was understood, that London bankers turned
down the offer made them to puirchase the First Mortgage Bonds of theMontreal Tramways Comnpany, and this latter deal was afterwards financedin the United States. It will be aIl the more interestig, therefore, ta se7what view the>' will take of the power and street railway situation in Mont-real, as it stands at present. Mr. McConnell lias shown tremendous ability
in placing securities i Canada, and on this aceount everybo<iy will be watdi-
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