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U.SO l,ut l.ttl,. KoM in our Lusinoss ti-ansactioiis in this cninitrv it, place
be.ns taken l.y legal tonrtor not,., „n,l bank notes. These are sin.nlv
pnnte,! eontracls issue,! by the (l„vern„„.nt and by the oanks, re.leoni.
alile in Bold dollars at the will of the holder.

Tlie various monetary stan.lards of the worl.l are explaine.I else-where and this brief n.ferenoe is made to the.n to emphasi/e the faet
ha the t,rst and most in.portant thing to learn about exehange is
that the foundation of all exehange transaetions is based on the
/?«<• iiohl ,n„l, „ls „/ the mcrcnt coins ,hmr„ as mnnrlm-j, unih.

TRANSFER OF FUNDS
3. Transfa- «/ F«m/.._Tlie next important faetor to eoi,sid,.r in

ex,.|ia,,ge op,..„„ons is th,. expense of tra„sf..rri„K Kohl from one point
to another. This consists of

:

1. Carriage.

2. Interest on the amount while in transit

:i. Risk.

The very general use of bills of exchange as a mctium for trans,
ferring funds has eanse.l this faetor of expense to Ik, more or l,.s.s lost
sight of, except when eon.litions i^all for the actual shipment of g„l,| It
IS, however, latent in every exchatige transaction, though it mav 1„.
mo,l,hed or even offs... by other factors sueli as the law of sup„lv' an,l
deman,l, the balance of trade, competition, etc.
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^''"""'" ^""'''' '''"* '" ^""' '"»'".- f™" «-part of Canada to another costs something, wlietli,.r th<. mon,.v itself ishipped direct or a bank draft piircha.sed for the amount, the chargevarying aceocding to .listance. competition, etc. The operation is simpiand he reason for the charge is obvious. The charge for a simUa;

V nrittance from a Cnuadian town to or from a town in the mite,
Stat...s IS equally comprehensible, the only difference in the conditions
.eing the existence of a bonii.lary lino betw,™ the two countri,., Th«t transaction is one in inland exchange, but the second is an opera-tim, in^reignexchange jus, as much as if i, had been a remittance to
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'''—'>> grains, wiiion, divnied bv ";{"'>yraiiis, ^'ivea us .f4.S,6i)(i. or one cent over par
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