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traders, M. Cobden, it was stiprin‘ed that the
Iinglish should nol charge upon. any article of
French production n greater sum than might
be equal 1o the excise duiy on the smne article,
together with an allowanee for any extra and
further charges to which the English produce
wight be pnt, in eonsequence of .the necee
vegnlations of the Tnland Revenue Depariment,
When it beeame known that by the Commereial
Treaty foreign spirits woulll he admitted for
consumption at a rate of duty equivadent to
that on British spirits, ples a surtax of two
pence per gallon; the distillers represented to
the Govermment that this savtax was fewholly
finadequate s nemnpe fon for the peeuline
“disabilitics under which 1hey carry on their
“manufuctuve”  The distillers pressed upon
the Government a diflerential duty ol 8 pence
per gallon, The Board of Inland Revenny
after” much discassion consented “ o modify
“ their regulations so ns to reduce their restric-
“tive operation npon the manunthcturer 1o the
ifowest point ! and, inking also into account
¢ an advantage which foreign spivits had when
“ coloured, in consequence of the Qifficulty of
“ascertnining the true strength of spirits of that
“kind, & countervailing doty of five penes was
therefore ultimattely adopted, as that wonld
tnlnce British nad Foreign spivits on an equal
“footing.”. (See Report of Commissioners off
Inland Revenue upon the duties nnder their
manhagement, 1870.) .

The above presents a direct reeognition of
the principle of' a counnter ng duty to plice
Eugland apon an equality with other countries.
In further iitustraton of this, veference may be
made to the speech of the Chancellor of the
Exechequer (Mr. Gladstone) in moving the re-
solutions necessary for carrying ont the treaty
with France. e said, @ Tre Treaty procecded
“on the principle that,in cases where acom-
“modity was liable to excise daty in Bngland,
“ihe same commodity, when imported S{rom
“abrond, should be liuble to n customs  duty
“equal o theexceise duty chargeable on it when
“produced at home, and, likewise, comprehend
“ing an allowancee for any money cha
#awhich might be entajled on the. home |
“ ducer by vhe operation of the excise regula-
“1jons.  Upon a strict investigation it appenred
“1hat the differential duty of two peunce estab.
“lished in onr law. between colonial and home
“manafactired spivits, which prima fucie con-
“stituted the proper allowance 10 be made to
“the British distiller on account of the cost to
“which e was put by the indireet operation
# of the excise regulations, did not, however,
“amount 1o a full compensntion for those regu-
“lations. It therefore beenmme nee 'y 10
“make some provision for putiing the Dritish dis-
“tiller on a footing of equality with the foreign
“ distitler, now that he was aboul to be sub-
“jected to o general and perhapz a sharp com-
¢ petition.  The state of the case was according-
1y made known to the Frenclh Government
“wlhio met it in a spirit of the ntmost fiberality
“agreeing With the grentest readiness that the
“general prineiple of the Treaty which recog-
“nized compensation for excise regulations us
® well s exeise duty, should he applied to this
s particular cise with grrenter accuracy than in
“the body of the Treuty us it stood)’ (See
Hangard, third series, vol. 106, page 1971.)

Madt is another case in point.  “Under the
“Act 22 and 24 Vie, cap, 110, foreign’ malt,
“which was before absolutely probibited, is now
“arhmitted on payment of a_custumns duty ol 25
“shillings per quarter.  This sum was fixed; as
¢ Mr. Gladstone said, so as to cover thechu
“additional to the duty, to which the wmaunntie;
“ture of malt is subjected in this connwry by the
“restrictions of the revenue laws.” . The duty on
foreign malt is now £1 4s. por guarter, while
the excise duty on English malt is ouly £1 ls,
844, per quarter. '

On chicory the excise duty is 125, 1d. per ewt.,
whilst the customs duty is 13s. 3d.

Chicory, mali, and spirits are the only

. articles- of home production or manufacture
~upon which there is any duty charged, and in
.-the ‘case of all three it will be seen that the

customs duty is in excess of the. excise, and this
excess s simply « countervuiling duty. :

There can, therefore, be no question as to the
principle adopted, aud, so e from a connter-
wailing duty’in the ease of sumr being coutravy
to the commercial policy of Jngland, its im-
position would be jin accordance with the above
principle, and this has been admiuned by the
House of Commons ngain und again, and what
alone prevents the Government from earrying
out the same principle in vegnred to the Bri
sngar refiners as is adopted in the case of British
distillers, . 4 putting them on-w footing of
cquality * with the forcign” vefiners, is solely
heeanse sugar is now on the free list.

L only remains to be pointed out that in the
Sugar Convention of 184, - the principle of
1 eountervailing  daties was dis-
tactly “reergnised by the four contracting
powers, of which Engloumd was one. Article 10
izns follows 1% The high contracting powers
“reserve to themnselves to agree as to the steps
¥ 10 be tnken for obtaining the adhesion of the
# grgvernments of otl.er conntries to the arrange-
“ments of the present Convention. In the
“ovent off bounties being granted in the said
“eountries on the exportation of refined sugars
% the hign contrcling parties will he at liberty
1o come to an understanding as to the surtax
“ o be imposed on the importation of relined
Sgngars to and from the satd conntries.”

And upon the quegiion. of hounties as they
afleet the conswmmer, there isa great weight of
authority.

In replying to a depntation of sngar fmpor-
ters aul relers, on April 10, 1875, Lord Derby
gl 1 :

“Phat he quite agreeed as to the faetl thad
henpness, was not, in the long run, likely to
“ e promoted by this system of hountics, but
fahabn temporary and artiticial. cheapness at
“ihe ntmast woukd be obtained which might be
“ followed by n permanent enbancement of the
Hoprice.”’

Sir Staftord Northeote, in replying  to the
sante depuiation, expressed his entire conecur-
rence with the views stated by Lord Derby.

Lord Derby expressed the same opinjons still
more emphatieally in the House of Lovds on
Juty 22,1875, # From our point of view,” snid
his” lordship, ¢ it is nlso n question aflecting the
#weneral interests of the publie.  We are con-
¢ vinced that any advantage of cheapness to the
© consnmer which can be obtained by means of
“#1he bounty on fure sugar will be tempo-
$pavy only, becaunse, it the boumy were conti-
“uned long enough, and raised high enough to
todpive the” Baglish sugar refiner and Colonial
¢ prodneer out of the market, then itfollows that
“ e foreign prodacer would get the monopoly
“of the market, in- which case the price would
ot long remain ab o low rate.” . ’

Lord Aberdare, at the recent meeting of the
British Associntion at Bristol, made the follow-
ing remyrks in the discussion of a paper which
had been vead upon the sngar trade ot Beistol ©
« Of course it would be to the advantage of this
“eountry to reap the benefit of the eheapoer pro-
# quetions of other countrics.  That was the
¢ qrue spivit of free trade. But the effeet of these
“large bonusesto the French mannfacturer was
#hat they were rapidly destroying the refining
& jndnstry; of this country. When it was destroy-
“ed the price of sugar would rise, und he need
¢ gearcely say that the result would be eather
# permanently to increase than to deerease the
¢ awviee of sugar.  {twas, therefore, as mueh the
«interest of (the British consumer as it was of
“he French taxpayer, that these absurd and
textravagant bonnses given 1o the French re-
¢ finers shiould cense.  The reason they did not
¢ penge, he was  convineed was, not that the
« Prench Government was' not thoconghly per-
¢suaded that such a duly was unjust, but be-
¢ gange the Protectionist spirit was so strong in
¢ Prance,” :

Lord Hampton spoke as follows atl the meet-
ing of the Suciety of Arts on December 8, 1875
¢y was o great mistake to suppose that the
“interest of the constumer turned solely on o low
@ price tor the moment; and he rememb ered
¢ Lord Derby' expressing :very. clearly- in -the
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“Houge of Lords-his view that of course it wiis
“to the interest of the consumer to buy low-
¢ priced sugnr solong s he could rely on
¢ continuance of that low price; butif the re-
“sult was to injure the market, it must very
% goon turn out that the interest of the consnmer
“had been injured rather than advaneed.”

Professor Lieont Levi, (oue of the greatest
authorities on politieal econonmy of* the preseut
age,) fook a similar view, when he said at the
ahove-nentioned - weeting  of the Society of
Arts: ¢ Nor ean it in the end prove satisfactory,
“even to the consumer in this country, to enjoy
“even the heneliv of extraordinary cheapness, if)
“under the operation of such exceptional legis
¢ Intion, and a fallacious system _of - hounties
“one by one all the refiners in England and
“Seotlund should be compelled to close theiv.
“works, and so leave the whole British markel
“ for refined sugar n complete monopoly for the
“ I'rench refiners.’?

We have proved this view to be correct, we
have two Iarge and important Canadinn inter-
ests ruined, without any benefit being conferred
upon any other. I have been fold more than
onece by the present Canadian government, that
we must not complain iff a foreign country
chooses to give its refiners bounties on export
since the Canadian consumer ‘reaps the henefit,
You admit that the political economy involved
in this notion is very shallow. The price of
sugar depends on the supply ultimately, and
not on presents made by countries. to cach
other in the shape of bounties taken from the
pocket of the taxpayers. These bounties dis-
turb free trade, and tend not only to make re-
fining impossible in those countries to which
the bonnties are sent, bus they also, in mono-
polizing the refining trade of the country, giving
its vefiners bounties, discourage the grower of
sugar by circumseribing the market for his pro-
duee, anil consequently they reduce the supply.

The sngar refiners of Canada do not ask for
undue protection, they do unot ‘seek to  be'sup-
ported ot the public expense; what they say is,
that i sugaris to be taxed it must be arranged
thut the method of {axation shall not interfere
with free trade in sugar; and so long as this i3
their petition, it must follow that their interests
anid those of the public are identical. :

' Yours respectfully,
Gronct Gorpox Dusrax,
Woodside, ITalifax,
Nova Scotin, 11th June, 1878,

Gommereinl,

MONTREAL GENERAL MARKETS,

MoxrreAL, June 27th, 1878,

The promise of an unprecedentedly abundant
harvest is having a - decidedly ' buoyant eflect
npon the minds of the mercantile community.,
Whent in all parts of the West'is so rank of
growth, that it is feared it may be beaten down
by every breeze or shower. In the East the
Spring crops look remarkably well.s Informa-
tion from all parts of Nova Scotin shows that
crops of all kinds promise:well ; the hay crop
particularly, 'it is anticipated, will be very
heavy. 'l‘ele feeling among country merchants,
however. is expressed in onr notice of the Dry
Goods trade.  The money marketis very dnll,
and hanks are having a'rather quiet time of it
of late,

Asns.—Receipts remarkably Tight, yet the
market continues quiet, and “the news from
England 'is not encouraging. -~ Sales during the
weck 250 bris. at $3.724 10 ¥3.75, with an ocea~:
sional small bill of choice tares as high as $3.80;
Seconds, $3.30 Lo 5 Thirds, none. - Peurls,
—Receipts are veiy light, and’ prices are-well
maintained, We quote Firsts at $5.80 ;- Scconds,
none offering, 'The receipts. since 1st January
have been 4,999 brls. Pots'and 333 brls. Peatls;

“the - deliveries, 3,702 brls. Pots and. 705 bris.

Pearls; and the stock at close of store on:Wed-

-nesday, 26th June, was 3,191 brls. Pots and 281
“brlss Pearls. L B A :




