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than that. NoV only have we made audit
cornpulsory; but we have provided that, in
tle event of ehareholders Tepresentiug one-
third of the paid-up capital of a bank iu-
forming the mninister that they are dissat-
isfied with an appointment made by a
majority of the shareholders at an annual
meeting, they:

May make application ta the minister ta
have the persan or persans so appointed

suese.ded, and the minister msy, after
sucph -inquiry as he msy deem uecessary,
select an audior or sud i tors instead of the
auditor or auditors appointed at the annual
general meeting, andf the auditors 8o ap-
pointed shall thereupon cesse to be the au-
ditars of the bank

In addition ta that, we have provided that
the auditors shall be selected by the-juen
wha are probably most interested iu the
safs and honourable conduat of banks in
Canada, namely: the genersi managers of
all the banks acting jointly. In addition ta
that, secVion 56-A, which is a very import-
ant one, sud which goes a very long dis-
tance along the lines which my hion. friend
has in view, says

The minister may direct sud require any
auditor appointed under the next preceding
section o f this Act, or any other auditor
whom he may select, ta examine and inquire
a eially into any of the affaire or business

otebank, suad the auditor s0 appointed
or aelected, as the case may be, shail, at
the conclusion of his examination sud iu-
quiry, repart f ully ta the mînister the re-
suits thereof.

That means that, upon the minister re-
ceiving notice that the business of a bank
is being conducted -improperly, hie can ask
the auditor appointed by the shareholders
to make an investigation into the affairs
of the bank sud report ta him. -The
reason why I intraduced Vhat clause waa
because AV was braught Vo my attention
that under the preseut Act, il a Minister
of Finance had notice as ta an irregularity
in a bank, hie was powerless Voe make
any inquiry with regard Vo it. Iu 1891,
an attempt was made ta introduce an
exterusi audit; snd, in respc'nse. Vo the
remonstrance of memibers on. bath aides
of the House, iV was dropped as being
unfeasible. My predecessor thought it would
be impracticable Vo introduce aud-it or in-
spection. When my hion. f riend recaia,
these facts, hie will agree that we have made
very suhetantial progress. We ail' recog-
.nize that the bauking organization of Can-
ada is probabiy as important an'organiza-
,tion as exista. We want to be fair te that
organization and to the pub1lic, to safeguard
its interests i every passible way. I tihink
we have made a long Étep forw&rd iu that
direction. More may be doue in the future;
but, for the present, the committee almost
unanimously have reached the conclusion

that this legisiation is as advanced as it
can be at the preeent time, having regard
to the distribution of the branches and
offices of Canadian banks throughout this
Domninion and other parts of the world.

Section agreed to.

On section 76-business and powers. of
bank:

Mr. SHARPE (North Ontario): The other
day I suggested an amendment which I
should like to discus shortly. This is an
arndment Vo section 76, sub-section 2, to
which iV is proposed to add as follo-ws:

(d) Lend money or make advances in excess
of ten per cent of its paid-upcapital to any
one foreign person, company, or corporation
or upon the securities of sny such foreigu
persan, company or corporation.

In the immortal words of the hion. mem-
ber for South York (Mr. Msolean) I Vhink
that the people of this country think that
there is nat enaugh maney ta go round.
Therefore, wiVhout absolutely prohibiting
the banka from lending money to fareign
corporations, I think there should be some
reasonable restriction ùpon the sending
out of money that is needed. in Canada ,ta
be loaned abroad. I have here a letter
from a Winnipeg business man, which
Baya:

We hsd a hune of credit with this bank,
personally and as a firm of $40,000. They
have asked us to psy bAck ail the money
advanced te us on loan, which wIe were comn-
pelled tu do, and have doue. It appears to
us that they are hard up themseives, snd
have no money ta boan to their custamers,
sud that they are making ail who can, psy
up, and only carry the parties who cannot
psy.

He goes an:
We think that before the bill finally passes

it might be well ta cali the attention of the
Hanse ta a few facts in conuection with the
way that the banks treat the people. When
trnes are good sud people eau get along
without the money, they are' anxious to loan.
When people really require the money in-
order to carry on their business then they
refuse tVo ban. Further, the custom of the
banks generally in to extend large oredits.ta
railway corporations and large manufactur-

igand mercantile interesta, a.nd ta do,
liile or nothing for the fariner and the
simahler business man qmd merchant. In fact,
at the present time, it appears ta be a fact
that the former clas have absorbed ail the
available funds of the banks, sud there la
nothing left for the littîs fellow at ail. These
large railroad corporations sud other large
concerna are ail depending upon the f armer,
and without the success of the f armer there
would be no need of either the large -railroad
corporations or the large manufacturing
concerne.

H1e goes on to diseuse the diffieulty
which the smail ordinary business man
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