Opportunities in Chile: The Forestry Equipment and Services Market

4.0 The Regulatory Framework
4.1 Government Forestry Policies

The growth of the Chilean forestry sector has been stimulated by the Chllgan
government since 1974, when Decree Law 710 (DL-710) was enacted establishing
state subsidies and strong financial support to promote the development of the
forestry sector. These subsidies in some cases cover up to 75% of. the cost of new
plantations (excluding the cost of the land). Special land tax exemptions are also part
of DL-701. Expropriation of land dedicated to. forestry production is prohibited under
DL-701. The success of the program is evident from the large increase already
attained in newly planted areas.




