
counitries by permittlng the efficient use
of refineries, pipelines and other

transportation fadilities.

Naftural Gas
Canada is virtually the United States'
only foreign supplier of naturai gas.
Last year it shipped 990 billion cubic
feet to the United States, about 6 percent
of U.S. demand. Much progress bas
been made on both sides of the
border in deregulating natural gas.
The Free lriade Agreement will ensure
greater stability in the natural gas trade,
increaslng consumer confidence ti nat-
ural gas as a secure alternative to
imported où.

Uraium
Canada accounts for 30 percent of the
western world's production of uranium.
The Free Trade Agreement maintains the
open trade between Canada and the
United States in uranium and ensures
U. S. access to a secure and reliable
source. It exempts the United States
from the Canadian requiremnent that
uranium be upgraded before export and
removes the threat of restrictions on the
enrlchment of Canadian uranium tI

U.S. facilities for U.S. consumption.

Electrcity
The Free 'fradeAgreement provides addi-
tional support for open electricity trade
by remnoving a Canadian regulatory bar-
rier reiated to prlcing. In 1987, Canada
sent some 43,350 GWH to the United
States, about 1.8 percent of the U.S. de-
rnand, although this share was higher
in the Northeast and Mldwest Power
generated in Canada has become a slg-
nificant factor in keeping residential,
business and manufacturing csts
down in New England and New York
State and it reduces U.S. reliance on for-
eign oil. Accordtag to U.S. goverrnent
estimates, Canadiau electricity dis-
placed U. S. imports of 120, 000 barrels a
day of Perslan Gulf crude ofi, resulting in
a yearly savlng of some (U. S.) $600 mil-

lion on the U.S. bill for lmported ofi.

Coal
Canada is the largest export market for
U. S. coal-it bought 15.8 million tons in
1987 or 20 percent of total U.S. exports,
worth (U.S.) $650 million. The United
States supplies ail of Canada's imported
high-quality thermal and metallurgical
coal. Ontario steel milis and coal-fired
generation fadilities depend on the coal-
fields of the eastemn United States.

U.S. NATURAL GAS CONSUMPTION AND
IMPORTS FROM CANADA
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A -P-roductive Exchangse
The Canadian-Anierican energyexchange Is a valuable tagredient of North Amnerican
prosperity. The Fr~ee 'Thade Agreement recognizes the continutag importance of tbis
historic symbiotic relationsblp.
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