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PIRACTICES OF WORLD'S BANKS (d) Theg RIçisak of1 erapfy.
As 'I sid akoioe, there is a limit fixed toth

Redemption of Nots-ÂAs to Reservs-VaJii. of th notes which cana be issued and flot covered b
Brancjiexess oytz ~~<f thilim 1111 eing taxed 5 per cent.

Branch System required itbat the cash held (exclusive ofthnoe
banks) shall in any cases be equal to at least oe'

yM. P. Lagf. totaaicirculationi, and. that the remainder shaie r -
discouzted paper, haviig flot more than thre

II1.-REDEMPTIOt4 0F NOTES. The notes issued under tliis system thua res Pl
basis of apecie; but in addition, the prencOfl

(a) Bank of lingland. speci. circulation in the country is secue Yt',
In accordance with Peeda Act an arbitrary anont -of rhiigthiaeofayntsfloe

notes was issued against Government securities in the cus- 100 marks.
tody of th~e bank. The reniatuder of the circulation i just (e) The Nationîal Banks of United taes
what it would be if it were composed of gold exclusive1y, and Banks in "'Central Reserve" cities (Ne,there is, therefore, no need for a special pro0vision fotr oI>ar eurdt miti l
redemption.S.Lus r eurdt anana"afl niny

~ ho~ . .equal tO 25 per cent. of deposits. Banks nOte
(b) The anks of cetiand.cities" musat also maintain 25 per cent., but.tei

Thee a afrqus: edeiploi 0 ntesthopsi is the nation~al banks of the central reserve ieslyb
Einburgh clerighouse, and settleinents are made b ed soehi hsamut. l i t

tweLen banica by drafts on London. No deposited security are re3ljt5d 2to lold a 15 per cent. reev
for bank notes bas ever been xequired in Scotland, but note whiIdi may constat of depoaît accoantsbal
holders have a prior lien on~ the asseta. Moreover, in saine serve cities or other reserve cities. Inal asz
cases the liabllity of ahareholders for note ises la un- kept by the baitks with the United States eal

limited. ~redeniption of thefr notes are countel sPar
The braniches pay out only th~e circixlating notes of the reservev 1i sreflhl

~an, I~diar r4emaloatth ~ <>the banic shall neither increase its liabiiisb
(),The Bak of Fran. new loans or discounts otherwise than yteuV1

Ther. is no apecia provision for redeîuptlon of noe. .Jh ul fedaig~fo hhithe reserv bas been restored to its due po
(d) The R.WI*4I*n of Corpmafy. M Caosuaia Bans. w

TheReihsbnkrédeema ita n~otesat H*Tead Offce or at Canda banka are required by law àk s
an of ts bacethere being no special provision for re- oftei las reeve nDominion nts u

demption. oligatory, i ow practically of no osqe
banks, as a ipatber of convenience, holdinê hi

a eepinfn o lwu oe"equa tûs5per ent.of YI##~G
itsnoe ssu. hu te Teaur i the sole reemn a) The Bank of EngIsnd.

agenc outsde ofthe bnk itelf. unbr referring to the Englis sstb n

Allbak are reqqie bylwt malte arrangements ta paule have grown rapily in the. 1ast tOgra
insre he arvale o thircirculation in any and everY i latv and absolute importance. Te

ag is t the che iy fec of theseven provinces and Yeara& oftecetrand by cnoiain
at uc ohe paces as ma be deemcnd by the treamury ished hinubrbtwt avsices, e
board. diidal buts&ê of tii.t ipram tteàbfe

thecomercalcenres Th ntesremin n irclaton n The Bakof England, on teohrhl 3

th a erge3o da s ftr ac isu , he wh le cicuaton lihe eev n ra ch s ef re th Y a
bein reeeme twlve ime eàc yer. it1&c30

fute inta ieto.ttetr nOl


