
'TRE 1OURNAL OFCOMMERP,-ÉNAN«E AND INSURANiCE RÉ1EV1.

a superior article of canton flannels, such
as lad hitherto been chiefly imported
from the United States, and succeeded
beyond the expectation of customers who
lad hesitated ta place their orders with
his manufactory. The result was that
when the recent break in grey cottons
occurred, bis stock amouuted ta less than
a thousand bales, while aggregate stocks
could be reckoned by many thousands.

Estimates made early last winter
showed that the production of grey
fabrics in Canada was fast outrunning the.
consumption.-The excellent statistics of
ouè Anierican neighbors often convey
valuable information ta our people. For,
instance, in the United States, wiere
they have been also learning something
of the proportion between production and
consumption, there are about fifteen mil-
lions of spindles, and the population of
the country is about fLty millions. At
this rate Canada could consume a much
larger output than is, now produced, if
the production w'ere sufficiently diversi-
lied; but ift was found last year that we
were making twice as much grey cotton
as the country required, and those com-
panies who discovered this in tinie have
not been obliged ta pass their dividends.

The over-production of grey cottons is,
of course, largely due ta the greater sim-
plicity in- manufacture, lower skili and
less delicate machinery employed. A
Ieading conunission merchant remarked
lately thatI "any man can make grey cot-
tons, but it takes a man of unusual ability
ta makoinoey at them,"-nmeaning at re-
cent and present prices. But wit iscarcely
an exception, all the factories have been
turning their attention latterly ta the
manufacture of other and finer classes of
goods which hîad hitherto been mostly
imported, and are manufacturing barely
enough, grey cottons to supply tieir
customers. In one large mil, tie
number of loons on grey cottons has
been reduced fron 1,200 ta 250. The
skill whici, under 'the change noted, has
already driven Amnerican canton flannels
out offthe mxarket, willi- doubtless have
equal success in other lines, and in this
respect the country will reap the benefit
to be derived from the employment of
more home laborx tihroughx the addition ta'
the number of the consumers. It is not
improbable that application will he made
at the next session of Parliament ta have
certain changes made in fixe caftton tarif',
whereby the specific duty aC one cent per'
square yard on all qualities of goods mîay
be adapted to the new condition of things.

''he retailers of Canada never before
bought their cotton goodsas cleap as tley
can to-day, notwithstanding the high dtuty

on these goods ; they àréia fully ten per
cent lower than in the United States, and
they will probably recover, at least, that
amount int price before the market is
steady. In the ordinary state of things,
the over-production will not take many
months to be absorbed, and the demand
having overtaken the supply, manufac-
turers may geta small fraction more than
a " new dollar for an old one."

THE TELEGRAPII STRIKE.

The war of labor against capital is still
raging both in the United States and
Canada, and both parties, in strict accord-
ance with established usage, claim to be
confident of victory. A new project has
been started in New York by a prospec-
tus for a "l Merchants and Telegraphers'
Association," the capital of which is to
be $10,000,000, to be contributed by
50,000 menibers at $200 each, and to this
scheme the Brotherhood has given its
approval. Canadians may as iell rest on
their oars, as the dispute will have ta be
settled in theJarge cities of the United
States. The idea of the Government
assuming the business bas been revived,
and if the United States woult oniy set
the example, it would be highly expedient
that the Canadian Government should
lend its cordial co-operation. So long,
however, as the Western Union enjoys its
present monopoly, in the United States,
it would hardly answer for our Govern-
ment to be in effect tributary to that
great corporation. Public opinion in the
U nited States seens ta be more favor-
able of late t the assumption by the
Government of this branch of business,
which lias been undertaken by the Gov-
ernment of Great Britain with marked
success. If might possibly be of some
aid ta the movement if an intimation
were given that the Dominion Govern-
nient would be realy ta afford its co-oper-
ation. .It must be borne in mind, how-
ever, that if the business were entirely in,
the handîs of the Governmen L there would
be just as great a probability of strikes as
under the· present systen. The new
scheme, ta which we have adverted
above, 'ould afford no protection, as, the
interests of the operators must alvays be
at variance vith those of capitalists and the
public at large, who use the wires. It is
highly probable that the strikers have
saio real grievances which oughtù ta be
re1lressed,'and it is much ta be regretted
that'up ta this tinie there does not seem
ta have been any effort-.made by really
disinterested and influential parties ta
ad1just the dispute. . The strikers are
controlledby the Brotherhood, with which

the companies are unwilling to treat, a
difficulty which would. not be felt by
outsiders. In the meantime, there seems
no immediate prospect of reconciliation.

THE DISPUTED BOUNDARY.

The news from Rat Portage is alarm-
ing, and unfortunately it is rather diffi-
cuit, owing ta the conflicting accounts in
the political party organs, ta know pre-
cisely the merits of the controversy. It
is, however, sufficientily clear that a grave
error was committed when the Dominion
Parliament, at the instance of the Gov-
ernment, gave Manitoba an interest in the
territory which was known ta be claimed
by Ontario, and on grounds that were at
least entitled ta weight. The defenders
of fhe action a th, Dominion Govern-
nient have been persistent in their asser-
tions that the arbitrators had admitted
that there were doubts on the subject of,
the boundary, but they are or ought ta be
well aware that on the subject of the
Western Boundary there was no doubt
whiatever, and that it was established in
accordance with Acts of Parliament and
treaties. It lias never been. pretended
that any boundary was established on the
North except that of the Hludson's Bay
Company's territories, the limits of which
liad been a constant subject of dispute
between Great Britain and France during
a long peariod of years, and were never
defined. The arbitrators were appointed
to deterinine the boundaries by both Gov-
ernments, and it is necessary, owing to
the persistent statements that Mfr. Mac-
kenzie intended ta accept or reject the
award at his pleasure ta point out that
both Governments pledged themiselvos by
orders in Council ta abide by the award.
Whatever may' be said regarding the
Northern Boundary, it cannot be denied
that, as regards the Western, there are
suflicient data on which to forni a conclu-
sive opinion. We are sorry ta notice
another attack on Mr. McMahon, Q.C., in
our daily contemporary, the Gazette, as
well as an insinuation as to the promptness
of the award. If has been repe'atedly
explained that the case on both sides
was fully submitted long prioi to fhe argu-
ment, together with the evidence, and it
h never been pretended that any new
polt was raised by the Counsel. Surely
the Gazette must be aware that when the
late Chief Justice larrison intimated ta
Counîsel that the arbitrators wuld be pre-
pared ta make their award if Counsel would
shorten theirarguments, ho only did what
is frequently done in the highest Courts
of the realm, and especially in fthe
Judicial Commit tee of the Privy Council.


