THE

BETTER CONDITIONS IN LONDON

Will be Likely in the Fall —Quebec and Lake St. John
Bondholders.

Monetary Times Office,
London, August 3rd.
The bank rate continues at 3 per cent., to which figure
it was reduced on June oth, and it is now hardly probable
expected drop of 2% will be realized. Mpney 1s
fairly plentfu] and reasonably cheap, but in spite of this

there are few transactions and the market is uninteresting
The Augus; bank holiday broughg with it an absence from
the “House’’

of many of the members who took advantage
of the holidays, During the interval, the indications of
buoyancy, Present in the earlier part of last week, disap-
peared, chiefly Owing to depressed conditions in New York,
which, during |the holiday, did nothing to induce hopeful
business. Uncertain Crop reports, strikes and anticipated
labor troubles have had a depressing effect upon Canadian
rails, although! net nearly as much so as might have been
€xpected. The more hopeful tone at the closing of yes-
terday received a set-back by the publication of the strike
riots in Winnipeg and the destruction of Canadian Northern
rolling stock. It will be six weeks at least before anything
else s likely' to be put before the public. This is wise,
Since the market js suffering a¢ the moment from severe

7 weeks before the accumu-
the underwriters will have
In the near future, Canadian railway
and also some industrials, will pe doing
for now that the Rock Island matters i

securities at least,
better,
settled,

thege transaction will cease, leaving the market in a better
tOn!.‘.

New Incorporated Companies

. During 1909 there were registered in England and
Wales, 5,833 (Ompanies, with the total capit

in Ireland, 126 companies, with a nomina] capital of £1,166
In Scotland, 414 companies, with 2 capital of £8,320,099. The
i year is the largest since
, 1862, During the first
Year, England and Wales have re-

Kistered 3,744 companies, representing ,{'.130.292,570 of capi-

tal, while
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without alarm to consider the future industrial conpetit’ :
which would resukt from a still cheaper silver. i

fhoo'huunnﬂu

Within the last year the first rolling mill for steel r
has commenced aoperation at Hankau. Acco ng to &
» the Steamship owner, this mill is equal to anything =
in either the United States ur Great Britain, and points oyt f
that gold and its purchasing value of silver makes E 3
paid 1-15th of those at Pittsburgh, and that the Chinese labor
is equal to 9o per cent. to that of the white. ¥

To iliustrate this point, let us consider that when Ching
sold silk or tea in London to the value of one sovereign, ;
gave China 3 taels, which amount then paid the wages

This is a
have to face in the very near future, but on the

%
ks AR

continue to rely for its value on
the accident of a-fortnight’s monsoon rain, evidences an ig-
norance and ity, o itable to our Western cnv:luaho.,
Last week Lord Strathcona opened the new office of the
Province of New Brunswick, situated in Southampton St
Strand, another economical movement on
Canadian province. One would hardly look
public office on Leader Lane, Toronto, and

all, the Province should have seen that it was in competition

at least, yith the aggressive Australian State office, 3
Quebec and Lake St. John Rallway {
The committees representing the prior lien and other
bondholders of the Quebec and Lake St. John Rail'ay_c;-nr,w
pany announce that, as the result of prolonged negotiation, *
they are authorized to submit the following terms of settle- |
ment for the conversion of the bondéd indebtedness of lhi
Quebec and Lake St. ohn Railway ompany, viz, : 48

(1) A new four chr cent. debenture stock of the Quebec ]
and Lake St. John Railway Company is to be created in the

B
£
S

ditionally,
Northern Railway Company.

In the month of June alone, 581 companies were
capital of ,{718.757.503.
the Limited Partnershipc Act was
ave been 3 reduction in the num. |
seeking registration, but such is not
small traders apparently preferring incorporation
> Companies Act, 1909, 146 Companies
Were ordered to he wound up, : average duration of the
of these companies being six years,

Silver Market Is U'lﬂlﬂﬁ“fy

The condition of the silver market 2t the momen; ig
unsatisfactory and the outlook less enc ouraging than a few
months ageo. While for vari > consumption jg |
restricted, the output sti]) continues, America producing at |
the rate of £250,000, a week, while one of the most reliable
Points of outlet is the Indijan trader, who, a¢ present, is cop- |
suming £35,000 2 week, so thar to use a homely illustra.
tion of the “Financial News,”  «p, 15 like —di_~charg|ng
through a ;-inch pipe into a I<inch pipe,” which, as every-
body knows, usually: | spells disaster.

There is Prospedt of prosperity in India,
have the effect of lessening the dem
than INCreasing it, sipce Bood times
tants to €xpend rather than to store,
will be returnable instead of held. he ever-im‘rra:ing
store of silver myse bring ahout S€rious reaction in price,
unless some unlooked-for channel be found.

Moreton Frewen's 0

but this may
and for silver rather
will cause the inhabi-
so that the currency

Speaking of silver. " Mr Moreton Frewen, in writing to
one of the "inancial journals, PoInts out some serioys diffi-
culties arising fy m cheap silver “with the Indian exchange
artificially v u!<up to a rupee at 16 pence, 1tg \llw-r V.’llUPd
m\!_,'.uu: vith Chinese free exchange operating at the rupee |
at 1od

» and again with the Government of Japan ngging their ’
ven exchange as the Tupee at 11%d.; the cotton and jute mills |
of India competing with Japan, and ap awakening China must
inevitably run into‘a cyclone of disaster He then points

out that during the last three years China has become a
heavy €xporter of pig-iron i

The Chinese price of Hankay PIg In 1907 was 1614 silver
taels per ton, and still continues at the same price In 1907
1t took 3 sovereigns to buy while to-day » sover-
€1gns will purchase the same Amount, so that the variation
of 50 per cent. of the urice of silver per

« ; A mits one to purchase
iron, or any other in which Hankay o Shanghai com-
pete with lel~bnrnuwh. Manches'er or Bombay for so per

cent. less gold. With these facts before one. it is impossible

1615 taels,

| without hesitation by each class

Bay from Ontario before next m
diseovered that

Lakes and the sea, on which only about 25 miles of roadway is

(2) The prior lien bondholders
for each £100 bond, with October 1,
coupons attached, an equal amount
cent. guaranteed debenture stock.

will receive in exchange |
1910, and all succeeding -
or £100 of the fpur per

(3) The first mortgage bondholders will receive for each
£100 firse mortgage bond, with all unredeemed coupons at-
tached, the sum of £70 of the four per cent. guaranteed
stock. |

(4) The income bondholders will receive in exchange for

each £i100 income bond, with al] unredeemed coupons at-
tached, the sum of £13 of the four per cent. guaranteed
stock.

One Condition of Pronosal

(5) Interest on the new guaranteed stock will accrue in
all cases as from January i, 1911, M

(6) It is a condition of this proposal that a sufficient
number of bonds of each class must be surrendered for ex-
change, in order that, in accordance with the terms of the
trust deeds, the same may become effective, and the necessa
resolutions promptly passed and the conversion effected wil
as little delay as possible,

The committees had at the earliest
these terms submitted 1o them for their consideration, and,
' most careful enquiry into the various and impor-
tant factors entering into the case, they are unanimously of
the opinion that the proposed settlement should be a;renu_d
of bondholder. as, in their
judgm-nt, failure to do so will inevitably entail serious loss

upon :all.
_———
' TO HUDSON BAY FROM ONTARIO.

Interesting

possible moment,

Development Project—Possibilities of that
Port. -

—

(From a (‘nrrespondont.)

being made

A movement is to provide access to Hudson

immer. Tt has reeently been
has provided a route between the Great

nature




